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PRESIDENT WILLIAM CLINTON 


Clinton says he is a Rhodes scholar—he's not; he never finished. He went to Moscow 
during the Cold War; he organized and participated in anti-American rallies in London, 
England during the Viet Nam War. As Governor he said he balanced the budget 11 
times; he never balanced the budget. He said he didn't raise taxes; he raised them 
126 times. 

During his tenure as Governor he was instrumental in establishing the Arkansas 
Development Finance Authority~ Supposedly to provide loans to students, churches, 
and schools. The agency was actually used to launder billions of dollars from a $100 
million per month drug operation out of Mena, Arkansas. Millions of dollars from the 
drug operation were channeled to Clinton's personal political campaign---money 
laundered through BCCI banks in Florida; Atlanta, Georgia and former U.S. Senator 
Rostenkowski's bank in Chicago. | have personally talked to some of the CIA agents 
who brought drugs into Mena, Arkansas and shipped arms out. Every loan for the 
Arkansas Development Finance Authority was signed-off by Bill Clinton. Many of the 
loans were never paid off. In some instances not even one payment was made on the 
loans. During a 10 year operation not one indictment was handed down and not one 
truck or plane load of drugs was ever confiscated. During the first week of his 
presidency, he revoked random drug-testing of his White House Staff. A clear 
departure from the standard practice of his predecessors, who were more mindful of 
how testing relates to national security issues. Five Arkansas state troopers have 
volunteered that he had over 100 sexual escapades, with as many women, during the 
period they guarded him. | have personally interviewed one of these women who is 
now in hiding to protect her life. The documentation for the above information has 
been furnished to U.S. senators and congressmen and still nothing has been done. Why 
hasn't Congress investigated the Mena, Arkansas drug smuggling operation? Why 
hasn't Congress called the key witness, Larry Nichols, former Marketing Director for 
Arkansas Development Finance Authority to testify during the Whitewater and Vince 
Foster hearings? Nichols has stated that he alerted President Clinton to the drug 
operation and he was ignored. President Clinton's response was that it was a 
"Federal" matter—not a "State" matter. The FBI claims Foster's suicide note is 
authentic whereas three independent handwriting experts say it is fraudulent. Why has 
Congress not called former CIA drug smuggling pilots as witnesses? | personally know 
of two who would be willing to testify. Three attempts have been made on Larry 
Nichol's life. Law enforcement officers working toward meaningful prosecution have 
been forced to resign or have been reassigned. One has been falsely accused of a 
crime and another survived an attempt to poison him. Since August 1991, thirty 
individuals associated with the drug operation and investigation of Clinton have died 
as a result of questionable suicides, murders, or in plane crashes. Former U.S. 
Congressman Bill Danameyer has described President Clinton as a draft-dodging 
womanizing pathological liar who should be impeached. 





HE longer Bili 
Clinton resists 
pressure to release 
T 1s medical 
records, the stronger the 
"| Suspicions that he is hiding 
| something important. per- 
haps even something that 
could affect the outcome of 
the presidential election. 

The White House press 
secretary, Michael 
McCurry, was distinetly 
„ambiguous when reporters 
asked in public whetber the 
«president was suffering 
from a sexually transmitted 
disease. It seemed almost 
as if McCurry wished to 
encourage this line of 
inquiry. The White House 
calculation, apparently, is 
that nobody cares too much 
about encounters long ago. 
The impact in post-puritan 
America would be nil. 

But not everybody has 
falten for this diversionary 
tactic. In a biting 
editorial last week 
the Wall Street Jour- 
nal asked whether 
Clinton was cover- 
ing up a history of 
drug use. Drugs are 
a much more serious 
matter. If the 
American people 
were ever led to 
believe that Ciinton 
was a heavy user of 
cocaine while Gov. 
ernor of Arkansas. 
the scandai would be 
thermonuclear 

Stories about past 
drug use by Bill Clin- 
ton are a staple of 
Right-wing radio 
talk programmes. 
-But no major news- 
paper in the US bas 
ever published an 


investigative 
expose. 
This is not 


because drug use is 
too much of a tabloıd 
issue. Far from i. 
'The mainstream 


wbo claimed to have 
old marijuana to a 
oung Dan Quayle. 

„ In the case of Bil! 
Clinton. å aumber of 


"knowledge of drug use. but 
the press always finds a 
Teason to impugn the 
source's credibility. Noth- 
ing sbort of documentary 
proof will induce them to 
examine the claims. Hence 
the intense speculation in 
Washington about the medı- 
cal records. 

But there are other 
“records A freelance jour- 
”nalist. Scott Wheeler. bas 
“obtained copies of the 


drkonese Crate Ønlemm 2 


Drug net draws 
|! closer around 
Bill Clinton 
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veillance audio-tapes from 
the 1984 investigation of 
Rager Clinton. the Presi- 
dent's younger brother. 
(Roger was eventually con- 
victed for dealing in cocaine 
and sent to prison). 

The tapes reveal that 
Roger Clinton was 3 drug 
trafficker — not just an 
addict who crossed the line. 
He can be heard describing 
how he used to smuggle 
large amounts of cocaine 





6 She'd testified about 
seeing Bill Clinton get so 


| have no doubt that she 
was telling the truth 9 


through airports hidden 
under his clothes. But most 
interesting is the comment 
he makes about the Gover- 
nor: “Got to get some for my 
brother. he's gat a nose like 
a vacuum cleaner.” 
Then there is the case 
Sbarlene Wilson. currenfl y 
Serving a prison term/ in 
Arkansas for drug oftentes. 
She told The Sunday fele 
graph two years ago thal she 
had supplied Bill Chi on 


- mak 
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term as Governor. “Bill was 
ao messed up that night. he 
slid down the wall into a 
garbage can." she said. 

The story has credibility 
because she told it under 
oath to a federal grand jury 
in Liitle Rock in December 
1990. At the time she was an 
informant lor the Seventh 
Judicial District drug task 
force in Arkansas. Jean 
Duffey, the prosecutor in 
charge of the task force. 
talked to Wilson days after 
her grand jury appearance. 

“She was terrified. She 
said her house was being 
watched and she'd made 2 
big mistake,” said Duffey. 
“That was when she told me 
she'd testified about seeing 
Bill Clinton get so high on 
cocaine he fell into a gar- 
bage can... I bave no doubt 
that she was telling the 
truth." 

Shortly after Wilson's tes- 
timony tbe drug task 
force was closed 
down. Duffey was 
hounded out of her 
job and now lives at 
å secret address in 
Texas. 

Wilson was 
charged with drug 
violations. in 1992 
she was sentenced 
to 31 years for sell. 
ing half an ounce of 
marijuana and $100. 
worth of metham- 
phetamine to an 
informant. 

She protested that ` 
she was "set up" to 
eliminate ber as a 
political liability and 
she appealed on the 
grounds of 
entrapment. 

With the help of a 
brilliant Arkansas 
lawyer, John Wesley 
Hall, ber case went 
all the way to the US 
Supreme Court. > 
Finding a violation 
of her constitutional 


media were quick to — high on cocaine he fell = sents. the court 
Pa * — oe — of, 
fate auegations o . ansas to give 
a convicted felon into a garbage Can... Wilson a fresh trial 


| 
| 


or set ber free. Her 
release date is now 
set for November. 
What about those 
grand jury tran- 
scripts? They are 
secret, of course. 
sealed in perpetuity. But 
every witness has the night 
to the transcnpts of their 
own te å make 
å 









request. 
he Republicans are at 
last beginning to twig. Last 










phone calls from bashful 
operatives on the demable 
fnnges of the Republican 
Party. They wanted to know 
where. perchance, they 
might fınd a person called 





FORMER PRESIDENT GEORGE BUSH 
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ver since the Nugan Hand Bank affair of the late 1970s, bank crashes have fol- 

lowed a slick and familiar template. Narcotics wafficking, gun running, CLA 

covert ops, money laundering and fraud on a massive scale are just some of the 

ingredients that have sent bank after bank crashing to its knees. Once the smoke 
clears, bank depositors and shareholders are left picking up the tab. 

With a spate of billion-dollar financial scandals hitting the headlines, 1995 wasn't such 
a good year for harassed bank regulators and shareholders. Calls for tougher regulation of 
the burgeoning financial markets in the wake of the Daiwa, Barings and other debacles are 
little more than PR palliatives designed to calm the nerves of a cynical public who still 
form the hard backbone of bank depositors. With the best will in the world, regulators 
can't keep pace with an evolving and sophisticated money machine that daily shuffles 
upwards of 24 billion E-bucks around the globe in the blink of an eye.' 

Yet tough regulation, even when emplaced, is easily and regularly evaded. Banking 
and crime are Cimmerian handmaidens for the simple reason that banks are where the 
money is. Having access to the money and being ‘connected’ is the name of the gims 
where the stakes are other people's money. This is the dark side of the financial commu- 
nity, a hidden face that largely goes unreported—until, that is, a major banking scandal 
hits the front pages. Squirming under the glare of public attention, successive bank dis- 


‘closures have revealed the sinister connections that leading banks have with organised 


crime and the intelligence community. The money-shufflers of 'Spooksville' need black 
funds’ to finance covert operations and appear happy to exchange guns and military hard- 
ware for dope that is; in mm, peddled for dollars used to finance other black operations. 
This happy-go-lucky Ferris wheel' approach to money-raising on the part of the intelli- 
gence community reveals a long history of entanglements with the Mafia. 

Organised crime syndicates ars now the single largest business sector on the planet and 
are set to grow. They just love banking. Having accumulated a staggering US$820 bil- 
lion from investment interest over the last decade, the Mafia is now estimated to cam 
US$250 billion a year from its legitimate investments.’ Dozens of nations who maintain 
strict bank secrecy laws are, de facto, providing full banking services to these mandarins 
of dirty money. A large number of banks are actually owned by Mafia syndicates.’ Some 
of the largest and most respectable appear content to tum a blind eye and eam massive 
commissions from laundering dirty money.‘ The prudent image of bankers is just that: an 
image. Banking survives purely on depositor confidence, making it the biggest ongoing 
“confidence trick” the world has ever wimessed. That confidence has been dented by one 
scandal following on the heels of another. 


THE CIA'S HEROIN CONNECTION 

One of the earliest scandals was the Nugan Hand Bank affair. Michael Hand, an ex- 
CIA operative from the Bronx, joined up in 1973 with Frank Nugan, an Australian play- 
boy and inheritor of a Mafia fortune, and incorporated the Nugan Hand Bank. The bank 
sported an interesting and exclusive board of directors. President of the bank was 
(Retired) Rear Admiral Earl Yates, former chief of the US Navy's strategic planning. 
Legal counsel was the CIA's William Colby, and Walter McDonald, former deputy direc- 
tor of the spook agency, was listed as a consultant An in-house commodity trader on the 
bank's payroll was also a leading heroin importer, while Richard Secord, later to be impli- 
cated in the Iran-Conwa affair, was said to have a business connection. 

Seven years later, the bank collapsed following the discovery of Frank Nugan’s body 
slumped in his Mercedes. Clutching a gun in one hand and sporting a hole through the 
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institucions into h:s Ownership, including, in addition to his BPA. 
the Banca Unione. the Germany-based Wolf Bank. the Generale 
Bob Wilson. the House Armed Services Committee's ranking Immobiliare, Geneva's Finance Bank, Edilcentro. a finance com. 
Republican. Others names listed had a variety of backgrounds, pany set up in the Bahamas, New York's Franklin National Bani 
ranging from known narcotics traffickers, politicians and business- plus 140 other companies spread throughout the globe. 
mer tO personalities from sport and the media. Beside each name Sindona's connection to the Mafia probebly dates back to Worle 
were listed amounts running into five and six numbers. Following War II when he joined in the Mafia preparations for Americar 
public ouirage, the US Senate held an investigation into Nugan landings in Sicily. However, it was during the ‘70s that th: 
Hand's operations. Amongst other things it discovered that the Sicilian Mafia chose him as their money man. Four years laies, ir 
tank operated a branch :n Chiang Mai. Thailand—heart of Triad 1974, Don Michele's world began collapsing around him. 1 wa: 
country. The branch was dedicated to laundering the Golden later discovered he had been skimming off the mob's narcodollar- 
Triangles heroin revenue. Connected to the bank's office by an which he was charged with laundering. Incarcerated in prison fo: 
¿interconnecting doo: was the DEA’s (Drug Enforcement his part in the Franklin Bank crash, Sindona was later found deac 
Administration's) loca! office—premises that were also shared in his cell. A dose of strychnine laced in his coffee brought a 25- 
with the CIA.* year sentence to an abrupt end.” If Sindona's death was anything. 
A: about the same time that Frank Nugan's skull was developing it was too late. His intimate involvement with another bank tha: 
powder-burns, Micheje Sindona, a free-wheeling financial whiz- crashed with massive losses was to have calamitous and far-reach- 
kid and consigliere for the Sicilian Mafia, had purchased New ing effects on Italy's ruling elite as well as the spooks of Langley. 
York's Franklin Natioaa! Bank and driven it to the wall with losses Banco Ambrosiano was the largest private bank in Italy until i: 
totalling US$40 millicn. Ranked the 29th larges: bank in the US, collapsed in 1982 with losses approaching å massive US$2 billion 
the Franklin crash became the biggest on record at that time. At the centre of the scandal was Roberto Calvi, Chairman o: 
Establissing a fictticus company, Fasco AG, in Liechtenstein, Ambrosiano and Lodge brother of Licio Gelli, the shadowy Granc 
Sindona was abic to odan a majority interest in the Itaiy-based Master of the Italian PZ (Propaganda 2) Masonic Lodge. Gel: 
Banca Privata Finanziera. BPA was an excellent acquisition for once an Oberleutnant in Himmler's SS, held the reins of power 
Sindona. for not only did it have a close relationship with Britain's and knew how to use them—for which he was dubbed "Thc 
b.ue-chip Hambros Bank but it also had a preferential partnership Puppet Master". A consummate blackmailer, he kept a secre: 
arrangement with Continental Illinois Bank of Chicago. owned record of wrongdoing of all those he came into contact with, anc 
and presided over by Davi n aler lO become Finance wasn't shy in using it to bis advantage. P2's membership ro!: 
Minister in the Nixon administration). Continental Illinois was included highly placed politicians, cabinet members, heads of th. 
later to crash spectacularly in the mid-‘80s, only to be rescued with Italian armed forces and the intelligence services, together will. 
an estimated four billion US tax dollars. leading industrialists, media magnates, judges, Mafiosi, member: 
of the Vatican Curia and, of course, high-flying financiers— 
MOBSTERS, MASONS AND THE ITALIAN CONNECTION including Sindona. P2's ‘elite’ membership, linked by thei 
Described by Time magazine as “the greatest Italian since extreme tight-wing political views, perfectly dovetailed with th 
Mussolini”. Sindona used his relationship with David Kennedy to CIA's long-standing desire to eradicate Communism from th: 
ge! close to Bishop Paul Marcinkus, head of the Vatican Bank (the Italian political scene. 
Institute for Religious Works [IOR)), and thereafter set in motion The P2 and Banco Ambrosiano scandal broke when Calvi wa: 
a tangied web of financial fraud that almost brought the IOR to its found 'suicided' on 17% Juns 1982. With his hands tied behind hi: 
knees. His empire rapidly grew, pulling a number of financial beck and a rope around his neck, he had been suspended fron 


head, Nugan was also holding a bible that contained an embarrass- 
ing list of names including William Colby, DCI of the CLA, and 


London's Blackfriars Bridge in what som: 
saw as a ritual killing. Calvi was P2' 
KE GE EE RE m banker and had been involved. in embez 
| zling massive sums of money out of hi: 
bank and into secretive 'offshore' companie 
in Liechtenstein and elsewhere. A numbe 
of these companies were linked to th. 
Vatican Bank. P2 was responsible for 
number of CIA «backed political atrocities : 
the time, including the bombing of Bologn 
railway station in August 1980 where 8 
Innocents were slaughtered—and mischic 
vously attributed to left-wing terrorists. 

It took 10 years before the real story carr. 
out. Francesco Mannino Mannonia, a pen 
tito (defector) from the Sicilian Mafia, co! 
firmed in 1992 that Calvi was strangled t 
Prancesco di Carlo, the mob's heroin ‘traf: 
manager’, a the instruction of Pippo Calo 
the Corleone family. We now know th 
Calvi, together with Gelli and Sindona. w: 
‚embezzling the Mafia out of a fortun: 
Gelli was 'handling' for the Corleones: 
large sum of money which he passed : 
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Roberto Calvi. (Source: In God's Name, by David A. Yallop) 
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Calvi who prompuy used it to shore up his failing bank. Smart to 
the last, Gelli helped the mob recover “tens of billions of lire" 
before bolting owt of sight.’ Despite his best efforts, he was even- 
tually arrested in Switzerland to where he had travelled to arrange 
the secret transfer of USSI20 million of Ambrosiano's lost loo 
Bribing a guard with $20,000, he managed to escape. Once over 
the French border, he climbed aboard a helicopter for the short trip 
to Monaco, heme of P2's ‘super-Ladge’. From Monaco he trav- 
elled to Paraguay—a favourite bolt-hole of many of his wartime 


Nazi comrades—and disappeared from sight. The missing billions I 


have never been recovered. 

The Ambrosiano affair was significant for revealing the web of 
interconnections that existed within Italy's ruling class. On the 
ons hand, the CLA was using P2's ‘covered’ (secret) Lodge and 
illicit funds to conduct covert warfare on Italy's Communists. At 
the other extreme. it demonswated the Mafia's total infiltration of 

Il Italian business and politics—a feat achieved following their 
igguction into Masonry. Astonino Calderoni, a Mafis defector, 
revealed that, during 1977, Mafia bosses-were formally invited to 
jo:n a covered Masonic Lodge. They agreetl to join on the under. 


standing that they would learn the secrets of Masonry but would 


| fot reveal Mafia secrets. “Men of 

| Honour who get to be bosses 
belong to the Masonry: this must 

' noO: escape you,” another Mafia 
defector, Leonardo Messina, 
revealed. “Because it is in the 
Masonry that we can have total 
contact with businessmen, with the |: 
institutions, with the men who | 
administer power...” Messina went 
on to add that the Mafia's secret 
association with Masonry is "an | 
obligatory passage for the Mafia on {3 
å world level”.* Masons. like the |: 
intelligence community. bankers 
and the Mafia, share a common 
interest in secrecy. Similarly, they al 
have a common interest in money, especially other people's 
money. 


HISTORY'S BIGGEST-EVER SCAM 
The 'connections' that had been forged and which lay behind 
Italy's greatest-yet banking debacle were to be re-enacted years 
later in America. The Savings and Loan (S&L) scam—by far the 
greatest banking rip-off of all time—sees the same cast of players 
at work. “Something very significant happened during our coun- 
try's savings-and-loan crisis, the greatest financial disaster since 
the Great Depression. It happened quietly, secretly, without any 
fanfare and attention. It happened before our very eyes and we 
knew it not. What we missed was the massive transfer of wealth 
from the American taxpayer to a select group of extremely rich, 
powerful people.” These ominous words opened the introduction 
to Pete Brewton's massively researched book, The Mafia, CIA & 
George Bush—the untold story of America's greatest financial 
debacle." Brewton, an award-winning investigative journalist, 
spent years tracing the subterranean web of interconnections that 
Sat at the heart of this affair that looted the American taxpayer of 
close to USSI million. However, there was more to the S&L affair 

than these words portrayed. 

~ | The "select group of extremely rich, powerful people” that 
| Brewton fingers, includes the CIA. President George Bush, 
Senator Liovd Bentsen. a Swag-sack of other influential Texans 
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and well-known members of the Mafia. For the CIA, the group 
had access to a vast pool of ‘black funds‘ chat enabled it to engage 
in illegal activities including Iran-Contra and Middle East 
weapons deals. Brewton's all-too-realistic view is that this group 
of interconnected ‘businessmen’ recognised that the S&L industry 
was perfectly structured for a mammoth scam. Backed by govern- 
ment guarantees and regulators who would bow to the right kind 
of pressure, the S&Ls were like ripe plums waiting to be plucked. 

Back in his VP days, Bush intervened with federal regulators in 
a corrupt Florida Savings and Loan that close friends, his sons Jeb 
and Neil, and a handful! of Mafia associates were systematically 
plundering. The thrift eventually went belly-up to the tune of 
US$700 million. For å man who regularly keeps a ‘plausible deni- 
ability’ diary, whose hidden background includes his CIA opera- 
tional activities pre-dating his appointment to DCI by 15 years, 
and who, moreover, had questionable links to the pock-faced 
Panamanian dictator, Colombian cartel money-launderer and one- 
time CLA asset Col. Manuel Noriega, the thought of his sons cher- 
ry-picking thousand-dollar bills off the S&L money tree is all in a 
day's play." 

In any complex financial scam, the really important Question is 

—, 10 discover where the looted funds 
i eventualiy come to rest. As with the 
Nugan Hand, Franklin and 
Ambrosiano debacies, this question 
has never been satisfactorily 
answered for the S&L scam. 
However, despite a perpetua! smoke- 
screen, some interesting facts have 
emerged. In another Florida S&L 
bust that cost US$200 million in a 
shady land-deal; the cash disap- 
peared down the sunset trail of Du 
Pont's St Joe Paper Co. The trail 
went cold in Jersey, one of the 
Channel Islands. The Channel Isles 
have long been offshore tax havens 
with strict banking secrecy, and, as a 
Consequence, å large contingent of foreign banks have offices 
there. It is now believed that the looted funds were ultimately 
used by CLA cut-outs to weapons for irag." 

A central figure in the S&L sale of the century was Walter 
Mischer, a close friend of Senator Lloyd Bentsen and a long-time 
‘acquaintance’ of George Bush. Mischer was closely ‘connected’ to 
the New Orleans Marcello family, one of the most powerful Mafia 
families in the country. Never a ‘one-family’ man, he also did 
business with Mafia associates from New York and Chicago. 
Mischer is considered to be the most powerful man in Texas, and 
certainly one of the richest. His “I'm just a country boy” 
demeanour belies a sharp, analytical business mind and an icy 
streak of ruthlessness. With a finger in every pie, his influence 
sireiches wide to include business, Crime, finance, the intelligence 
community, and domestic and international politics. Brewton 
believes that Mischer “is without peer in Texas and perhaps in the 
entire country”. Regarded as a pragmatist, he generally bets both 
ways in the political election stakes, placing money on both the 
rear- and fore-legs of the horse we've come to know as 
Demopublican' politics. 

Another figure who weaved his crooked way through the S&L 
tale is Herman K. Beebe, the so-called “Godfather” of the dirty 
Texas S&Ls and associate of the Louisiana mob. Beebe and 
Mischer are long-term business associates. Coincidentally, Beebe 
also has known connections to the Marcello family. While both 
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mer. were busy ‘burning out’ the odd couple of dozen Savings & affair. FR 
Loans. Beebe was transferring US$3 million in 'seed' money from While George Bush was wearing his S&L hat on his off-days. 


his Dank, Bossier Bank & Trus:. to Harvey McLean, Jr to establish his all-singing. all-dancing, gun. dope 'n' money-launcering opera- 
ihe smat! Washington, DC-based Palmer National Bank that tions were about 10 receive a damaging blow as yet another mas 
boasted 2 board which at one time or another largely featured in sive financial scandal hit the front pages. Half a dozen regional 
the White House telephone directory. The board chairman. Stefan offices of the luly-based Banca Nazionale del Lavoro were raided 
Halper, was a member of the Nixon White House. His father-in- by FBl agents following a tip-off from two junior officers of BNL \ 
law. Ray 5. Cline, formerly Deputy Director of Intelligence at the Atlanta." The BNL affair seamlessly follows the well-oiled tem- | 
CIA and one of the old OSS ‘Chins' veterans, was a top foreign plate with the involvement of the CIA, Britain's SIS, US * 
policy and defence adviser in the Bush presidential campaign. Presicents Reagar and Bush, British Prime Minister Thatcher, and 
Other board members included —————— — — two of Italy's most corrupt senior politi. 
John Bamum (Deputy Secretary of |... sn a: nos Å er ee and 7 Mafia- 
the Department of Transportation. | “Nash, Caneca Rich inked Giulio Andreotti. It was to 
1974.71), Frederick v, Malex | While.George Bush Y reveal the international covert net- 
S&L hat on his'off- 






(Nixon's White House personne! work that was engaged in illegaliv 


chief and the Bush-Quayle cam- |:::; 
paign manager), William Kilberg 
(Department of Labor, 1973-77, 
and member of the Reagan-Bush 
transition team), and John A. | ` 
Knebel (President Ford's Secretary | 
of Agriculture). y 
» Palmer National was the bank of 
l choice for the National 


shipping arms to Iraq's dictator, 
Saddam Hussein. Even during the 
height of Operation Desert Storr. 
CIA operatives were frantically 
attempting to put together an urgeri 
assignment of US-made SAM mis- 
siles destined for Iraq's bloody war- 
machine. By a happy coincidence, 
BNL, owned by the Italian Treasury, 
Endowment for the Preservation of i- was fun by a close friend and Lodge 
Liberty's fund-raising activities that brother of Andreotti. Alberto Ferrari. 
provided US$10 million to Col. Oliver North's covert gun-running who reigned as BNL's Director-General, was a notorious member 
programme that saw weapons shipped south to Nicaragua and east of P2. Nor was he alone in his Masonic affiliauons. BNL, dubbed 
/ to Iran. This operation was essentially the brainchild of former "the bank af Ihe P2", "was quickly shown to have among its upper 
DCI William Casey who cunningly revived the old 'conduit' sys- echelons a veritable nest of P2 operatives...”* with intimate con- 
em of money laundering that had been used with great success _ nections to the most powerful figures in successive US adminisira- 
during the ‘SOs to fund secretly the Nazi war criminals recruited to tions. 
spearhead the ex-SS ‘freedom fighters’ scheduled for deployment 
behind enemy lines in the event that the Soviets invaded Europe. THE COCAINE CONNECTION 
Casey used North as his cut-out, thus kick-starting the ongoing Weapons-dealing is a highly lucrative ‘inter-government’ bus:- 
tow between the Pentagon and the CLA about who should conduct ness and hundreds of billions of dollars are involved annusily. 
covert ops’. North's superiors in the Pentagon have never forgiv- Equally lucrative is the narcotics trade which generates a stagger- 
en him for being the CIA's manikin, Ar the same time, Ray Cline, ing US$500 billion per annum. 
who had retired from the CIA and formed a family-owned compa- As well as having a peripheral role in the Iraqi weapons affair. 
ny called SIFT Inc., was ‘advising’ Major General John the Bank for Credit and Commerce International (BCCI)— known 
Singlaub—the principal operations officer in the Nicaraguan arms as the "Bank for Crooks and Criminals Intemational"—became 
one of the major money-laundering 
operations for the Colombian cartels. 





-a of the same old cast of players are 
po Ye Eur found picking the bones out of this bank 
Kaos on Sm that collapsed with estimated debts in 
ADEJA vu? excess of $10 billion. "BCCI wes oper- 
— AT IS ated as a corrupt and criminal organiss- 

f [Lo } Mm \\ ha ) tion throughout lts entire 19-year history. 
MN > AN lt systematically falsified its records. I: 


SK — knowingly allowed itself to be used to 
15 


|: AN launder the illegal income of drug-sellers 

\ = - ar other criminals. And it paid bribes 
= kickbacks to public officials.”" 

A 5 CAT, 2 I Over a few short years, the BCCI 


affair would slowly swell to prodigious 
proportions, bringing numerous casual- 
Y m~ = a a —— of these xu Clark 
Y Y ord, Chaicman of First American 
LY! Bancshares, friend of presidents and 
— — doyen of Washington insiders 
a Disgraced, Clifford and his prestigious 
Washington law-firm partner Robert 
nn — 
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Altman walked away with a coo! US$18 million." Few individu- THE BARINGS COVER-UP 
als or institutions who were touched by the scanda) would wholly Though for sheer bad luck we couldn't do much worse thar 
escape censure. BCCTs founder, Agha Hasan Abedi, assiduously Nick Leeson, the young and inexperienced British trader at 
courted power and influence. A close friend was former US Barings, Singapore, who, with the aid of a ‘dump’ account known 
President Jimmy Carter. nr Bs the “five cights"——signifying in Chinese superstition “al! the 
BCCI aggressively sez out to launder the Colombian cartels’ luck"—bumped up losses of US$1.6 billion over a three-year peri- 
massive drugs money that would eventually see up to 40 other od, Sending Barings crashing to its knees. Until then, Barings sat 
banks directly or peripherally involved—many of them blue- at the top of the British establishment tree as the oldest merchant 
blooded luminaries of the banking firmament. Setting upa branch bank in London. Dripping with history and dark secrets, Barings 
in Panama, BCCI soon cut a deal with Panama's Noriega, opening dated back to the mid-1 7th century. By modern standards it was a 
an account for him in the name of "Zorro". Dirty funds were col- small bank with a net worth in the US$600 million range but still 
lected and wired to Europe. From there, Certificates of Deposit managed to punch above its weight That is, until it began specu- 
(CDs) were issued that could be used as collateral against loans lating its depositors’ and shareholders’ money in Singapore's 
issued. Another technique involved Cycling the money through an futures market, SIMEX. [See NEXUS vol. 3, nos. 2 and 3.) 
affiliated company, Capcom Financial Services, whose huge All the signs are that the Barings affair is a straightforward case 
futures and options business was an idea) laundering vehicle. of ‘bonus fever’ amongst the senior executives who benefited from 
Discontented with just the narcotics industry, BCCI developed excessive annual bonuses. Nevertheless, there may be more to it 
close ties to the ‘spook’ community, maintaining accounts for than that The fact that their inexperienced young SIMEX trader. 
Israel's Mossad, America's CLA, Beitain's SIS, France's DGSE, Nick Leeson, didn't contribute one dime to the bank's bottom line 
plus the security services of Pakistan and Switzerland. The CIA's throughout his three-year tenure as “the big swinging dick” on the 
accounts with BCCI covered several Singapore futures exchange is beside the 
years of covert operations on the part of point. Leeson contrived to report profits 
that agency. Principally, payments were by creating false accounting entries, and 
made to finance Afghan rebeis and to Å thus, year on year, was able to conjure a 
bribe General Noriega. Almost unbeliev- host of ghost profits—carefully hiding his 
ably, BCCI's customers also included the real month-on-month losses that eventu- 
notorious Abu Nidal terrorist organisation ally grew to a teeth-grinding US$1.6 bi!- 
and the Iran-backed Hezbollah—long lion. His superiors, the bank's senior 
regarded as the arch enemies of the executives, delighted with the perfor- 
Western intelligence community. Abu mance of their star in the east, awarded 
Nidal's Fatah Revolutionary Council had themselves bonuses of US$1.6 million- 
a US$60 million account at London's plus for the year ending 1993. Despite 
fashionable Sloane Street branch. At the crashing with massive losses, the direc- 
same time, the bank was responsibie for tors walked to new jobs with the Dutch « - 
financing deals in which Mossad provid- ? financial group ING which galloped to 
ed weapons to Arab terrorists. Peru, mos ge * the rescue. Snug in their new sinecures, 
buckling under the burden of sovereign rn ODESON arte they negotiated US$152 million in back 
deb, used BCCI to hide its cash reserves bonuses covering the tragic year 1994— 
away from the grasping hands of creditor where reported eamings of USS320 mil- 
banks. lion in reality concealed accumulated 
Outdoing the security services of many losses of US$260 million, which were 
small nations, the BCCI also ran its own soon to increase sixfold. 
global intelligence network, known as It is now clear that Leeson didn't oper- 
“the black network", employing an esti- ate alone. Those tagged with assisting 
mated 1,500 trained operatives. Based in and/or colluding with him include the 
Karachi, this was a network “of hand- CEO, Peter Norris, and the Director of 
picked individuals who underwent a one- Finance, Geoffrey Broadhurst.” 
year training Course in psychological warfare, spying techniques Discovering the degree of complicity involved at senior levels, 23 
and the use of firearms”,"" irectors and senior staff were forced to resign by their new Dutch 
When major banks aren't colluding with spooks and Organised owners. This did not stop the Bank of England, Britain's banking 
Crime, they appear to settle back and engage in dubious ‘in-house’ regulator, from publishing a caveat-ridden and poorly investigated 
business. Most don't hit the headlines, being swept away from the report. The report chronicles the Bank of England's less-than- 
glare of the media by red-faced executives. zealous efforts to apportion blame to anyone other than Leeson, 
One of those that wasn't so lucky was Daiwa Bank Ltd. but does catalogue a list of impediments to its investigation. 
Squirming with loss of face, Daiwa executives announced to a These include the accidental destruction of "significant classes" of 
round-mouthed media that Toshihide Iguchi, a small-time records within the offices of Barings, London, which are cited as 
apanese tase: werk:ag out of Daiwa's New York office, had being “missing”, “corrupted” or not “routinely retained’. The 
acked up a USS!.1 billion loss trading US Treasury bonds. — sleuths of Threadneedle Street, however, did not once venture 
S:retening credulity beyond belief, Daiwa claimed that the 44. inside the door of Barings’ offices during their entire investigation. 
“ear-old Iguchi, following a modest trading loss of $200,000, Had they done so, it is not outside the realms of possibility that 
Pent the next II years writing 30.000 "unauthorised" tickets inan they may have discovered "significant classes" of documents cor- 
-tempt to reverse his misfortune. This equates to a staggering rupting away before their very eyes. 
5400.000 per trading day, making Iguchi one of the unluckiest Importantly, nobody is saying which banks provided the 
"sckers the world of high finance has ever encountered. immense funding that the Barings operation consumed. Nor is 
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sums at stake, banks and the financial community are, de fa 
laundering dirty money. 
Jperating within the CLA is a small team known as the “F 
Column”. Staffed by experienced computer-hackers using aC 
Supercomputer, this group tracks dirty money accumulatec 
ng Secret Offshore bank accounts 
ha "scores of high-leve! US potiu 
Cy re. figures". Once the funds : 
= id mi i tracked and the secret authorisa: 
Swe BN Code located, the money is electr 
ulpab ©; ically swept up and deposited ir - 
—— Us Treasury. Intelligence sour, 









anybody revealing why these banks would so readily lend funds 
tha: amounted to a cool US$] 4 billion to å small bank with an 
insignificant net worth. Seeking to clarify this point, I asked the 
Bank of England to name which banks provided funds to the 
group and whether they formed a formal or informal syndicate. | 
was politely told that "we don't have —— 

this informauon, bur if we do it's con- 
fident:ai anc not available’. A cun- 
ous answer indeed. Meanwhile. the 
ony casualty besides. of course. the 
bank's Sharehoiders—-who, with 
Unspeakably soor grass. continue to 
grumble about mheir missing US$160 
mii.jon—is Lesson. Found guilty and 
given a Six-and-a-half-year sentence, 
he now resides in Singapore's Changi 
prison. Some believe he joins 
Daiwa's Iguchi as a scapegoat, 
demonstrating that when the bucks go 






















¿bank executives slide int z t — estimate that in excess of USS2 + 
sCushy jobs with other: Or lion has been gathered in this m 
JET VE ha ner, and none of the now-poo" 
disap p car. down the sun high-profile figures is contemp!. 
toting a.swag-bag of - ing lodging complaints. Ileg: 
ET ST NE dais e ou betcha it is, but no more (+ 

E å sometimes both any one of a dozen other operatic 
down in the ‘connected’ world of high A a Gs AG 50 that have Previously come to light 
finance, those who have most to gain, do A great many more bank scand 
noi.” can be expected in the coming years. Why this should be St. 
simple. Its not their money they're playing with. It's yours 2 
mine. Ifa bank goes belly-up, culpable bank executives slide ir 
other cushy jobs with other banks or disappear down the sun: 












MORE MONEY SPENT ON DOPE THAN FOOD 
The sheer volume of money skating around the world's financia! 
Markets is staggering, and a huge proportion of it is illegal. Of å 


trai] toting a swag-bag of ‘lost’ looi—sometimes both. Simp 
massive USS6 trillion that annually circulates the globe, one quar- | stated, high finance is a ‘connected’ world where presidents tou 
ter—US$1.5 trillion—is illicit, and a third of this, US$S00 billion, 


shoulders with mobsters, bankers shake hands with Masons. rey 
IS narcodollars  US$200 billion worth of narcotics are shipped to ” lators buckle under poliucal pressure, law enforcement prote: 
the US annually, roughly one third of the total annua! import bill. crime. the CLA ‘does its thing’, and fortunes can be and are won. 

Random forensic testing throughout the US reveals that virtually Bankers say of themselves thar theirs is 8 "prudent" professic 


every Single banknote contains microscopic traces of cocaine. In the las: analysis, this is true. Nothing can be more prudent th: 
Globally, more money is spent on dope than on food.# With these playing with and losing other people's money. ‘ 


Endnotes: ~ — About the Author: 
1. Followigg:the Bari s debacle, ‘the Bank:of::.° ++ gus, John, The ECE), David Guyatt was born and educated . 
England has told me that twill resis pugher reg: House, 1989. Casey. dn old OSS: wari Hampshire, England. His career in it 
ulation=fearing that this will-drive: pancial a eee: Nadi .war criminals— stockbroking, nvestment and bankir 
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vera 1005 10 Jess-regulated centres. “(Phage gon. them gully ‘tthe most bores — industries has spanned 28 years, the last 1 
y sun with this writér, December 1995:)* ">": humirity=-in his fervent anti me of which he spent as a director and treasu 


2. "Sterling, .Claire, CrimeWirkadı Ein °° view. permeated the thinking of many of j 
Lilo Brom, London, 1 nal Pronere ew Warriors in'the CIA and elsewbere: The 
| 3: Sterting, Claire, op. ¿lt p.:23::See also p/111;* Bory of former Nazis connected to the På Banco 
citing the Yakuza's near-miss atlernpt 10 take coo © Ambrosiano and BNL affairs vemaias largely. 
wol of Parisbas, a leading French bank ; 5... untold. pk De Re 
4. Kochan & Whittington, Bankrupr: he BCCI... 15. The BNL affair is covered in Alan Friedman's 
Froud, Victor Gollancz, London, 1991, p.96<:".. . Spider's Web (Faber & Faber, Landor.. 1993). ‘>: 
5. Sir Kit McMahon; former Chaifraan of -16-"Opvc it. p. 85. F PL ET EE 
Midland Bank Group Plc, stated during å British 17. Kochan & Whiuington. op. ci.. p, 14. See 
TV programme, broadcast in Autumn 1995; tha also Adams and Frantz, A Full Service Bank 
banking is 2 “confidence trick”. As (Simon & Schuster, London. 1991), on the BCCI 


6. Robinson, Jeffrey, The Laundrymen, Simon & affair 


er of a major British bank. There + 
gained insight into the world of intern: 
tional weapons financing and was famiii. 
with all aspects of internationa! Capita 
foreign exchange and money markets, wi: 
global trade finance his specialisation. 
For the last five years, David has Pursuc 
á Career as a freelance writer/research.. 
writing or contributing to a number : 
screenplays, novels, documentaries ar 
feature articles. He is Currently researct 
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en — 190. p.266 ic oa 5 — ing high-tech, anti-personnel, electroma; 
. Pe Mla p- ~ š ” “+ - . . 

- Sterling. Clase, on es 20. A finding of the 5 Repor, authored | | PENCE Weapons systems and their foci 
8. Sterling, Claire, OP ct. p. 203. E ingapore Repor: within "black mind-control/behavien 


9. Op. ck, pp. 63-64. sa by Price Waterhouse, Singapore, on behalf of the 
10. Brewton, Pete, The Mafia, CIA & George Minister of Finance. 
Bush=the untold story of America's greatest 21. Leeson and Iguchi are obviously culpabie, 
financial debacle, SPI Books, New York, 1992. but the pornt 15 that they dic not acı aione. This is 
li. Fora bref Synopsis on Bush's secre: back. the view Of this writer, based on many years’ 
ground, see Mask Lane's Plausible Denial (Piexus Experience working in international banking. In 
Publishing, London, 1992, pp. 330-333). Leeson's case, the authors of the official 
(2. Chapte: 21 of Pete Brewton's book deals with Singapore Report make it Clear that they share 
this case i some detail (see Endnote 10). r this view. - 
13 “Burnout” is a mob scam where they acquire 22. Robinson, Jeffrey. op. x. p, 173. 
a failing company. boos: its borrowing, strip its 23 "Fosterga:e", Unelasufied, No 36. Fa! 1995, 
(assets and thes place i ince voluntary liquidation. pp 6-5 


modification programmes in the militar 
and intelligence communities. 

His other in-depth research project : 
Present Centres on the structure, power an 
hidden influence of elitist groups and inte 
linking tax-exempt foundations, includin 
RIA (Chatham House), Council on Foreir 
Relations, Tritateraligts, Bilderbergers H 
Shadowy ‘Le Cercle", the Rockefeller 
Brothers Fund, Ford, Carnegie, Hou 

| IMF, World Bank (ad nauseum.. 
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A REPORT ON THE ABUSE OF POWER PE E 
Editor: Antony C. Sutton October 1992 . 11, No. 


| Shocking Allegations Against President Bush 


Last month Phoenix Letter summarized an extraordinary pedophilic, satanic scanda! in Omaha, 


; j i j liġcians, businessmen and a former Omaha Police 
| Chie? The High evel Bars aan Bayo Ben instal and maintain an almost complete blackout and 
cover up. 
| ild victi y j into jail. News of the child abuse and related 
murders has not penetrated beyond Nebraska except for isolated reprinting in Italy. Spain and 
Australia. 
| Our initial reaction was one of disbelief on two points: 


1. The nature of the scandal and the identity of the influential participants. 
2. The extent and success of the blackout. This event has not made anv major newspaper in 
: 1 


+ 


| the United States. Except for an issue of Washington Times. S S 


i However one factor ultimately tipped the balance in favor of belief ihe status and 
t i > på S uS » 
| 

1. Former CIA Director William E. Colby wrote the Foreword to the John DeCarnp book 

The Franklin Coverup. In the foreword Colby advises DeCamp "Best thing you can 

| do for your personal safety is to tell your story and make sure you have the nationa! 
press interested in this and looking into it with some really good investigative 
reporters.” Colby also makes the statement: “There really are people too powerful, 
interests too big, thar the rich and the powerful even when doing evil can and wil! 
succeed and you can do nothing about it ar that moment.” 
If a former CIA Director makes such a statement we have of necessity to give it 
credence. 


2. Author John W. DeCamp is a former Nebraska Senato:, a much decorated Vietnam War 
veteran who iniuated OPERATION BABY LIFT out of Vietnam to provide safety for 
2,800 orphaned Vietnamese children. 


3. Ted Gunderson, former FB! Senior Special Agent in charge in Los Angeles, a 28 year 
FB] veteran, Gunderson wrote a repon on the pedophilic ring for the Nebraska 
| Leadership Conference and includes the comment “J can State without hesitation that 


every statement in this book is documented by hard evidence.” Gunderson was an FB: 
child abuse specialist. 
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This is not a “lone nut” story. It ıs a story backed by extensive hard evidence and the 
reputation of these three individuals plus dozens and even hundreds of other witnesses, 
He. Jegislators, and newspaper writers. THESE AGREE ON THE BASIC FACTS AS 
PRESENTED IN PHOENIX LETTER. | 

The Franklin coverup/child abuse ring demands Congressional investigation and 


appoiniumentofa Special Federal Invesiigaror, Nothing less will lay to rest these shocking and 


apparently valid charges. 


Evidence Links Bush To The Omaha Child Abuse Ring 


There is extraordinary evidence linking President George Bush to the Omaha child abuse 
ring. We balanced this evidence against the possibility of fabrication in an election year. If true 
the evidence will finish Bush as a politica! figure for all time. If not true it is an injustice of the 
gravest nature. | 

What we decided to do is presen: par: of the evidence that links Mr. Bush in some manner, 
incidental or significant to the scandal w 


The naive will suggest that surely Democratic participants in the on going Presidential 
election would use this evidence against Mr. Bush. Unfortunately Democratic nominee Bil! 
Clinton (also a Yale graduate) has skeletons in the closet, not the least being the Mena affair in 
which Clinton, as governor of Arkansas, reportedly covered up Bush/CIA misdeeds in Arkansas. 


In any event we have copies and partial copies of documents originating within the State of 
Nebraska. Some documents came from Australia. They could be forged. We do not have 
notarized copies. That is why a. Federal Special Investigator is necessary. We believe them to be 
authentic. 


We hold no brief for Mr. Bush. We have a decade long record of criticizing Bush and his 
links to the Yale secret society Skull and Bones with satanic features. 


However we always criticize on the basis of accurate and verifiable evidence and we have 
no intention of changing this policy. 


There follows documents linking President Bush to the satanic-pedophilic ring. We then 
reproduce an assessment made 15 years ago on the satanic aspects of Skull and Bones. This last 
information is apparently not known to the Nebraska accusers but is Circumstantial support for 
their charges. You be the judge. 


Nebraska Documents Linking Mr. Bush to Omaha Child Abuse 


Document €] is a report to the Franklin Committee of the Nebraska State Legislature by 
Committee investigator Jerry Lowe dated May 8, 1989. Ir summarizes interviews with Eulice 
Washington. We reprint page 9 of one Lowe report. This places Bush at a pedophilic party and 
leaving with a “black male she identified as Brandt.” (Plus bodyguards) 


Jerry Lowe subsequently resigned and was replaced by investigator Gary Caradori. Caradon 
was killed when his light plane exploded in mid air. 


Document #2 is a request for juvenile protection written by Andrea L. Carpenter a 
Protective Services Worker for the State of Nebraska. This report written some years before the 
Lowe report also cites Bush at pedophilic parties. 


Document #3 is the front page of inside News, published in Australia November 1991. This 
speaks for itself but emphasizes the point of censorship within the United States: Australians 
know more about Omaha than do American! 
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will find more documents in John DeCamp The Franklin Cover Up available from' 
AWT Ine. Po. Box 85461, Lincoln, Nebraska 68501. ($10.00 post paid) The DeCamp book 
includes numerous photographs and headline extracts. 
See The Mystery Of The Carefully Crafted Hoax for an excellent time-line of events 
prepared by former FB] agent Ted Gunderson. Copies $7.00 from National Leadership 
Conference, Box 30165, Lincoln, Nebraska 68503. 


Additional Notes 


Since writing our original text we have determined: 

* Larry King, prime organizer of the pedophilic parties was arrested and charged with 
financial embezzlement, nor child abuse. On arrest King was not detained in local jails, the usual 
practice. King was hustled opt of state without knowledge of his attorney or family. Where to? 

] j j 'chiatri lity. As readers will recall! this is a prime 
brainwashing facility. 

“Larry King was never called before the various State and Federal Grand Jury proceedings 
although he was the prime subject! 


"We are exploring the mid air plane explosion that killed investigator Gary Caradori and his 
8 year old son. The accident report is available and will be analyzed. We suspect murder. 


Satanic Aspects Of Skull And Bones 


Part Four of Americas Secret Establishment is entitled "The Secret Cult of the Order” (Liberty 
House Press, 2027 Iris Lane, Billings, MT $9102 $20.00). 

This section links Skull and Bones to satanism through photographic and symbolic 
evidence. George Bush is of course a member of Skull and Bones and Participated in satanist 
practices at least during the initiation ceremony. 


The photographic evidence (page 207 et seq) consists of Skull and Bones club photographs 
of members accompanied by “crossed thigh bones and a skull.” We also know that assorted 
human remains are kept within the Bones Temple on the Yale campus. We comment: (p.207) 
“An obvious point is that these bones and skulls are former human beings. Instead of sacred 
treatment, they are exhibited and used for ceremonial purposes. Where the bones should be 
resting decently in a grave, they have become the center of a secret ceremony. In brief, the 
photographs reveal the men portrayed as grave robbers who reject human dignity and decency 
and use satanic devices.” 


This paragraph written in the 1970's and published with evidence in the 1970's shows al 
least a ispositj j wij j j 





ceremony. This makes the Omaha charges more credible. 








PERSONAL REQUEST FROM THE EDITOR 


We urge any reader with friends or knowledge of organizations devoted to child welfare 
or missing children to send them a copy of this Phoenix Leiter along with a copy of Americas 
Scerct Establishment . They will know of the Omaha case but the link to early Bush satanis: 
connections is probably not known. 
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EXECUTIVE ORDERS 


EXECUTIVE ORDERS NOW Y 
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Ed 


Then comes the Big One: 





(Check them one by one against The Communist Manifesto) 


Executive Order 10995 - Takes over all communications nea: 


Executive Order 10997 - Takes over all electric power, 
petroleun, cas, fuel and minerals 


Executive Order 10998 - Takes over all food resources and 
farms 


Executive Order 10999 . Takes over all means of transportation, 
controls highways and seaports 


Executive Order 11000 - Drafts.all citizens into: work forces. 
undez government supervision (slave labor) 


Executive Order 11001 - Takes over ail health, welfare and 
educational funetions , 


Executive Order 11002 - Empowers the Post Office General to 
resister all citizens nationwide 


Executive Order 11003 - Takes over all airports and aireraft 


Executive Order 11004 - Takes over rousing and finance 
authorities and housing designated as "unsafe"; establishes 
new locations for populations; builds new housing with public 


funds . 
Executive Order 1100S - Takes over ail railroads, inland 


waterways and public storage facilities 


Exechtive Order 11051 - Designates responsibilities of the 
Office of Emergency Planning giving authorization to put the 
above orders into effect in times of increased international 


tension or economic crisis (anytime they want to) 


EXECUTIVE ORDER 11490 - all of the gbove 
orders are immeciately activated 


DON'T FORGET -7277 . PL .84-297 - SR-112 - HR-666 -§73§ - PDOD.25 - NSDD-138 - HR-97 » MR+-250 


President John F. Kennedy, at Columbia Uriversity in 1963 said 
it perfectly, "The high officecof the President has been used to 
foment a plot to destroy America's freedem and before I leave 
this office, I must inform the citizens cf their plight." 


Ten days later, President Kennedy was eliminated. 
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MEMORANDUM POR SEE SISTRIDUTISN 


$71222=, rad: Amy Regsianior ca Givisilan Samasa vader Program 


1. Zaslosed for Yous review and commen: 48 che Grafs as 
TOSVLACLON en exvilian ¿Aza labor VES-12A3¿0nN and escablzantag 
7280 campa or Amy s282asiatsong. . The drag: TFU aTi on ie che 
compilacion of al: PC-:Cy message, Cviciaz 2nmate aber 

Qlsighs Sormissne PO.i2y decisions, and iessons aeasaeg to 
Gate. re sew FOPC.al On vill provide che Solsowiag; 


A. Policy fer sivetcas snmate uticization on in0ca22ar5088, 


3. Preseduces sor Prepasing sequesss 25 escan:ise civaséas 
inmate iabes prog vans sn 38a. casions. 


. ©. Procedures fae PAPAS Semseses SS estabiiss elvas 
Prisen canape ar ongraltas 2828. 


è. The regulation vil: RET De DIZICLAZ until eme printed copies. 
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JDMNY MEJIFANY CONTACT TEAM PROGRAM 

! The conderme agree la provide $ 10,020,080 fos lso 

JolaiMiktvy Contacl Team progres. hs pest of thio 
Proyer, ibe Hetlonal Gunrd “Partnership Sisten” 
syr asgerem haa wel wih particule euceses Ih the 
Gali owdane. the cordeceve axpect Yoo Dep ile 
lo cominus incigrbn-) Qen j ond Hesetve comperants 
in ihh program, 
| NOV ET Cwagsa re une! Nocerd, Canbersrue Roper og 
i NA 16 Dapatan 0) Jaler yo Agprocriations Act 1002. 
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NG3-ZII 24 June 1994 
WORRING FAPER 


SUBJECT: National Guard State Partnerships with the Russian 
Federation i ' 


1. For the past ysar and a half, the National Guard Bureau has 
worked with the Joint Staff ard the U.S, European Command to 
establish National Guard State Partnerships link 
elected Stat i Mini cf De 
throughout Central azd Eastern Europe (CEE) and Newly Independent 
States (NIS) of the former Soviet Union. These Partnerships zoek 
to encourage long serm institutional and people-to-penple . 
Linkages end cement sustained relationships that can 
beyond purely military matters. The Partnerships assist the 
participating nativas transition to democratic milita 
institutions with peacetime utility in providing mili 


oí civesian authorities. The 1994 Defense Appropriations Act , 
gave specific Congressiyuaul endorsement of the State Partnership 


concept; FY 95 report language of the Senate arned Serviceg 
Committee again recognizes the unique contributions of the 
Partnership State program. 


2. Tho National Guard State Partnerships serve as a * 
Amsricea" to facilitate UUs, private sector involvement in this 
process. The State Partnerships consciously seek to involve the 
U.S. civilian community and thoreby enable everyday Americans to 
contribute directly to building free and democratic societies in 
tha former East. A promising relationship is developing at the 
national level between the National Guard Bureau and Sister 

got raa nt a l. State level cooperativa efforts are 
underway with‘various organizations. 


The Interecsn Working Group has approved National Guard 


3. 
—— — — — — 
State Fartnerships wit ovrteen CIE and NIS nations. These are: 


Albania £o0u7kh Carolina 
Belarug Utah 
Bulgaria Tennessee 
Czech Republic Texas 
Estonia Maryland 
RIZGIIY Ohio 

nezekhe tan Arizona 
Lorvia Michigan 
“1v2yania Penonylvania 
Polasd Illinois 
romania Alabama 
Glevskia Indiana 
Slovenia Colorado 


T::rcíne California 


SUBIJECT: Scnporting Emerging Decocracies -- 
“he Role of the National Guard and Reserves 


As part of the U.S. military outreach to the nationn of 

mtral and Essterm Europe, and with Interagency Working Group 

cval, National Guardsmen, Army Aosarvicts and other Reserve 

cnent personnel are serving throughout the region to adyisa 

nå assist nations in their transition to cirizen-hesed, military 

exgenizaricos. Tne effort expbasires the propar role oí the 
‚litary in 8 dezocracy, military subordination to civilian 

ntrol and military support to civil authorltlies. The U.S, 

serve Components ere sean as compelling role modals for a 

rable yet cost-erfective military structure. 
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2. Through resident Liaison Teazs and short-term Traveling 
Cuntact Teans, tbe progran provides neazjethal casistanoe and 
advice focused on building denocra: Mis instisusione with 
gescetimn prilitv in support of civilian suthorities. Treining 
in warfigbting skille ic specifically pronibited. Aarictanco in 


such areas as dieaster response, civil emergencies and 
humanitariun assistance is strussed. 


3. As preven during the Gulf War, "when you bring the Guard and 
Reserve, you bring America." The Reserve Components consist os 
rere than 2 nillien Americans sarving in ever 4,000 locations 
ross the United states. It is part of the ferríc of hometown 
A. Involving National Guard and Reserve personnel, their 
zilles, co=xunities and civilian institutions in bolstering 
Genocratic institutions in emerging demccracies is one way of 
providing quality expertisa at = rensonople cost while girectiy 


4. Under the "National Guara state Partnership Program," formal 
State Parshershine" are now being developed between the National 
3 


ards o? selected States and the Ministries of Defense in many 
* these nations. The purpose is to ensourago long ters 
naritusionsl and _poople-to-paople linrkagas and to cenant 

stained relationships that can gxtend dli 
~attarg. Through such innovations, the National Guard in seach 

te, supported by Army Reserve, Air Force Roserve and other 

Reserve Componant personnel, can be the key link in 
rrevidirs e "Bridas ica" to encourags consansus support of 
-Nis vital national security program. Such activities "Add Value 
-n America and Anarica'a Pole in the World" by providing a role 
zotol of a cormunity-based nationel Gefenss force while helping 
— contríbute eirocily to bujlding free and 
Jenocratic sorictiee. 
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SUBJECT: National Guard State 


Derscracieas 


1 
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DEPARTMENTS OF THE ARMY AND THE AIR FORCE 


« Status of National Guard Stet 


NA PIOMAL BUAPD BUREAU 





19 May 1994 
FACT SKEET 


Partrorshipz with Esorging 


e Partnerships ¿in Contral ana 


Sastarn Europe ard tha nations of the foraur Soviet Union is as 
follows: 

STAT PAEGNER STATUS 

Alabara Rocanía On-going 

Arizona Xazakhsten Pending ambassador's OK 
California Ukraine Pending a=bassador's ox 
Colorado Slovenia On-going 

Illinois Poland Ambassador has approved 
Indiana Slovakia On-going 

Karyland Estonia On-going 

Michigan Latvia On-go 

puig Hungary Aubassador has approved 
Fonnsvlvania Lithuania On-gaing 

Soutb Carclina Albania Arbacsador has approved 
Joennessee Bulgaria On-going 

Texas Czech Republic Achacsador has approved 
Utah Belarus Ambassador has approved 


2. The National Guard o 
Aocovlate State in sup 
Partnership. 


- 
~e 


cagon, Feshington and 
coveloping Partnership 


SI subeslesents of the Russian Feder 
Otrar Ststes are likely te volunteer, 


facicias, 
— 


and association. 


The Adjutants Genaral of 
«SGSØETNUEUTTS, Mississippi, 


The nonlethal assistance 
State Partnership Program cor 


£ New Jersey has been approved as an 


port of the South Carolina-Albania 


Alaska, Arkansas, Xansac, 

Montana, North Carolina, New York, 
Wast Virginia have expressed interest in 
State cr Ascociate State relationships 
ation or otber appropriato 


granted under the National Guard 
plizents existing programr of aid 


li 
— 
. à. Vance Ronf 


Colane), URAT 
Olrector, International Initiativen 


eE 
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4. Contíngezt on receiving proper funding, the National Guard is 
ANALsus £2 extend the State Partnership Program to t Russian 
rederatisr., Now that the Russians have Signed up oe pasie 
Partnership for Peace, such an offer is both appropriate and 
timely. Such ection Would xupport th ej ‘g z 

Pease program and be an example of on-going bllatara] Success 
that could be enulated by our NATO allies. Such an offer also 


would d —— to the Russians that Participation in the 
Russian 


Partnership for Peace is anclusive vice exclusive. 
acceptance would involve them direct] with Heartland America, 
the Citizen -solaTere and airmen of ths U.%. Rational Guard and 
Reservas, and through then with the U.S. private sector. 


Conversely, such State Partnerships. would Berve to develop 
omestic E. u for the overall u.s, military Outreach to 
the Russian Federation. , 


Saverzl Stare Partnerships, however, could be established with 
appropriate political or military SUb-entities of the Russian 
‘Federation to be chosen by the Ruasians and approved by the U.s, 
Interagency Working Group. Ir is highly unlikely tae Russians 
would eppreve of Partnerships with their oblast, OF autonomous 
republice, Partnerships might be “with — however, 


t tional Guar 2 0.8. Statø with afku qian Military 
Risrist. sa Russian Army Corpu Or other appropriate organization» 


6. The Adjutants General of fourteen States have volunteered 
thoir States either to be a National Guard State Partner witk 
Parte of the Russian Federation for activaly Support other Starag 
who re designated to be o the Russian Federation» 


These are: 
Alaska Montana 
Arkansas New Jersey 
Connecticut New York 
Kansas North Carolina 
oCUisiana Oregon, 
“2csachusetts Washington 
Fississippi West Virginia 


Should Pertnerships wirn the Russian Federation appear likely, 





QA raros vor? tO participate in either a 
pritery or Supporting role. As with the existing State - 
Perenerahin in CEE, the avElye support an atjo e 
ot U. xy on at State level would be encouraged. 
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Al first glance, I 
for weapons pure ses 
seems miserly, Jt includes money 
fer four destroyers, 


— arr fighter Planes and an 
attack su marine. B tini sl 
= nn u nfiati 

had forecast for 1997, 


at f year, Mr. Rep. Floyd Spence, South Uaro- 
Clinton requested $246 billion and lina Republican and Chairman of 
Cungress dutherized $253 billion. the Howse National Security Com- 
The telatively low level of “eap- —mtitiee, challenged the Olio that 
s spending before an upturn — Mr. Clinton is taking good care of 
later in the decade runs counterto — the troops. 
the advice of some top military “The strain on our military per- 
commanders, including the just- sonnel and their famities contin. 
Telired vice chairman of the Joint es to grow as the Services are 


lee. Republicans last year pro- 
jected they would add $14 hillion 
tothe defense plan that Mr Clinton 






Chiefs of Staff, Adin. William being asked to do more with less 
Owens While the perennial Promise of 
Mr Clinton's decision also adequate budgets continues tu he 


Until 1999 and 2000, whee tl levels 


Slirred Conce in he lawmakers 
of and begins a gr dualiner ease s i 


Pushed further ou into ihe fu- 
Madet nization Must be te. 


ture Mr Spence said. 





he fe 


Yarita — ard 49 bay 
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He and other Republicans have 
complained repeatedly of the bur. 
den imposed by a high tempo of 
military operations in places such 
as Haiti and Bosnia. For this year, 
Such missions will carry a toral 
price tag of $2.8 billion, For 1997, 
the president is seeking $1.] bil. 
lion to cover the costs of contin- 
Ecncy operations: $590 million for 
operations in northern end south. 
ern Iraq and $542 million for the 
Bosnia deployment. 

Under the p DPOSA 
forces 





ional 
49,000 in future years to reach the 
planned floor of 1.42 million under 
the Pentagon's st rategic blueprint 


Strength o 
eserves wo 


















racks 


ment civilian employer ol yw 
gecime DY IL to 807 DOS 
documents 
planned military personne! reduc- 
tions are all but complete. Bur I 
Pentagon plans lo 


four Marine 
ships including Il aircraft carry 
ers and one in reserve, and 20 Air 
Force fighter wings. 


raise, service 


would get raises of 3 I percent in 
Subsequent 
get plan 
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skimps on 








indicate that ong- Other major requests in 
Clinton defense budget plan 
clude: 

* $28 biltion for ballistic missile 
defense. 

e $2 billion for conlinued devel. 
opment of the F-22 fighter. 

* $600 million for continued de- 
velopment of the Joint Advanced 
Strike Technoingy fighter. 

* 526 billion for 12 upgraded 
Navy F-18E and F model fighters 

e $11 billion for four V.22 ttt- 
tetor aircraft for Ihe Marine 
Corps. 

® $800 million toward a new at 
tack submarine 

$23 biltion for eigh Ca: 
Globemaster Cargo planes 

e534 billiun for four DDGS- 
VERIS Class destroyer s | 


the 
in- 


Cut civilian em. 





In 1997, Ihe budget wili support 
10 active-duty Army divisions, 


Corps divisions, 357 


Aller next years 3 percent pay 
i Personnel also 


Years under the bud. 
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JOINT RUSSIAN/AMERICAN 
MILITARY OPERATIONS 


Joint Military Operations Confirmed 


The Russian people 
are being told more 
about joint military 
operations than Amer- 
tcans. 


EXCLUSIVE TO TEE EPOTLICHT 
By MARTIN MANN 

This populist newspaper's 
exclusive reports about foreizn 
trooos and combat eguipment 
manevvenng on U.S. soli have now 
deen confirmec ov an official 
Statement. But most Americans 
never neard it. The announcement 
on U.S -Russian militarv prepa- 
rations ior rapid reaction “crowd 
control” and “public saietv” mea- 


sures were seen oniv on Russian 
television. The Cs. networks 


blacked them oug, 


Interviewed on Moscow TV. Gen- 
era! of the Armv Pavel F. Grachev 


she Russian minister of defense, 
oluntlv acmitted on September 5 
shat Ais torces are engaged in joint 
“training. indoctrination ana field 
exercises” with elite US 
develon common tactics for dealing 
with “riots. violent outbreaks, 
terrorist attacks an other 
emergencies. 

Kesponcing to a barraze of 
probing cuestions from res:r:ers, 
Gen. Grachev confirmed that 
rehearsals for such “integrated” 
U.S.-Russian military operations are 
taking place this year both in 
Ámerica and Russia. 

High-tech communications ip- 











ment. nelicopters: armored vehicles 
ge 
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$3 
is unlikely that Secretary Perrv 
will be et ] uch an 
inoffensive-sounding program 


and psychological warfare techniques 
are imvolved in [ne Dı-nationa. 
depiovments, Uren. Gracnev added. 
CONFIRMATION CALL 
Within hours after the Russ:a- 
derense cniefs exdiosive reve.a- 
SPOTLIGHT reporter :- 


Washington called nis kev Penta. 
on contacts to ask whether the 
Arica administration would L_ 
continue to stonewall on ¢tne 


presence of foreign troop units ana 
milltarv logistics in tMs country. 





According to least one bhighlv £ 


knowledgeable Defense Departmen: 
source, Secretarv of Defense William 
Perry has decided to make an im- 
promptu visit to Russia next month. 
While reviewing joi; aneuvers 
by U.S. and Russian f S Witn 


Gen. Grachev during his trip, 

ecretary Perry will tell newsmen 
that recent sightings of Russian 
units and armaments in the Cs. 
are part and parce! of the Clinton 
administration's “Partnership for 
Peace” proyect. — —— 


eace” project. 








Sources iz 











should involve training Russia 

rapid reaction units how to “deal 

with Amerlcan-ervig poble 
$ 


disorders.” Sy 











This is a Russian T-72 main battle tank, painted “United Nations 
White,” spotted along an interstate highway near San Antonio, Texas. 
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larines “Attack? New Orlea 


Americans are in- 
creasingly concerned 
about U.S. troops using 
their neighborhoods for 
war games. 


EXCLUSIVE To the SII 
By Mike Brain 

As officials weigh the armed forces’ 
willingness to shoul American citizens 
in a federal gun confiscation program, 
Marines from Camp Lejeune, North 
Carolina, were completing a 10-day 
urban warfare training exercise in 
New Orleans and Mobile, Alabama. 

Many critics contend the 1 nining is 
more geared to control civil unrest in 
the Uniled States than for preparing 
for urban fighting in foreign countries, 
particularly since the operations are 
conducted in close cooperation with 
federal and local civitian police 
agencies. 

A press release fram the 20h Ma- 
rine Expeditionary Unit at Camp 
Lejeune, which was involved in the 
470-man operation, says the “rouline 
training exercise has been closely 
coordinated with local, slate and 
federal government officials” 

OUSTED FROM PITTSBURGH 

Earlier this year Army Special 
Forces from Fort Bragy, North Caro- 
lina, undertook a stilt exercise in 
downtown Pittsburgh. The raid en- 
raged eitizens, who were awakened 
hom their beds diye the midlle of 
the night by hovering hehcoplers and 
loud explosions and gunfire. Publie 
outcry resulted in the Army cuttings 
the operation several days shart 


Army spokesmen said the Army is 
studying he value of such programs 
in view of harsh eriticism from local 
citizens. The Marines, however, ap- 
pear to be moving ahead with the 
raining exercises. a 

In response to an inquiry about the 
Pittsburgh situation, a Marine spokes- 


man said: “That’s the Army. We're the 


Marines.” . 


The Marines from Camp Lejeune . 


were based at Kessler Air Force Base 
in Biloxi, Mississippi during the exer- 


Who Are T 


FO 


Has the mission of 


the U.S. military been 
changed from defender 
of the people to sup- 
presser of the people? 


EXCLUSIVE LO THE SPOTLIGHT 
By Warren Hoa 

The combat training of American 
troops, lradilionally aimed at fending 
off the nation’s external enemies, is 
being quietly shifted to deal with 
internal disorders, armed uprisings 
and “counter-sniper operations” right 
here in the United States. 

"For as long as I can remember, the 
military designation of simulated 
warfare was FTX (Field Training 
Exercises] and the Slaging areca wis 
called FTZ [Field Training Zonel,” 
said a U.S. Army helicopter pilot who 
has recently returned to Washington 
after temporary duty with the 25th 


DE cee Bere 


“We've trained and trained at Camp 
Lejeune, but, to us, New Orleans and 
Mobile are foreign environments,” 
said the unit's conunanding officer, 
Col. Emerson Gardner, 

Most of the training was under- 
laken at night. The locations were 
kept secret causing, as usual, alarm 
among residents who were caught 
unaware. 

LOCATION'S A SECRET 

Gardner said the locations were 
kept confidential to prevent people 
from gathering lo watch and possibly 


Infantry Division during annual 
maneuvers code named “Lightning 
Thrust. Warrior.” 

“Now the training is for MOUT, 
that is, 'Military Operations on Urban 
Terrain',” he added. "There used to be 
unils called 'Blue Force' and other 
teams usually called ‘Red Force' and 
Lhe two sides would practice tank 
warfare or battlefield tactics under 
the eyes of officer observers.” 

But last month, on a MOUT field 
maneuver, instead of facing “enemy” 
tanks, 25th Infantry air assault units 
found themselves attacking a mock 
village where local dissident Ameri- 
can cilizens had taken up arms 
against the government. 

SIMULATED NEIGHBORHOODS 

MOUT training sites are not 
simulated battleficids: They are set up 
to resemble real-life residential com. 
munities or business districts, dis. 
turbed by some sorl of "Imsurpent 


BEER dentado de ka s 


ns and Mobile 


endangering themselves, and the 
troops. The Marines said they also 
wanted to keep rescue and combat 
lactics secret. 

Fourteen helicopters were involved 
in the exercise, ranging from Ali-IW 
Super Cobra gunships to giant CH-53 
Sea Slallions used to carry the troops 
to Ihe training areas in the cities. 

As in Pittsburgh, New Orleans and 
Mobile residents complained of the 
dangers of using the helicopters with 
night vision goggles in the urban 
arcas. © 


ops Preparing For? 


activity” or armed conflict, according 
to Pentagon sources. 

Behind the shift in emphasis, from 
battling a foreign ariny to confronting 
rebellious civilians, there is a new 
military doctrine laid out by the head 
of the Joints Chief of Stalf Gen. John 
Shalikashvili, sources say. 

It requires that combat units such 
as the 25th infantry Division he 
“retrained” for urban uperalions 
against “guerrillas,” rebellious militias 
or other gun-toting dissident groups 
who “seek to deny and disrupt the 
lawful authority of public officials,” a 
confidential policy memo corcaladiny 
in the Pentagon says. 

“This used to be police work,” noted 
tbe helicopter pilot. “The Army would 
never get involved in pulling down 
civilians—why, iL was against the law 
But I guess to the [Washington] bur- 
ritucrubs bhe militias Jook like a worse 
threal than the Russians” o 


Marck 13, 1995 





—_ PLANS FOR 
‘GLOBAL CIVILIZATION’ 


Gorbachev, Bush Lead the C 


Just as San Francisco : 


was the birthplace of the 


United Nations, now the 


“city by the bay? will host 
a meeting to establish 
ground rules for govern- 
ing a united worid. 
EXCLUSIVE TO TRE SPOTLIGHT 
By Mna BLAR 
Former Soviet President Mikbail 
Gordachev has been named'the 
“convening chair” anc host of a world 
rorum on the “first giobal civilization” 
s:anned for San Francisco from 
September 27 to October L 


2.11313 al 12e conference are 
zeguled to consider how tre so» 
722.26 “new world order” will be 
zoverced. : 
The last dictator of the fallen Soviet 
Union, Gorbachev has ensconced his i 
Somachev Feundation USA in the | 
armer Coas: Guard commandant'g 
residence at the closed U.S. military 
sase, the Presidic, in San Frazcisco. . 
Tre SPOTLIGHT has leamed for- 
mer Presiden: George Bush and ex- 
British Prime Minister Margaret 
Tnawuher have agreed, among others, 
o serre as co-chairs of the forum slat- 
el for San Francisco's Fairmont Hotel. : 
Others to co-chair the meeting on 





the so-called new world order include: . 
Tec Turner, U.S. television 
George Shultz, a former secre 
state; Askar Akaev, president of 
Soviet break-away republic of | 
Kyrzyssas; Taası C iler, prime 
minister of Turkey: Vaclav Havel, 
prime minister of the’Czech Republic; 
Bilderberger Ruud Lubbers, ex-prime 
minister of the Netherlands; Rigo- 
berta Mencku, Guatemala, like 


Gorbachev a recipient of the Nobel ¡ > , 


peace prize; Yasuhiro Nakasone, . 


former prime minister of Japan; | È 


Julius Nyerere, ex-president of Tane `: 
zania and Desmond 
archbishop of South Africa. >i 
In explaining the purpose of the 
forum, former U.S. Sen. Alan Cran- 
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Tutu, Episcopal . | 
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har; 


ston (D-Calif.), chairman of the ' MAS E 


Gorbachev Foundation USA, lament- 


ed tha: hopes for a new world order . | 
dimmed. 


following the cold war have , 

“There ‘appears to be a great 
cynicism everywhere with govern. 
ment,” Cranston said. “And there ls a 
yearning for new directions.” 

About 8,000 business leaders 
from 75 countries have been invited 
to attend as paying participants at 
a cos: of $8,000 each, which will 
bring the tax-exempt Gorbachev 
Foundation USA a total of $64 
million, if all attend. 

Other invited guests include Vice 
President Al Gore, President Nelson 
Mandela of South Africa, ABC 
newsman Ted Koppel, novelist Isabel 
Allende, Zbigniew Brzezinski, nation- 
al security adviser in the Carter 
acministration, Jessica Tuchman 
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GORBACHEV 
vor Heads his own foundation 


senior fellow of the Cour 
— Relations (CFR) w 
writes-a column in the Washing: 
Post, and Paul Volcker, former cbt 


man ofthe Federal Reserve Board. 
CLINTON NOT INVITED? 

President Bill Clinton does 1 
appear either on the list of eo.cha 
or invited guests, which is unus 
since he has received high pra: 
from Gorbachev. 

According to the Cape Cod (Mas 
chusetts) Zimes of January 23, 19 
Gorbachev stated: 

(See GLOBAL, Paice 
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E ery day, the Russian mob gets a shipment ya ie 
to a billion dollars in fresh $100 bilis. — y 
GO EEG GLA EG 
Federal [PRE An exclusive investigation. 





won Rie 
wae 


A A 





Arriving from New York: 
Flight 30's cargo of U.S. 
cash being unloaded at 

Moscow's Sheremetyevo 
airport on January 4. 


A 


A ATE 


7 * A —14 
r * å P i el 


_ Five nigits a week, at least $100 million in.crisp new $100 bills is flown from JFK Be 
SO AAA the Russian mob’s vastand gowing 7 
International crime Syndicate. State and federal officials believe itispartofa.  ; -: 
muib-billion-dollar money-lauindering operation. The Republic National Bankand © f 


the United States Federaf Reserve prefer not to think so. By Robert. Friedman © > © 
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A few minutes 
larer. another 
armored truck 
rolls up and un- 
loads another series of even larger bags. In 
total, this flight will carry about 2.300 
pounds of $100 bills, or $100 million. 

The plane departs JFK at 5:45 r.y. 
Throughout the flight, an unarmed courier 
for the Republic National Bank of New 
York unwinds in the passenger cabin while 
the money “sits all by its lonesome” in the 
cargo hold, according to one law-enforce- 
meni source. Upon arrival at Sheremetyevo 
sirpori ut 10:53 a.m, Moscow time, the 
money is transported by more armored 
trucks t2 Russian banks, which have pur- 
chased the $100 bills on behalf of clients. 
who tvoically pay for the cash with wire 
transters from London bank accounts. 

Rather remarkably, no one has ever 
tried to hijack Delta Fligh: 30. even 
though 11 has left JFK at the same timc 
five days u week—rarcly carrying less than 
$100 million and sometimes more than $1 
bilkion—for more than two years. Since 
lanuary 1994, federal authorities estimate 
more than $40 billion—al! in uncirculated 
3100 bills. hundreds of tons of cash—was 
shipped to Russia. That far exceeds the 
total value of all the Russian rubies in cir- 
culation. All that money hss remained 
safe only partly because of security: an- 
other reason is that anybody who might 
be inclined to pull off such a heist is also 
well aware of who is buying all those 
$100 bills. 

“If you rip off Russian banks, you rip 
off the Russian mob.” says one Mafia 
source here in tne United States. “And no 
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“That money is used ort 0 
personal len. this is an ahominaton. Yet it appears t 


one's got big enough balis or å small 
enough brain to do that.” 

The Russian mob, according to numer- 
ous well-placed law-enforcement sources 
interviewed by New York, has been using 
an unimpeded supply of freshiy minted 
Federal Reserve notes to finance a vast and 
growing internations! crime syndicate. 
American C-notes are the unofficial cur- 
rency of Russia, of course. and van get 
things done there that rubles cannot; but 
the hundreds are also being used to fuel 
the Russian mob's flourishing dollar-based 
global drug trade. as well as to buy the req- 
visit: villas in Monaco and Cannes. The 
Russian Mafiya has also used laundered 
funds to set up operations abroad. includ- 
ing its American offshoot in Brooklyn's 
Brighton Beach (“The Organizatsiya,” 
New York, November 7. 1994) und has 
begun investing in legitimate businesses 
acruss Europe and in the United States. 

The Russian mob's monstrous growth 
has deen aided considerably by Its ability to 
quickly and ensiiy launder its dirty criminal 
proceeds mito clean—and now supposedly 
counterfeit-proof—U.S. hundreds. Russian 
banks have been eager to assist. which is 
not terribly surprising given that a good 
number are owned outright by Russian 
mobsters. “Almost all Russian banks are 
corrupt,” Major General Alex Gromov of 
the Russian tax police told a September 
1994 international conference on Russian 
organized crime co-sponsored by Financial 
Crimes Enforcement Network, which 
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crime: it’s us; 


tracks money laundering fur the L.S. Treu- 
Sury. FINCEN director Stanics Morris is 
more blunt today: “Russia's banking svs- 
tem is a cesspool.” 

In fact, the Russian bunking system, little 
over six yeurs old. has already been une 
of the world's leading muncy-luunderine 
centers, replacing Panama us te favored 
dirty-currency exchange el ie Colombian 
cartel and the Italian Matta. A 1994 CIA tv- 
port identified ten of the lurges: Russian 
banks as mobbed-up fronts. And in his 
speech to the United Nations las; Qctober, 
President Clinton declared munes aunde- 
ing a threat to national sezurits Urmira! 
enterprises are moving vast surs gt il-ger- 
ten gains through the iniernational Ànn- 
ciel system with absolute impunits.” av 
said, signing a presidential directie urder- 
ing the attorney general and ihe Treasury te 
identify individuals and organics wins iv. 
volved in global financial crime and seize 
their assets here anil aoran. 

So then why are Republic Nanunal Banh 
and the U.S. Federal Reserve continuing o 
supply millions of crisp, clean $100 bills to 
banks that so many money-laundering cv. 
perts agree are tainted? “Republic's guilt- 
of willful blindness, though nor in techni- 
cal violation of any existing lem.” says a for- 
mer New York Staic Banking Depuriment 
official. "That money is used to support or 
ganized crime: it's used tu support black- 
market operations.” ugrecs an official y: 
the federal Comptroller of the Curteruy ol 
fice. which regulates Republic “In my per 
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sonal opinion, this is an ebsolute abomina- 
tion. It should not exist. Yet it appears that 
at least part of the federal government sees 
1otning wrong with it.” 

A provision in the 1992 Annunzio Wylie 

Anti-Money Laundering Act requires 
hanks to make sure that they're not know- 
ngly doing business with criminals or their 
gents. For the record, the Republic Na- 
tional Bank. which makes millions off the 
currency soles, insists it is certainly nus 
nuwingly seiling $100 bills to mobsters. 

“That's my responsibility, to make sure 

we dont sell to thv banks that have orge- 
mzed-crure tivs.” says Richard Annichari- 
u. one of Republic's compliance officials. 
That’ the hardest thing tv find. In fact. if 
you know of any, let me know.” 

And the US Treasury. which makes 
99.96 ofl ut any $100 bill that leaves 1h. 
vunirs and reser comes buck, is similarly, 

blissfuliv ignorant. "What do we know of 
Republic's customers?” savs New York Fed 
pokesmun Peter Bakstansky. “We don't. 
3 their responsibility tc know who they 
are sending it tc.” 
“I've run cut of places to check.” says 
cpublic’s Annicharico. 3 retired FBI 
gent. “Someune tells me [the banks are 
corrupt} und gives me substantial reason 
why—sou know, un+thing. really~-we 
‘ont sell to them. f mean, anybody who 
‘Ils us noric well stop them tomorrow.” 

Aanicharica acknowledzes that a federal 
monev-laundenng task force had contacted 
‘im about Republic's vurreney trade with 


nemne De ADM aber Verd Fe dat 


„upport black-market operations,” 
least part of the federal govern 





Russia. “The task force told me tha: they 
think Russian organized crime is involved 
in money laundering. But so what?” he says. 
“Who? What? Who? No one’s been prose- 
cuted. What's the crime? Tell me—I'l] stop. 
I always tell them. “Tefl me which banks, 
and we'll stop." I can't find them. I'm not be. 
ing facetious.” 


KEN TFF SOVIET UNION FELL 
apart in 1991, so did the 
entire government-con- 
trolled banking system. 
Replacing the government 
banks were private institu» 
tions chartered and sup- 
posediy regulated by the 
new Russian Central Bank. 
But as Major General Gro- 
mov told the international conference, the 
application to charter å new bank typically 
consisted of making a $100.000 bribe to a 
banking official. "A grossly underregulated 
banking sector sprang up virtually over- 
night.” says Harvard ecoromis: jetfrey 
Sachs. “Now you have 2.000 banks. many 
of which are deeply undercapitalized, and 
therefore everything is possible.” 

The mob saw the possibilities. Also 
known as the Voruvskui Mir, ur Thieves' 
World, a loose federation of Soviet mob. 
sters immediately grusped that the end of 
Communism heralded a glorious new 
world criminal order By 1992, crime was 
the only growth industsy in Russia. with il. 
licn! cartels cuntrolling us much as 40 per- 
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cent of the nation’s wealth: the country had 
become, in the words of one forme” CIA 
director, a “kleptocracy.” And having von- 
quered Russia, the Vorovskoi Mir was va- 
ger to expend. 

On July 2, 1993, two churtered jets 
touched down in Yerevan, the capital ol 
the former Soviet republi; vt Armenia, and 
disgorged a panupiy of wiseguys Irom the 
United States, Germany. Turkey, kaly, and 
South America: They had been taled ere 
by Ratik Svo, “the gangster equivalent vi 
an internationai diplomai,” according tu 
Russian orgonized-crime expert Sicphen 
Handelman. Svo was determined tu bring 
order and mutual prosperits 1 the 
Thieves’ World by ending blovds tur wars 
and lorging alliances with ine Swilian 
Mafia. the Brighton Beach gang. and 


Colombian drug lords. all of which sent’ 


emiisaries. At the meeting it was desided 
that the Russian banking system. new and 
vulnerable, would be used so launder 
funds. make favorable luans w “friends.” 
and supplant Zurich as @ haven dor dir: 
money. The big joke at the Armenian con. 
clave was. “Why rob a bunk when yuu can 
own one?” 

(At another 1993 summit. between 
Russian and Sicilian mobsters in Prague. 
the Russians agreed to launder Maria drug 
profits in exchange for a tranchi on 
choice narzotics-smuggling routes through 
central Asia. Then. las: January in Puerto 
Rico. a third super summit was called to 
settle increasingly internevine batttes and 
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ta carve up the Russian drug trade. Shori- 
lv before the meeting. å Russian banker in 
New York was overheurd on an FBI wiretap 
saving he was going to Puerto Rico “to dis- 
cuss who we will kil!.”) 

Russia. mot exactly unschooled in the 
ways Oi corruption. quickly took to the new 
System: politicians. cops. and government 
bureaucrats jomed the fold. The country was 
already awash in dirty money. and not just as 
å result of traditional organized-crime activ- 
ities Soviet generals ransacked militery ar- 
senals and soid them to shadowy arms deai. 
ers or even shadowier terrorists. (Just last 
month. Admiral German Ugryumov warned 
tnat tke Russian Mafiya was looting 
wea>oes from the Russian Pacific Flcet's 
enms depot in Vladivostok. after security 
agents arrested 2 novy officer and confiscat- 
ed nine puunds of plustic explosive and a 
large quantity of ammunition.) U.S. officials 
Privately complain that billions in aid have 
gone into Russian bunks, never to be seen 
again. In the firs: two years efter the fall of 
Communism, berween $60 billion and $70 
billion worth of rubles, gold, and other ma- 
terial asseis were spirited out of the former 
U.S.S.R. by the criminal elite, a mélange of 
gangsters and black marketers, unemployed 
KGB spies, and Communist Party hacks. 

At the center of the looting is the Russ- 
ian banking system. Since there are no reg: 
ulatory controls over proprietorship. even 
felons are permitted to own banks. What's 
more. there are no money-laundering laws. 
regulatory agencies. or depositor insur- 
ance. The Russian Central Bank is notori- 
ously ias in exercising control over the na- 
tion's nascent financial system—a point 
Russian central-banking officials readily 
concede. Last September 13. in a meeting 
in Moscow with State Department envoy 
jonathan Winer. Viktor Melnikov, the Cen- 
tral Bank's director for foreign-exchange 
control, “expressed great concern about 
the state of the Russian banking system, 
citing estimates thot anywhere from 80 10 
80 percent of Russian banks were under 
the control of organized crime.” according 
to a Siate Department cable obtained by 
New York. Melnikov also warned that 
“much cf this {imported U.S} money was 
being used for iliegal purposes. including 
nercotics trafficking” and currency smug- 
gling. 

Initially, the mob used Russian banks 
just to park their money. Then they began 
to “buy banks. to find out who has big de- 
posits so they knew who to kidnap.” says 
Jack Blum, a Washington lawyer who di- 
rected Senate investigations into money 
laundering in the late eighties. Then mob- 
eon- 
trolled 


January, Russian 
lan banker in New York was ove 


Russian banks took in huge denovits of 
narvo-dollars from South Amer:c3. can- 
verting them to rubles. ther back into dol- 
lars through European and U.S. banks. In 
essence, the Russian banking system had 
become a giant Launcromat. 

“It's very difficult to tell from the out. 
side what a transaction [with a Russian 
bank] really means.” says the State Depart- 
ment's Winer. “There are not a lo: of pub- 
lic documents. You can’t go to an SEC to 
look at a balance sheet for a Russian firm 
the way you can in the United States. You 
cant go to å bank regulator and [find out] 
what kinds of loans have been made, what 
the underiving source of capital is. or any 
other number of key issues, let alone who 
their customers are. 

“These are issues which the Russian 
Central Bank is concerned about.” Winer 
says. “These are issues which the Russian 
Association of Bankers is concerned about. 
because they ere nci unrelated to the mur- 
der of the bankers.” 

More than a dozen Russian bankers 
have becn killed since 1994—one for sim- 
piy refusing a loan. Many more have been 
threatened. The deputy superintendent of 
the New York State Banking Department. 
Robert H. McCormick. says he has heard 
stories of Russian bank exsminers being 
chased out in a hail of gunfire. 

“t's very frightening,” says Dan Gelber, 
minority chic! counsel of the Senate Sub- 
committee on Investigations, which has 
held hearings on Russian crime. “What 
[do] you do with a bank that from top 
down is not honest? I mean, it almost cre- 
ates a situation where there is no remedy.” 

More savvy Russian hoods have hired 
sophisticated moncy managers and inter- 
national lawyers to move their dirty money. 
Increasingly. they have purchased Furo. 
pean companies with histories of legitimate 
banking activity and then used them as 
conduits to pass illicit funds into the inter- 
national banking system. More ominously, 
they have acquired hidden control of banks 
in Austria, Germany, France, Switzerland. 
and England. according to U.S. law.en. 
forcement sources. Americans doing busi. 
ness in Russia have had to contend with “a 
banking system that's so bizarre and rud. 
mentary it's hard to believe,” says Blum. 
“It's sort of like the Wild East.” 

Meanwhile. swaggering Russisn dons 
wearing thirties-style Capone garb have 
ratcheted up prices on the luxury-housing 
market from Rio to London's Soho district, 
Paying for million-dollar properties with 
minty new $100 bills. 

It was only å matter of time before those 
hundreds started coming home to Ámerica, 
and the Vorovskoi Mir with them. 
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the Russian mot since the 
Brezhnev era. when Jewish 
gangsters in tke thousands wore 
lifted out of thè Gulag ond giver 
visas to emigrate to the L>. un- 
der refugee status. Onc of the 
biggest was Marat Bauaguda å 
brainy black marketer originally 
from Odessa who made an an 
of evading state and federai excise tax on 
gasoline by passing it through a daisy charm 
of dummy corporations “Marar sad he 
read about capitalism. and he knew he 
could do well over here.” says Robert 
Eisenberg. Balagula’s se f-contessed con. 
sigliere and a New York luwver who li 
testified in federal court against Geis Onl 
executives for setting up gusuline-boutley- 
ging schemes with Russian gangsters, iin 
1991, the Long Island-based Getty bregne 
the first oil corporation in recent history tw 
be convicted for gasoline boutlegging.) “He 
said he came here because he hated Euro- 
pean languages. He said German grated on 
him.” 

By the mid-eighties. hundreds uf millions 
of dollars of illicit Russian bootleg money 
was flowing into the U.S. banking system. 
where it was cleansed and used to acquire 
legitimate businesses. One of the Russian 
mobs principal conduits to legitimar wir 
Marvin E. Kramer, a Brooklyn lawyer who 
helped the boosleggers evade pasing bil- 
lions of dollars in gasoline taxes f-om the 
mid-eighties through the eurly ninctics. 
Whole wails of his office on Avenue U. near 
Coney Island, were lined with black binders 
containing the paperwork for dummy cor- 
portions; Russians walked in and bought 
the dummy companies literally off the shell, 
and used them to set up daisy chains tu 
avoid psying taxes on the gos they sold. 
Around the same time, Kramer wis duiny 
corporate work for a number of legitimar 
businesses, including the up-and-coming 
beverage maker Snappic: Ihe Russian hun. 
leggers would hang out with Snapple exer- 
utives in Kramer's office. where tha were 
under surveillance by » state-and-lederal 
gasoline-bootlegging task force. "Even 
time I went in there, there was Prope in 
there from Snapple—you «now. big shon 
the owners or managers.” says y senior law - 
enforcement source who worked on the 
case. “And they were olwovs in there with 
these Russians.” It is unknown whether the 
Russians ended up investing in the 
ther-privately held company (Quaker Outs 
later bought Snapple in 1994 for SI.7 bi. 
lion. after which the brand Promptly 
tanked), bur it’s unlikely that Snappie exec: 
utives would have known any investment 
money was dirty, the source soys, 
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mobsters met in Puerto Rico to | 


The Russian heotisgyers bunk of choice 
wes Republic. whose suspect client ac- 
counts were subpocnacd by federal officials 

the late vighties. Bolaguía and dozens of 
ı ser Russians—the ones who hadn't been 
killed in turf baitle—were subsequently 
convicted of gasoline bootlegging. Kramer 
| nself escaped prosexution, testifying for 

hours before a Long island grand jury 
about the boulleggers under y grant of im- 
nunity. "The grand jurors wanted to hang 

1," søys the source. "He came ost in 3 

ch lim, parked it righ in front of the 
window.” 

The bootlegging prosecutions proved 

y a temporar sctouck. Long envious of 

‘ir Jewish cousins in crime, ıhe 
‘urovsko: Mir dispatched Vyachesiav 
vankov to Brighton Beach in 1992. 

akov was a vory. or godfather, and one 

the most feared gangsters in Russia: 
mc in New York. Ivankov quickly mus- 
led in on the Russian fewish mob's em- 
. taking over its evtortion racket and its 
‘ative narcoties trade, He formed “com: 
u» brigades” run by un ex-KGB officer to 
Mect tribute from jegitimate businesses 
“ldwide. arbitrare Jispuies between 
sian businessmen, und murder rival 
~Jsters. He forged alliances with other 
ussian gangs across Morih America and 
“upa tront company in New York called 
ic. inc.. to launder drug money, while 
on Eduurd. based in Vienna, “conducts 
wide array of financial and banking trans- 
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actions throughout Cen 


tral and Wesen Europe 
(including England) in 
an ufíort to launder pro- 
ceeds of Ivankov's illegal activities.” ac. 
cording to an FBl affıdavit obtained by 
New York. 

Ironically, it was a Russian bank that 
proved to be [vankov's downfail. In the ay- 
tumn of 1994, Bank Chara in Moscow col- 
lapsed, and depositors lost more than $30 
million. Some $3.5 million of the muney 
had been invested in Summit International, 
a New York investment house set up by 
two of Chara's Russian board members. 
Soon afier the bank's collapse. Chara's 
presiden:, Vludimir Rachuk, was killed by 
unknown assailants in Moscow. Last 
spring. his successor, Roustam Sadykov. 
flew to New York to ask Summit's direc. 
tors 10 return the bank's missing funds. 
When the directors refused, Sadykov al- 
legediv asked Ivankov to collect the debt. 
The following month. Ivankov and two 
henchmen visited Summit's Wall Street of. 
fices. Summits owners and former Chara 
otficials. Alexander Volkov and Viadimir 
Voloshin. fed in terror, eventually inform 
ing the FBI that they were being extorted 
by Ivankov. The men were later kidnapped 
at gunpoint from the bar of the Hilton ho- 
tel in Manhattan and forced to sign a con- 
tract promising to pay one of Ivankov's as- 
sociates $3.5 million. As an inducement. 
the father of one of the men was shot to 


death in Visco, 

Early on the murning 
of this past june &. the 
FBI yanked o started 
Ivankov from his mistress's bed in Brighton 
Beach and charged him with extortion. As 
he was being led into the FBI building. a 
defiant Ivankov kicked and spit at ro- 
porters. “Let them put me on the chopping 
block-—let them crucify me un a cross. the 
vory inter told a Moscow Newspaper. “I'm 
tough. | will survive.” 

In a sense, Ivankov does survive. The 
money-laundering coiossus hv helped y». 
tablish now virculates tens of millions vi 
dollars annually in the New York area. ac. 
cording :0 law-enforcement sources, who 
are more than a little concerned. “Any tire 
that dirty money can find its way into the 
U.S. financial system. it poses u risk tu us.” 
says jerry Rowe, the IRS's chiel officer ol 
narcotics and money laundering, “ht can. in 
fact, give criminals an Opportunity tv oper- 
ute in a legitimate arena, wheiler it be in 
the political arena or buying up businesses. 
I mean. we could end up with those com. 
panies in some way supporting political 
candidates that they think will heip iliem in 
One way or another.” 

Among thuse indicted with Ivankov was 
one of his high-ranking associates, Yakin 
Voiovnik. Volovnik’s father-in-law. Roman 
Kaplan. owns the Russian Samovar resiau- 
rant. a popular Russian-mob hauni in mig- 
town Ihar was also named in the FBI ani. 
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An investigator from the State B king D partment couldn't believe fe 
us, it was like a sore on Cindy Crawford’s ace,” he says. “I said, ‘Gee: 
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sovit as a prime base for Ivankovs shake- 
downs. And Kaplan=-alung with the own- 
ur ol the National Restaurant in Brovkivn, 
unuther mob hangout—is a member vi ine 
Russion Advisory Council. a mostly hon- 
orarv committez set up last October by 
Brooklyn district attomey Charles |. 
Hynes. "The owners ol the restaurants are 
deren? persons. but the Russian Mufiva 
hangs out there.” says Alexandre Grant, 
«an editur of Brooklyn's NRS Russiun Daj. 
ly. “They are good places :o eat. but Hynes 
stwuld nut be associated with them. h 
sends our a bud message to the Russian- 
A nerican community. * 

tyne» has also reached out tu the Russ- 
iwn community for cumpuign comiribu- 
nons One of the members of both his fi. 
nee and vampaign-stecring commirtees 
“is Barri Slotnick. a flambovan: lawyer 
who alse represents a veritable catalogue 
vl the local Russiun mob. includiny 
Ivankos and Ralagula. 

Hynes. who has been criticized in the 
Past As Scueral officials for failing to sake 
Russian organized crime in his jurisdiction 
seruusly, declined vummen:. 


*"STESNSRING, REPUTATION [5 ES ERY THING. 20 
when agents of the Criminal Investigacion 
Bureau ol the New York State Bun king De. 
partment teamed two years age that Re- 
puntic National Bank was selling tens of 
billions of dollars” worth of federal curren: 
CY tois many as 50 corrupt Russian banks. 
they became alarmed. “This pused £ ques. 
tion ty us: It there are legitimate regsonsæ 
and there vers well mav be—for this mon- 
èt du be going over to Russis. why is it be- 
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ing sent 10 entities which have been deter- 
mined, rightfully or wrongly, and | believe 
rightéully, w be controlled by organized 
Crime?” suys a source close to the Banking 
Department's investigation. “ht just didnt 
make sense to me. The analogy | always 
use IS that ir would be like sending money 
to [ohm Gorti’s} Bergen Hunt and Fish 
Club. Why ane we going that?” 

State banking officials were so con- 
cemed by the Criminal Investigation Bu- 
reaus findings. the source says. that they 
urged federal agencies to prube Republic's 
banknote trude with Russia. But “right 
down the ine” from the FBI to the CHA, 
“basically, the response that we were gur 
ting wus. "Yeah, it louks like we've got y 
Potential problem here, but you know 
what? it's not uur problem.” 

“To us. it was like a sore on Cindy Craw- 
ford's face! I mean. it was there, And I 
Suid. ‘Geez. isn't someone curious abuut 
how that sore pot there?" ~ 

IW Americun law enforcemen: wus slow 
on the uptake. the Russians certainly knew 
What was going on. At the September 1904 
conturerce. a Russian general was asked 
why Russian banks were buying billions of 
dollars in U.d. currency. According to a 
Participant at the meeting. he chuckled. 
and said.” "Ch. that's money laundering.’ 
Then he went. ‘Hes. we're being ripped uli 
in vur country: the money Is Coming over 
here. being cleaned. and being brought 
hack.’ “ 

State Department oftnials suy the mon- 
es laundering wurks something like this: 
Russian assets. such as vil, are storen by 
underworld figures or corrupt plant man. 


agers and sold un the spot marker in Kor. 
terdam. The proceed: ure wired throug 
front companies on the Cominest and de. 
posited in London Hanks. Gangster giace 
an order for. say. $40 million 11 Ls. ser. 
rency through å bank in Mos. av. The minh 
wires Republic. placing a purchase order 
for the cash. Republic burs the currency 
from the New York Federa! Reserve Ni. 
multancously, Republic receives y wirs 
transfer for the same account trom ti: 
London bunk. Republic Pockets a corm. 
sion and fies the cash irom Nes York a 
Moscow. It is then used by mobsters te bes 
narcotics or villas. or run Pole san. 
paiens. Republic's soutiets ace with thy 
corresponding banks in Londen aot 
Moscow and not Necessarily (ae customers 
of those bunks. As iar in Republic is con. 
cerned. if there is a problem with the vis 
tomer. it’s up to the hank ie Lendon „un! 
Moscow to wam 11. “AI hars neunger: 
upon the American bank isn e if th. 
other bank is åa duls consi J DRK. tun: 
ognized by the central hunk of thar ven. 
try.” says the New York suite Basking D; 
partment suurce. "To mv. downy atu at 
someone who hus been in lau Creme 
all my life. do I think maybe we might hae 
some willful blindness here. er és Dhan. 
looking the otner Was? bth sa. Can | 
prove it? No.” 

In any case, the question n nag UR 
New York State Banking Deparment ‘iu. 
AO jurisdiction over Republic esae u i 
a federally chanered bank resulted by the 
Treasury's Comptroller of the urtenev 

Officiatiy. the Treasury ang me Pb yk 
the saw or LS. ilar. Kronen, 





wd no the poorties of law enforcemeni— 
snould drive the trade. A high-leve! meet- 
ing of Fed and Treasurv officials was con- 
song ut Washington last vear. specitica'ly 
uva syss the huge dollar sales by Repub- 
fiz to Russia. Fed officials defended the 
trade. saying thar other than through direct 
lusts, ot was the best way to bulk up the 
sayng ruble und help Russie enter the 
glubul treo market, according to une par- 
nopant Further. the Fed maintains 1ha: 
the L.S. Feasury eams $15 billion a year 
hom della sales abroad. the difference be- 
Iweon the 4 cents it costs ay print the hun- 
dred-Jullar note and the remainder of the 
lave vitlug on the bill that is pocketed umil 
thy note ts redeemed. which in many cases 
will be never. “it's am interest-free loan to 
thu U.S..” suys Edgar Feige. a University of 
Wisconsin sconomies professor and a con- 
xultant tu the Fed.) 

Wher one official at the meeting sug- 
gested that Republic might be doing busi- 
ness with banks controlled by organized 


fed eral officials had done nothing 
ez, isn’t someone curious about 


crime. anusher - vigorously defended Re- 
public, saving it does a tremendous amount 
vl due diligence to make sure the Russian 
bunks arc legitimately operated. 

“And that in itself is a big laugh.” says the 
participant. “There is no possible way for 
any body to conduer-due diligence on a Russ. 
inn bank. Then: were people there from the 
Fed why have no common sense at all.” 

The dissent reaches all the way into the 
Comtptrullur of the Currency's office. When 
one senior alficial there was asked about 
Rupublic's dollar trade. he replied, “What | 
understand is that they are siding in orga- 
tized crime activities out of the former So- 
viet Union through their so-called corre- 
«pondvnt bunk relationships.” 

Indeed. New York has learned that an 
‘nivrugency federal task force on econom- 
w crime made a preliminary finding that 
Republic dollar trade with Russia is con- 
stent with money laundering. according 
10 the Comptroller of the Currency source 
and another investigator with knowledge 
ol Republic's activities. Drafts of working 
papers prepared by taskforce analysts 
sated this finding. but the charges were 
“tempered substantially” in the final drafts 
that go to senior policy-makers. says the 
olivia. 

Men York: "Have you gotten any word 
ul working reports that have accused Re- 
public of money laundering and working 
with Russian organized crime?” 

Comptroller of the Currency official: 
“Not phrased that way. No.” 

Ven" York: “How do thev phrase it?” 

Comproller of the Currency official: 
"Weil what they do is. they indicate that 


Phong apr tep ANueles Me nevidesgN 1. uns: bunten Aaser Urani Nes AT Ruskove Slovu. 


ferred out of Republic Bank iniy Russia :s 
beyond that which is needed to support the 
normal use of U.S dollars in the former 
Suvier Union. und that a further study 
Reeds to ke made as to the actual use of 
those funds. But then the individuals who 
are in charge of researching all that state 


thar this is. in fact. used to support the- 


black market and organized crime. Bu: that 
does nut appear ¡in] the final report that is 
submitted to the policy-makers.” 

So far the oniy action taken regarding 
mobbed-up Russian banks has come at rhe 
state tevel, “We frankly have had a number 
of expressions of imerest from Russian 
benking institutivns.” says Robert H. Mz- 
Cormick. who heads the foreign-commer- 
cial-banks division at the New York State 
Banking Department. However, Mc- 
Cormick says. “there is a whole potpourri 
of problems connected with the Russian 
banks, fincluding} moncy-isundering activ- 
ity and underworld connections. Su we 
generally discourage Russian banks from 


applying for branch or agency licenses.” 
Because of strict state and federal licensing 
Standards. only four Russian banks have 
applied for representative-office status in 
New York, which would allow them to do 
P.R. work bur not operate as banks; other 
Russian banks backed off, afte- leaming 
they would have to submit to a rigorous in- 
vestigation by the state and the Fed's Board 
of Govemors. “We have to be concerned 
about the competence of the people run- 
ning the bank, their experience, their back- 
ground.” says McCormick, "And some. 
times when we check that very briefly, the 
news is not good.” 

In 1992, Stolichny Bank, one of Russia's 
five largest private financial institutions 
and a major recipient of cash from 
Republic. met with state banking of- 
ficials to inquire about a charter, Af- 
ter being discouraged. it never fol. 
¡owed up with an opplicaticn. 
Stolichny is identified in a classified 
CIA report as a front for organized 
crime: the respecied Austrian 
newswoekly Wirtschafts Woche has 
cited police records that alleged 
Stolichny's owner. Alexander Smol- 
ensky, was an international drug 
dealer in the top echelon of the 
Russian Mafiya. Two other alleged- 
ly mob-linked banks that buy cash 
from Republic— 
Inkombank and 
Promstroy— 
have submitted 
applications. 
Promsiroy's license to Open a repre- 
sentative office was approved by the 
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about the money sales, “To 
ow that sore got there?” 
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EN 
ending with the Fed. Inkombani’s April 
24 application is pending si uth agentes. 
“Why is tt that there are so few Russian 
hanks that operate in New York” asks the 
banking-deparunent source. “The primar; 
reason ıs that none of :hem are trusted * 


ESPITE ALi THE INVESTICATIONS 
and all the high-level meetings 
and internattona! conferences 
that seem to involve Republic 
National Bunk of New York. 
compitance ulficer Richard An- 
nicharico insists the bank has 
never been officially accused of 
selling money tw u mobbed-up 
Russian bank. “No. | never 
heard that.” he says. “But the innuendo is 
there because we sell to [Russu]. But so 
what?” 

Asked ubout a recent classified CIA re- 
port that named ten major Russian 
banks—among them many Republic 
clients—that are run by crganized crime, 
Annicharico replied, 
"We looked ar tha:. 
and we stopped do- 
ing business with 
some of those banks 
as a resul: of that.” in fact, Annicharico 
says, Republic would completely shut 
duwn the doliar trade if federal officials 
ever showed it hard evidence that its client 
banks in Russia are corrupx. "Belicve me, I 
wish they would,” he says. “But you have a 
large faction of the U.S government that 
thinks it’s great! You have some of the law- 
enforcement people who are negative on iL 
So you have a due! thing.” 

Many law-enforcement officials say they 
are not surprised Republic seems to be in. 
volved in such a controversial banking 
Practice. “Republic has had a checkered 
past.” says the New York State Banking 

t source. "They've been a sub- 
ject of suspicion over the years... . People 
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became known 
would send an armored car 
large sums from its 


rapidly and is 
lion and 
Safra's Geneva-based Trade 


1995. of $193.8 milian. 


banknote sales is not 


Charles Peabody, 
Securities. “it's been 


i 
in one of those 


have good relationships with the central 
banks of the world, probably built up 
through their gold-trading operation.” 

in the mid-eighties, Safra became the 
victim of a smear campeign orchestrated 
by American Express, which had bough: 
Republic's Swiss parent, TDB, for $520 
million in 1983. (Safra regained control of 
B five years later.) American Express 
hired å convicted felon io spread faise sto- 
ries in the internations| Press depicting 
Safra as an unscrupulous operator in- 
volved in everything from Iran-contra to 
money ing. Safra successfully sued 
two newspapers in France for libel and 
eventually won a public apology from 
American Express and $8 million, which 
went to four charities, including the inter. 
national Red Cross and the Anti-Defama- 


ig samat 


Proclamed by Institutional investor wo 
banking 
entrepreneur cf the postwar erg,” Repub- 
lic's owner, the 65-year old Edmond Safra. 
Ras built up a $50 billion global empire 
while amassing a persona! fortune exceed- 
ing $2 billion. Å Lebanese-born Orthodox 
erations 
of Syrian traders, Safra was also 
Prodigy. By the age 
had founded Banco 
Safra in Brazil, which became a 
for lewish-flight capital from the 
Middle East and later South Amer. 
1966, he founded Republic Nation- 
al Bank in New York with a scant $11 mil- 
capital and a single branch in a 
Manhettan brownstone. Republic quickly 


to pick up 
more secretive cus- 
tomers—no questions asked. The bank 
now the twentieth 

t in the U.5.. with assets of $42 bil 
; more than 70 branches in New 
York. California, and Florida. An arm of 
t Armenian brothers 
Bank (TDB), Republic had a net income Zuric 
for the nine months ending September 30, 


Safra specislizes in niches that most oth- 
er banks eschew, such as trading gold and 
banknotes. Though its commission on 
publicly divuiged, 
EY “its always profitable.” Safra once told 
told Institutional Investor According to 
a benk analyst at UBS 

increasingly signifi 
cant” to Republic's revenue stream, "itsa 
volume business, and it ties into the rela- 
tionships they have with the central banks 
e world... and I think Republic does 


Pan Am „people — 


ha 
Eek cela. =. — 


have sort of grinned when they heard Re- 
public's name linked to mobbed-up banks 


tion League. Though Safra was stung bs 
the accusations and character aswssina- 
tion. they helped inoculate his bunk ugann: 
subsequent money-laundering allegatıon, 
that later emanated from legitimare lawun. 
forcement inquiries, as well as scare awn 
reporters. 
Around the same time American Ex. 
press was disseminating these maiicuus 
falsehoods, the DEA. Customs. and the 
Swiss police were investigasing Saura . 
banks in Switzerland and New Yora lor 
laundering Colombien and Turkish drug 
money. "| can say on the record tha: the 
sense I got from the agent with respect to 
Republic was that they were cuncemed 
about its activities,” says William von 
Raab. the U.S. commissioner of Custums 
from 1981 to 1989. (Despised by the bunk. 
ing industry for his biuntness. von Raab 
had uccused bankers at a 1983 conference 
in Miami of knowingly washing carte! drug 
money. “I am ashamed vf ali of you. You 
and your banks are engaging in sicazy.~ he 
shouted. A few years later, the crusading 
von Raab helped draft America’s first mun. 
ey-laundering law.) 

A bizarre event had led investigators to 
Republic, On Thanksgiving Day. 1987. iwo 
arranged io fly iw 
= ich on KLM oe — —— checking 
their baggage through to Zurich on Pan 
Am. “The Am peuple were panicky 
about a bomb,” Greg Passic, then a DEA 
supervisor and now with FINCEN, told Nur 
York. “The bomb squad put the suitcases in 
one of those blast containers, and exploded 
them, and $2.2 million wen: flying out the 
top of the thing.” 

The suitcases were addressed to the 
Magharian brothers, big-time currency 
traders. They had been depositing drug 
money into Shakarchi Trading Company of 
Zurich, which allegedly wired it us well is 
the funds of many other drug dealers inty 


anicky about a bomb” say 
—— and exploded the 


Account number 606347712 9; Republic. 
According to Newsday, the account wa. 
“the junction of two major narcoties=n:on. 
ey-laundering investigations Spunning luur 
continents.” Customs agents were con. 
vinced that Republic was complicit. “Thy 
agents were really, really down on Repub- 
lic.” a top-level Customs source says. "| 
think they just felt it was a rotten bank.” 
Å classified DEA investigative report 
written by a field agent in Bern. Switzer- 
land, and approved by the DEA* Pussic, 
dated january 16. 1988. described the link 
between Shakarchi, Safra. und Republic: 
"Shakarchi Trading Compuny of Zurich, 
Switzerland, operates as a currency ex- 
change company and is utilized by seme of 
the world's largest trafficking orgunizution, 
to launder the proceeds of their drug-traf- 


Mrungranh to Gay Muar 


a US isa: 
the head» of these criminal organization 
Inc üwisis those criminal organizations. 

"Shahurchi Trading maintains accounts 
ar the Republic National Bank of New 
Yurk. a bank which hes surfaced :n several 
trevious monev laundering investigetions. 

“While he was alive, Mshomoud 
Shakarciú IMohammed's father) main- 
:Dined u close relationship with Edmond 
Safra. owner of the Safra Bank and 
Ivunder ef the Trade Development Bank as 
well us the owner of approximate.y 38 per- 
cent of the stock in Republic Nationa! 
Bank ol New York. All of those banks syr- 
faced in Mahomoud Shakarchi's alleged 
Urug laundering activities.” 

In March 1989. the Magharians were in- 
dicted in Los Angeles for money launder- 
ing: two years later. Shokarchi’ records 
were subpoenaed by Swiss and American 
police. who also confiscated Shakarchi's 
account at Republic, through which more 
thun $800 million had passed aver a five- 
year period. Neither Republic. nor Safra 
nor Shukarchi was indicted, though 
Shakarchi later told Israeli journalist 
Rache: Ehrenfeld that he was convinced 
that tke DEA was going after him to get 
him to flip against Safra. 

The case against Shakarchi was quietly 
dropped in 1990, after the U.S. Attorney 
tor the Eastern District concluded that 
there wasn't enough evidence to-prove the 
money in the Republic account was di 
proceeds. Robert Cozzolina, deputy saci! 
agent in charge of the U.S. Customs Ser- 
vice in Manhattan, told New York. Ehren- 
(eld. who investigated the case, elleged in 
her book Evil Money (HarperBusiness. 
1992) that a corrupt U.S. government offi- 
cial purposely put errors in the subpoena 
so Shakarchis attorneys could easily quash 
it and stop the investigation. To this day, 


NEP ML ALIS LITE Mid ML WE VETT 
unaware Of—they are one of the largest 
vendors of banknotes in the world. Trey 
actually buy and sell dollars. And vou 
know, we were totally ignorant about the 
whole process. and when we heard that 3 
courier was flying our with $25 mil in an 
airplane. you know. we kind of freaked out. 
When we sat down and saw :hat a lot of 
the business that they did was in conjunc- 
tion with the Fed. and it was part of the le- 
gal sales and purchase of U.S. dollars. they 
explained. at least to my satisfaction, that 
they're trying their damnedes: to keep the 
dope money out of their bank.” 

Others are less charitable. Buddy Parker, 
an assistant U.S. Attorney in Atlanta who 
has prosecuted major laundering vases. 
says: "Wall. lets say Republic always had 
some very interesting customers who find 
the government looking at them, more $0 
than maybe other banks, 

“I know that a number of customers of 
Republic Bank have been targets, some of 
which have been prosecuted. some of 
which haven't. .. . Well, they seem to have 
more than their lion's share of these kinds 
of accounts. And these kinds of accounts. if 
you look at the way their activity has been 
conducted, would say, “You know, gee. this 
stuff stinks. This smells. I've got to be sus- 
picious about who this account holder is. | 
need to find out a little bit more.’ ” 

As for Republic's dolisr trade with 
mobbed-up banks. von Raab says with 
— span E rå smell 
that was always coming ic.” 

“Speaking as someone who has been a 
law- t person my entire life,” 
says the state-banking-department source, 
“It may be overly simplistic, but I'i put it 
like this: If you identify bad guys. and 
you're sending money to bad guys, Í mean, 
to me that's not good!" 


MU YIDET THU bild I ISUCT ul 1A>N JOIES 9n 
money laundering. “The resu!: is that we 
have an international bank:ng system the! 
knows no horizons. It operates aroung 
the clock. Our laws. however. know hori- 
zons called national boundaries.” 

The Treasury Department has started a 
program called Operation Outreach to re- 
cruit banks to help stop money laundering. 
“All of the major banks in New York were 
receiving drug monies and still are today 
Our prior strategy was to try to get evi- 
dence on them and see if we could jam 
them up." says Passic. the former DEA of- 
ficial who runs the program. “Sometimes 
we found out there were just very minor 
people in the bank that were involved. thar 
the upper management really was not in- 
volved, as we initially thought. So wha: 
we've been trying :o do lately is work with 
them, and see if we can encourage them to 
develop patterns and profiles on accounts 
that they have. and basically close the ac- 
counts down [of money launderers} and 
chase them out.” 

Republic is on the board of Operation 
Outreach, and its cooperation has been 
laudable, says Passic. But well-informed 
sources say Republic pressed law enforce- 
ment før documentation about mob links 
to Russian banks only after being contac:- 
ed by New York late last year. 

No one in government with «ven rudi- 
mentary knowledge about Russian orga- 
nized crime doubts tha! it has penetraied 
the international banking system. Many say 
that selling dollars to mobbed-up Russian 
banks is morally indefensible, regardiess of 
whether the trade ls sanciioned by the Fed- 
eral Reserve. And if the dollars are bought 
with wired funds derived 
from asset-stripping, nar. 
cotics, stolen U.S. sid, or the 
black-market sale of arms or 






the suitcas 


nb” 
the thing.” 


jed them, and 





says a U.S. Treasury official. “The bomb spa 
$2.2 million went flying out the top o 


Passi soys he believes Shakarchi Trading 
was willingly doing business with drug 
traffickers. Customs agens who investigat- 
ed Safra said they didn't want to talk about 
him becuuse of his power. “If you go after 
sumebudy like Safra. you had better dot 
every I and cross every £.” says one of the 
Custonis agents who worked the Shakarchi 
vitse, 

Passiv. who says he "investigared the 
hel! out of Republic,” paid the bank a 
backhanded compliment, saying it used 
more due diligence than he had initially 
thought. “When we went up and talked to 
them and saw the programs they had in 
place. uctually. we were surprised. Be- 
cause if you look at the activity that the 
bank hud through various comers of the 
world with these traffickers’ accounts. 


Proustapi I Gerardo Soresas/Owslinw. 
— —— > ep +: 
- » ond CL: a $ mt «rela lin, 













OMBATING MONEY LAUNDERING 
may be a top priority of the 
inton administration, but it's 
virtually impossible to stop. 
re are about 700,000 wire 
transfers a day, totaling $2 tril- 
lion. Some $300 million of 
that—less than one sixtieth of 
one percent—is laundered 
funds hidden by the huge vol- 
ume of legitimate transfers, says a Sep- 


tember 1995 report by the Office of pened 


Technology Assessment. The report con- 
cludes that there is no existing technolo- 
gy capable of identifying all but the most 
obvious trade anomalies. “There is no 
way you CAN Program the system to say, "I 
want you out of these 700,000 transfers 
to look for [dirty] banks,' * says Rayburn 


KP ERAN do war m HU rea ll irrita on de Mnal ir 


nuclear eee then its 
money ring. “Even = 
though you can't fault Re. 
public as to the current interpretation of 
the law, it doesn't necessarily mean that it's 
legal,” says a Treasury source. 

“It just means that some of the questions 
that you ask (are] ahead of where we have 
gotten,” adds the State Department's Win. 
er. "We are grappling with it. We are trying 
to puc it together. But all of this has hap- 
very quickly. and it's taking us some 
time to get adequate answers.” 

As part of that effort, the Treasury 
helped the Russian Central Bank draft 
money-laundering laws. But the Russian 
Parliament has dozens of convicted crimi- 
nals among its members. The legislation 
has stalled. = 
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SECOND AMENDMENT: 
TAKING OUR GUNS FROM US 


1HE SFPFUTLIGHT. 





VOLUME XXI NUMBER 17 


_ ‘SHOOT AMERI 


- One in Four 


. Results are in from 
the U.S, military “shoot 
Aniericans” survey—and 
they are disquieting. 
IQUE TO Tite SFOTLICIIG 
By MIKE BLAR 
v. About one in four U.S. Marines 
would be willing to fire upon 
American cilizens in a government 
gun confiscation program, according 
to the resulls of a 
survey undertaken 
nearly a year ago ata 
Marine Corps base in 
southern California. 

In addition, more 
than four out of five" 
of the Marines sur- 
veyed indicated they 
would be willing to 
“participate in mis- 
sions under a U.S. 
Nalional Emergency 
Volice Force.” 

The SPOTLIGITT 
has been provided 
the results of the sur- 
vey contained in a 
masters degree thesis, reportedly 
undertakea by a student at the Naval 


Postgraduate School al Monterey, 
California, In determine “unit cohe- 
Sioa” when soldiers ape assigned to 


“non aditional missiotn * 

Few Stories published in The 
SPOTLIGUT lave erealed such o 
“hr as when st was revenje in this 
newspaper's Duby vi 1003 true dhal 


tha cutee bad beer Lake at Ihe 
A ' 
1 ten 


NOTE: The SPOTLIGHT 
isnot prepared to 
provide photocopies of 
the Cunningham thesis, 
which Is quite 
voluminous, 

- requests for coples 
should be referred te 
the National Technical 
Information Service, 
‚detalls of which can be 
obtalned from the . 
Department oftho Navy 
atthe Pentagon. Phono 
-- , (703) 645-6700. i 


Thercfore, 





"The battle is not to the strong alone; it is to thé vigilant, the active, 


April 24, 1995 
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On May 10, 1994, the survey was 
undertaken by Navy Lt. Cmdr. Ernest 
Ge Cunningham, purportedly as 
research for his thesis, Peacekeeping 
and.UN Operational Control: A Study 
of Their Effect on Unit Cohesion, at 


the Marine base, located on the south- ` 


east corner of the Mojave Detert, 
about 70 miles due east of San Berna- 
dino, California, just east of Los 
Angeles. 

RECEIVED DEGREE 

Cunningham turned 
in the thesis for print- 
ing on March 20 and 
was graduated from the 
Postgraduate School on 
March 23, receiving his 
Master of Science in 
Manpower, Personnel 
and Training Analysis 
degree. 

According to U.S. 
Navy and Marine 
Corps officials, Cun- 
ningham administered 
Lhe survey to 300 
Marine veterans of the 
Persian Gulf War and 
the earlier invasion of 
Panama in the base audilorium. 

He had the cooperation and per- 
mission of the base's public affairs 
officer, bat Cunningham did not have 


consent of the base commander, Biig. 


Gen. Russell H. Sutton. 


In fact, Sutton didn’t know about 
the survey until afterwards. 

The resulte of the survey have 
until now been “classified,” according 
to a Marine Corps spokesman. 

The survey contained 46 questions 
dealing with the Marines' willing- 
neas to perform “non-traditional” 
missions. 

Question 46, dealing with a gun 
confiscation escenario, jolted both the 
Marines and the Navy, as well as the 
Department of Defense, numerous 
members of the House and Senate 
and virtually every American con- 


cerned about the Second Amendment 


to the U.S. Constitution, which 
guarantecs the people's right to “keep 
and bear arma.” 
VERY ØISTURBING 

This is how the question was 
„osed to Ihe Marines: 

"The U.S. government declares a 
ban on the possession, sale, trans. 
portation, and transfer of all non- 
sporting firearms. A thirty (30) day 
amnesly period is permitted for these 
firearms lo be turned over to the local 
authorities. At the end of this period, 
å number of citizens groups refuse to 
turn over Lheir Arcarms. 

“Consider Ube following statement: 


the brave.” —PATRICK HENRY 
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Cover pago of the controversial 
thesis. 








* would fire upon U.S. cilizens who 
refuse or resist confiscation of fire- 
arms banned by the U.S. govern- 
ment’.” 

The question was then posed as to . 
what degree the individual Marine 
agrecd with the statement. 

According lo the results given in 
Cunninghain's thesis, a total of 88 
percent, or 264 Marines, responded 
lo the question. 

Of the 264 who responded, 26.34 


percent, 01 79 Marines, indicated 
(O, ps 11.8 Poy r i 




















saunesde, Ocısher 2; -- The Congress sent President Clinton’se ata) frol provisions 
23 satt ot ne amn.tus soenuing bill. Tne President signed the blll laté:Mo flår both houses 
= Sverunaitunt casses te bill (House: 370-37. Senate: 84-15). -= RS — 
z i peto TER: Er 
"ar gu tens on, Congress succeeded ii passing several arene is irr U fe arne ul 


toys ten arg ipsaren Deszite !ha rnetoric. line provisions will not accOmplish what was 
met and mov even more noles in our Secana Amenament freedoms. Hera's the "cliff cias" vou 

y In nic vourlegisiators accountabie. What follows is a brief summary of what passed, the 
prönıems iin tnose provisions. and a listing of who voted right:  : ee S 

u D 

Road.block Gun Ban (Ses. 667 of the Treacury-Postal portion of H.R, SEE 
Sets us thousands of gun pan zones across roads statewide where local pollée.ot.the BATE can arrest 
 asusnecine drivars who havo a firearm in tho car. Victims will faco ssars-in Dr So . 


EE EG 


. also known as the Kehl amendment, this provision reenacts the School Zone Gun:5an faw ruled. 
mm sonsttutional dy na LU. 8. Supremo Court Iaet ycar (U.S. v. LopozzA999): Mi hosnrovielon oroatoe gun ban 
zones neaty one-half mile in diameter around every school in the country FIS ES — 
anyong without a pistol carry license driving through a zone with an un oaded fircarfır, wnat is not In a locked 
RAA NET OP FASK, TkOSS Y yaars 10 prsun. ig would apply even to off-duty policertor eta; Cespite ineptty 
sated Excanons in the Kon language.) Many who were previously able to drive JrBely win guns. either in 
man view or in the glove compartment, can now be victimized by anti-gun local police: 
One finaly. just a Couple of other quirks that result trom the law: å ecause 0 
ine Tite 18 of the U.S. Code. the school zone gun ban could outlaw the pos 
no home schoo! tneir kids: and b) For a person who lives within 1, eto? a school, any hunting trip 
oud cansitute a legal labyrinth. He or she could not carry the gun to a car.på ked onthe stroet unless ne 
Carenmined ma: such action was approved by school oflicials. AEE Se ‘eae = 
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Domestic Confiscation (Sec. 658 of the Treasury-Poetal portion of H, 4. 361010 505 2 —— 

Crank Lautaniberg. who has an “F.* rating trom GOA, originally cosponsored the so-called domestic ee Mflacation provision with antl-gun 
Senators Dianne Fe.rstein and Edward Kennedy as 5. 1632. The largest wholesale firearms coniiscation øtfort In decades, his 

~ pasion bans thousands uoon thousands of Americans from owning firearms for Me, and orders theirguns seized. For now this gun 
mar stay agniies te domestic dispute msdemeanors, but it seis a Ve bad precedent, since previously oriy.felons have been sinpped of 
mms Oos Ta bawsion Could stå many law-enforcement offlcers, previously 60 cted of domestig.Violence misde meanors. 








he A Ie cay Liga M5.) NE EN I 
En — — TT — t 
See CoD sal inhoduceu an NRA-supperted amendment as a compromise.. But even Barr's language was 


acleiad afte: protests from Clinton and Senate Democrats. The Barr provisio perhaps best termed as the 
_autengerg Lite’ provision -- would have reduced some of the problems with the original version, but it still 
a.tended ‘he gun ban into the area of misdemeanors (a Dad precedent). E Ke — - ¢ | 

- Tne Lautenberg-Barr provision which passed the Congress threatens to disarm, even, women that Itis 
as 


supposed to haip. The provision would impose a lifetime gun ban on án one Wh | een convicted of 
using! or attemptling to] Use physical force" in a domestic situatlon*UI-coUrser s*use of force 
vada can corer anyone (both men and women) who gets invo ved in alittle spat betwee spouses, rcommates, overs, etc. | 
702 å arte mmed use of force" language will not on affect women who might throw a amp Ar. olr Spouse (Ike the rst Lady), il 
Im 2:59 endander nare nts who spank their children. Parents convicted of a domestic misdemeanor or spank g I now have to 
ren auna al ese become felons -- for being a prohibited person In possession of a firearm.) „This provision federalizes a state 
esne AVi ts cally caconsiliutional (under the 2nd and 10th Amendments tor Sialere). ns, APR re 


ants = 


- Voaiis the answer? If an act of domestic violence is serious enough to lose your civi 




















vilr ght to own guns, ther 

Dey nen felony which persons already were prohlbitad from owning firearms. (fitle not serlous, It | 
ys beate as amsdemeanor -- a penally which historically has not forced one to forfalt his or her rights 
- +? 7 à == - bits — 


— — — — — 


The Washington Pozt (11/19/92) reported how a school teacher was arrested in class after m prdestrian reported seelng her 
hancgun sitting in ope » view on the seat of her car In the parking let This lady had no record and was ~ except for a school zone gun ban ~ 
:omplying with Virginia law which allows citizens to carry a firearm In their car without a permit, as long as the gun ls left In plain view. 
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POWs 


The Mkange County Register WORLD Sunday, 


Reports of 
J.S. POWs 

in N. Korea 
persist 


.-HLITARY: The latest » 


accounts come from a 
ı >fector from North 
horea who says he re- 
raatedly visited a top- 
: +cret prison camp. 


3y NICHOLAS D. KRISTOF 
: 2 New York Times 


SEOUL, South Korea — One of : 


he most elusive and maddening 
-~ ”steries swirkng about East 
- la concerns the occasional 
-«ghtings"' of U.S. prisoners of 
var still supposedly held by 


“-rth Korea, more than four de- . 


les after the end of the Korean 
eal. 
Now the mystery is becoming 
-ən more elusive and madden- 
. Å defector from North Korea 
u/s he repeatedly visited a top- 
ecret prison camp housing el- 
“sly white and black men who, 
camp guards told him, were 
.J. Prisoners of the Korean 
far. 


“he latest account is simply , 


: more in a murky and incon- 
sive mosaic, and many ex: 
erts are extremely skeptica! 

t North Korea could have — 

would have wanted to have — 
sp! U.S. prisoners for so long. 
ut the new descriptions are by 

:ne most detailed to have 


erged so far, and there is a | 


uwing sense in the intelligence 

ımmunity that the notion of sur- 
ing U.S. prisoners, however 
landish it sounds at first, is a 

‘rious possibility. 

North Korea has continued to 
v the assertions. 


The new testimony comes 
from Oh Young-nam, 33, a for- 
mer police official who escaped 
to China last October and then 
came to South Korea. Oh was the 
son of a bodyguard to the 
country's late “Great Leader," 

im Il-sung, and he himself 
graduated from the elite police : 
academy and joined the secret 
police, 

In an interview last week, Oh 
said that from 1982 to 1993 he re- 

.Peatedly visited a camp housing 
the Americans, in a: sealed-off 
area just north of Pyongyang. He 
said he had never seen more than 

20 or 30 Americans at one time, 
but that there were others in 
their dormitories and so the total 
number was probably higher. 

Once he and a group of other 
police officers stopped their car 
and gave a half-dozen cans of 
Deer toa group of the Americans, 
who said “thank you” in Korean 
but did not engage in conversa- 
tion. He said he had police 
friends working in the camp and 
that they told him that the Amer- 
icans had learned Korean and 
spoke with a good accent. 

: Oh said the Americans, though 
painfully thin, were relatively 
well treated. He said they lived in 
a one-story compound around a 
central meeting area and that a 
tennis court was nearby — al- 
though it lacked a net and was 
overgrown in the years he saw it. 
North Korean officials had even 
found Korean wives for the pris- 
oners, Oh said. 

he reports of American 
POWs were first published last 
week by Asia Times, a Bangkok- 
based daily whose reporter 

spoke with Oh. During the inter- 
view Wednesday, Oh said he had 
not realized that his conversation 
with the Asia Times reporter 
would be published in a newspa- 
per, and he tried to avoid talking 
about U.S. prisoners. 

: Asked if U.S. officials had or- 
dered him not to discuss what he 
had seen, he refused to say, but 
be squirmed a lot. 

. Still, Oh gave some details of 
what he had seen, and he added 
that he had spoken to U.S. intelli- 
gence officials in April and had 
shown them the prisoner-of-war 
camp in pictures — presumably 
satellite photos. 
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Sept 8. 1990 
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: J. Alan Liotta, deputy director 


if the Defense Department office 
desponsible for prisoners of war, 
Yuld not comment on specifics 
Buf. said the accounts of Ameri- 
dañs'in North Korea were being 
darefully checked. | 
> Senior administration offi- 
dials, who are trying to reduce 
tensions with North Korea and 
éntice it out of its isolation, have 
played down the possibility thai 
U.S. POWs might still be held 
captive. But in June an interna! 
Defense Department report was 
lpaked by Rep. Robert K. Dor- 
‘nan, -R- Garden Grove, and it 
aused an uproar by suggesting 
igfe small group of POWs 
might still be held by North Ko- 


When you talk to working-lev 
el ‘intel(ligence) people, I think 
it's taken as a given that there 
dre (U.S.) POWs there,” said < 
thilitary intelligence specialist. 
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Memo: 900 POWs left in Korea 





m Documents and — : 
testimony to a House E — 
panel indicate up to 1,200 eS AA 
may have remained in the — 
north after armistice. 

Los Tenes 





WASHINGTON — Six months 

after the Korean war ended in 
1953, the Eisenhower adminis- : 
tration had evidence that North M 7 — ER ; 
Korea failed to release more than Å Få Gr Yen Pa 
900 prisoners of war, according ~ -a AP 
to newly declassified documents Former Czech Gen. Jan Sejna, left, defense anaiyst Joe Dougiass Jr. and 
ne — essional testimony retired Cal. Philip Corso, are sworn in before testifying Tuesday. 

uesday. 





Å Pentagon memo, dated Dec. : i ; l | ae 
22, 1953, said 610 Army troops Effect in July of that year. But, the — ee in u shadony | 


and more than 300 Air Force Memo said, they “just disap- pital. 
personnel were on lists of prison- peared. The information, disclosed at a 
ers who were supposed to be Some of the prisoners may. Congressional hearing Tuesday 
returned when the armistice took have been subjected to germ war- Please see KOREA 7A 


velg ten - 
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Korea from 1A 


presided over by Rep. Robert K. 
Dornan, R-Calf., an outspoken Capi- 
tol Hill advocate of POW and MIA 
causes, seems likely to reopen a 
decades-long controversy over Kore- 
an War prisoners. 

North Korea has denied it held 
any U.S. prisoners after the war 
ended, and the Pentagon generally 
has discounted reports that Ameri- 
cans are still held in the secretive 
Communist nation. 

But dedicated skeptics through 
the years have msisted that North 
Korean and U.S. officials are lying to 
avoid a thorny issue that would prove 

mg to both sides. Two of 
those longtime skeptics appeared be- 
fore the panel Tuesday. 

The memo,. obtained by the 
House National Security military 
personnel subcommittee from the Ei- 
senhower presidential library, is a 
summary of a telephone call between 
an unidentified Pentagon official and 
then Secretary of the Army Robert 
Stevens. It describes a discrepancy 
between the lists of prisoners that 
North Korea said it held and those it 
eventually released. But it mentions 
no further proof that the prisaners 
were still alive. - 

Other evidence that prisoners 
were left behind came in testimony 
Tuesday by retired Col. Philip Corso. 
ar Army intelligence olícer who was 
m Korea durmg the prisoner ex- 
changes and who later served on the 


Eisenhower White House staff. He 
told the committee that he knew at 
least 500 sick and wounded LS. 


The memo describes a 
discrepancy between 
- the lists of prisoners 
that North Korea said 
tt held and those 1t 
eventually released. 
But it mentions no 
further proof that the 
prisoners were still 
alive. 





prisoners were within 10 miles of 
an exchange point but were never 
released. He said other reports 
indicated 900 to 1,200 POWs were 
sent from North Korea to the Sovi- 
et Union and were never heard 
from again. 

The newly released documents 
indicate the Eisenhower adminis- 
tration was concerned about the 
fate of POWs in North Korea and 
the Soviet Union but was unwilling 
to provoke a confrontation with 
the nuclear-armed Kremlin. 

Corso said he obtained, and 
passed along to his White House 
boss at the time, information that 
the North Koreans and their Sovi- 
et advisers were conducting "Nazi 


—- -~ — 


style’ medical experiments on 
U.S. and South Korean POWs in a 
hospital built by the Communist 
government of Czechoslovakia. He 
said the U.S. government was nev- 
er able to obtain conclusive proof. 


Another committee witness, 
former Czech Gen. Jan Sema, who 
defected to the United States in 
1968, said that he has been trying 
to alert the U.S. government to 
activities at the hospital for almost 
30 years but was never taken seri- 
ously. 


He said Soviet doctors used 
American POWs during the Kore- 
an and Vietnam wars to test chem- 
ical and biological war agents and 
the effects of atomic radiation. 


He said the Americans were 
also used to test physiological and 
psychological endurance and vari- 
ous mind control drugs. 


“Czechoslovakia -also built a 
crematorium in North Korea to 
dispose of the bodies and parts 
after the experiments were cog- 
cluded,” he said. 


Dornan, the subcommittee's 
chairman, said Presidents Eisen- 
hower and John Kennedy faced a 
"classic dilemma" of risking a new 
war if they had issued an ultirna- 
turn to North Korea to return the 
prisoners, but he said there was no 
excuse for not demanding more 
recently that the missing Ameri- 
cans be accounted for. 


| 


| 
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Report: 


Associated Press 

NEW YORK — The United 
States was aware that more 
than 900 American service- 
men were still being held by 
North Korea at the end of the 
Korean War, The New York 
Times reported in today's 
editions. 

The revelation fuels grow- 
ing Speculation that American 
prisoners might still be alive 
und in custody in North Ko- 
rea, the newspaper said. 

Historians suggest the 
Eisenhower Administration 
decided not to make public 
much of its intelligence on the 
issue for fear of whipping up 
hysteria among Americans 
who would have demanded 
vie prisoners' return. 

“tn the nuclear age, Eisen- 
hower could not risk telling 
the Russians or Chinese that 
were willing to go to all-out 
War to get our prisoners 
back,” said Al Santoli, a con- 
gressional investigator who 
helped gather recently declas- 
sified documents. 

The documents were ob- 
tained from the Dwight D. 
Eisenhower Presidential Li. 
brary and other government 
depusituries by the House Na- 
ronal Security subcommittee 


| uti military personnel. 


— — — — — — 
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U.S. aware | 
-900 POWSs left behind 


The subcommittee is sched- 
uled to hold hearings on the 
issue today. 

The North Korean overn- 
ment has said it is not holding 
any Americans. A number of 
American defectors are known 
to live in Pyongyang, the 
North Korean capital. 

In June, a Defense Depart- 
ment analyst testified that on 
the basis of “a recent flurry” 
of “very compelling reports” 
he believed that as many in 
15 Americans were still being 
held in North Korea, the 
Times said. 

The Defense Department 
did not dismiss the analyst's 
report entirely, but said it has 
no clear evidence any Ameri- 
cans are being held against 
their will. 

One of those scheduled to 
testify today is retired Col. 
Philip Corso, a former mili- 
tary aide to President Eisen- 
hower. In a statement pre- 

ared for delivery before the 
Fa panel, Corso said, "In 
the past I have tried to tell 
Congress the fact that in 
1953, 500 sick and wounded 
American prisoners were 
within 10 miles of the prison- 
er exchange point at Panmun- 
jom but were never 
exchanged.” 





What costs $1 million an hour and listens in on 


everything you say? Insiders like to call it 
No Such Agency, but the National Security Agency 
is the largest, costliest, best-equipped ` 
and most secret spy organization in the world. 


A ben Jacques Chirac, 
John Major and Hel- 
mut Kohl meet on 
June 26 m Lyons 

France with other world lead- 
ers for the 1996 Economic 
Summit, they and their sup 
port staffs will be bruadcast- 
ing the intennons directly to 
the peopie who advise Prex- 
dent Clinton. Not only will 
the US government know 
more than the French, Englich 
and German heads of state re- 
garding internal economic 
and polincal decisions, but 
they may actually know it emr- 
ler. 


The National Security 
Agency spends $1 million an 
hour listening to foreign (and 
domesac) secrets =i i 
phone calls and faxes e the 





ing to break foreign codes. Or 
they tuve therr ears pressed to 
headsets, panentiy listerung to 
stolen conversanons. They do 
not report © the CIA. They 
are among he thousands who 
work for the Nanonal Securi- 
rv Agency, he world's 
largest costliest and 
Mast secret mitelligence 
Organızanon. 

From a sprawiing 
complex at Ft. Mende, 
tucked berwern Wash“ 
ington and Baiomore, 
NSA listens to the ” 
world. Using a vast 
perwork of sawlliter 


even alles. ys 

Serbian comman- 
ders radioing their 
troops ut Bosrua are unwit- 
engly wang to Serbo-Croat- 
¿ON Ngu sit a glass tower al 
Fu Meade. just one of more 
than 100 languages spoken 
there. everyttung from ke- 
lande 10 Senegalese. Through 
NSA's eavesdropping, Amen- 
can officials have tracked the 
tres of Ruwion Preudent 
Bons Yeltsin with Serwan 
President Siobodan Milose- 


vc. and those of Milosevic 


AOL 


Swiss Acaneth liiachan, 


LAA Radii 


lishung the agency was telf 
top secret, NSA's primary tar- 
get has been the Sewer Union. 
Wien the comumaerust mono- 
hth collapued, NSA's pnon- 
ter tufted. The agency 
played a role In virtually 
every major event of the Cold 





“You have to make sure 
there's no extra spring m your 
slep. he says” 

While NSA 15 charged with 
haening 1 foregnen. 1 
dishes muunely pick up 
Amencans' overseas calls as 





power and jon af the taxpay- 
er" money. 

While the bener known 
CIA spend: abar $3 billion 
each year and employs about 
15.000. NSA has 20,000 
workers at its headquarter 
none and tens of thousands of 
mosyv military eavesdroppers 


for uniformed personnel. 
NSA's nvals ar the CLA gripe 
tht wher they pay to recrust 
informanzs is pocket change 
compared with what NSA 
spends on technology. 

When a Tian [V rocket ex- 
Ploded shortly after irs launch 
in Califorrua m August 1993, 
the blast destroved its secret 
pavload: three g 
satellites worth 5275 mıllıon 
apiece. officialis said. The 


Park Service's annual budget 

Such sarellites umfuri uttra- 
light foil dish antennas the 
size of a footbal) Beld Ormi- 
Ing above target counmes, 
whey Catch the mucrowave ng- 
nals of telephone calls and 
faxes as they radam from re- 
lav towers. 

From ground stanons in 
Sugar Grove, “W Va. and 
Yajama, Wash., in England, 
Germany. Jade. Sustzia 
IEA ETE 


ste. he coramercial sommu- 
mucauons sarellites that carry 
the bulk of the world's phone, 
fax. computer and other waf- 
fic. In other words, operanng 
ii Germany, England, France 
and other counmes, NSA 
eivesdrups on the host coun- 
tnes’ leadership, government, 
business and on its cinzens. 
“Every ume a communica- 
nons satellite is launched. 
NSA puts up a satellite dish to 
keep gack of iL” savs John 


a AS 
Pike. an inteffigenee expert at 
the Federanor cf Amencan 
Scıenusis m Washington. 
“That dish sits dere and says. 
‘Ome copy of everything, 
please."“ When foraign offi- 
cials visit the Umaed States, 
NSA bugs their bote! rooms. 
Wortang with designated tele. 
Phone company å 
NSA delivers a list of mrgetød 
numbers and approprare legal 
Papers. Phone company eeh- 
Maans push 2 few buttons to 
mak: he sonnecuon. 

Somenmes the eavesdrop- 
pers can’: operate at such a 
safe distance. NSA techn. 


someames take ther listening 
tools ciose tp the source. 

By bouncing a Laser off an 
office window, NSA listeners 
can Pick UD de somversaton 
wside fom the subue vibra- 
non of the glass. Techucuns 
pui DON Tansmuners DO vas- 


crete anc drywall of sverv of. 
fiee with undetectable fiber- 
Optic listerung devices, In Au- 


on the [atest miliary hardware. 

While only some foreign 
embassies are wired by NSA. 
seariy all US embessies are 
par of the agency's vast col- 
lecaon network  * 

The Special Collecnon Ser- 
vice. an else £ 
unit handpicked from the 
ranks of NSA and CLA. han- 
les the delicate task of Listen- 
ing from windowless rooms 
inside erotesses, consulaps 
and ocher US faciles abroad. 
So secret tha: most emplovees 


ee E ea 
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NSA 13 the nagon’'s largest 
employer of mathemanaans 
and welds the grees: oyo- 
oentranon of cernpuang power 
on earth. That jand of number- 


The NSA wields the world's greatest č 
concentration of computing power: x 
can crack the must daunting of codes 


€5. ashoays and other every- 
day objects to be smuggled 


toothpick in your glass, NSA 
could do it” recalls a eured 
venainr 

When une Chinese budt a 
new emoassy in Canberra. 
Austa, NSA ound itself 
Thy US agers hau worked 
for monts< to Jace the con. 


Of the two agencies mnow Jr- 
te abour it SCS operates 
from a complex in Maryland 
disgused as a high-tech com- 
pany and tudden by thick 
woods. At what NSA docu- 
menia call Ihe "Maryland 
field sue.” the undercover 
eavesdsoppers learn to use sp- 
phitticated listening equip- 
ment NING the sze nf a bref- 
cate and hen tacked like > 


crunciung power can break 
many codes. But modern en- 
Crypion sometimes can de- 
feat even NSA's supercom- 
puters: the oumber of possi- 
hle numenc “keys” to unlock 
Messages scrambied by onc 
common encrypuon sysiem 
15 70.000.000.000.000.000 or 
70 quatinilion. 

So NSA resorts 10 other tar 
DES am ate War io detza fome 
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report before it is printed for 


ine leader of the 


EY emines? to read 


HIGH FREQUENCY ACTIVE AURORAL 
RESEARCH PROJECT 


ANGELS DONT PLAY THIS HAARI 


ÅDVANCES IN TESLA TECHNOLOGY 





Environmental Warfare? 


Ul U. S. Government has a new ground-based “Star Wars” 

Le — is being tested In the remote bush country 

r This, new system il: the environment 
tr a * As can: p 


Disrupt human mäntal processes. 

Jam all global communications systems. 

Change weather patterns over large areas. 
interfere with wildlife migration patterns. 
Negatively affect your health. 

—Unnaturally Impact the Earth's upper atmosphere. 


The U.S. military calls Its zapper HARAP (High- frequency Active 
Auroral Research Program). But this skybuster is not about the 
ela | Lights. ee tum, on lights never —— tobe 


Te i 5 — — * — jg NE —E * å pr Pr ne 


thelr first ee T the electrojet -- a river of electricity that flows 
thousands of miles through the sky and down into the polar icecap. 
The electrojet will become a vibrating artificial antenna for sending 
electromagnetic radiation raining dawn on the earth. The U.S. military 
can then “H-ray” the earth and talk to submarines. But there's much 
more they can do with HAARP. This book reveals surprises from 


secret meetings. 


PROJECT CENSORED -- a prestigious panel of journalists -- 
judged HRARP to be In the top ten under-reported news 
stories of 1994. 

BE AAN BRITAIN: -- AS a front-cover story, HRARP began to - 
be revealed in September, 1995. This book is --the rest of 
the story. EN 


r — 


The High-frequency Active Auroral Research Project is 


The HAARP that Angels Dont I Play. 


SE e A | | | 
$19.45 Canada. | : 1) 
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Los Angeles Times 

PORTLAND, Ore. — Chas- 
tened energy officials convened 
Monday to get to the bottom of 
the pawer outage that rippled 
across the Western United States 
last weekend, but their initial 
findings shed little new light on 
the biackout and yielded only one 
concrete recommendation: to do a 
better job of trimming trees 
around power lines. 

The representatives from utili- 
7 — governments and 

e U.S. Department of Energy 
remained circumspect about pin- 
pointing a cause for Saturday's 
power failure, which cut off elec- 
tricity to more than 4 million cus- 
tomers from Canada to Mexico. 

A probe of the incident has cit- 
ed a confluence of snafus, begin- 
ning with a group of power lines 
outside Portland that sagged into 
some trees and ending with an 
apparent mechanical failure in 
an Oregon power plant that trig- 
gered a cascade of shutdowns 
across the Western power grid. 

And while all power has been 
restored, the impact of the shut- 
down spread to the salmon popu- 

lation in the Northwest, trigger- 
ing an immediate environmental 
controversy. — —. —--. 

The extreme heat and the au- 
tomatic shutdown of the Diablo 
Canyon nuclear facility in Cali- 
fornia during the blackout 
prompted energy officials to step 
up hydroelectric production at a 
dam in Eastern Oregon to meet 

ower needs at Pacific Gas & 
Electric while Diablo returns to 
full capacity. That required a 
waiver of the Endangered Spe- 
cies Act. 

Saturday's record blackout — 
the second widespread power 
failure across the West in six 
weeks — has prompted a wave of 
soul-searching in the energy in- 
erısırv. as officials question 
whether ihe inirastruczure in the 
fast-growing Western states 15 
keeping up with the demand for 
electricity and try to determine 
why backup systems didn't work 

better. 

Deputy Energy Secretary 
Charles Curtis ed the outage 
“unacceptable.” 


, 
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"It. geems hard"to accept tig! 
an outage of this character” > 
sulted from lines falling in treskel 
Curtis said ' after: the” high:layag 
Portland meeting. >Thisxsystéti 
should have held together 
. Monday’s post-mortem, 
tended by representativessror 
major western utilities and the 
Western Systems Coordinating 
Council, an industry consortium 
that manages the region's power, 
grid, marked the start of what jf: 
expected to be an in-depth lpok at; 
the outage's causes — from the, 
systemic to the mundane’-- and 
at the likelihood of if happening: 


again. 
The blackout underscored thes 
vulnerability of the Western powy; 
er grid to disruptions as the sys- 
tem becomes increasingly :comri: 
plex. The power industry-js being, 
transformed across the nation 4g. 
it deregulates and openg itself;kgi: 
market forces -that .can pones 
times pit the needs. of customers 
against the need to contain costa. 
More narrowly, officials said, it 


— 
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pointed up the need for, more-cop- 


scientious line "maintenance: 


line — that,.one in:Idaho „and 
"numerous ' smaller: gutages paye. 
been blamed ‘ọn poor- mai > 
nance in recent. years. ` 
-> Indeed, the maintenance 18546" 
is a key concern of those who are. 
monitoring the deregulation..ip-: 
sue. Tree-trimming costs money, 
and utility officials fear: T 
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THE IRS AND THE FEDERAL RESERVE 


THE FEDERAL RESERVE 


THE FEDERAL RESERVE, WHICH OWNS OUR MONEY SYSTEM 
AND SETS MONETARY POLICY, IS NOT AN ACTUAL PART OF OUR 
GOVERNMEN] AT ALL. IT IS, IN FACT, .A PRIVATE STOCK 
TORPORATION NEVER FOUND IN THE GOVERNMENT PAGES OF YOUR 
TELEPHONE DIRECTORY. THE TRUE SECRET OWNERS OF THE 
FEDERAL RESERVE INCLUDE: 
» THE ROTHCHILD BANKS OF LONDON AND BERLIN . 
>» THE LAZAR BROTHERS BANK OF PARIS 
> THE ISREAt. MOSES SEIF BANKS OF ITALY — 
» THE WARBURG BANKS OF AMSTERDAM AND HAMBURG 
» THE NEW YORK BANKS OF GOLDMAN-SACHS, CHASE 
MANHATTAN (ROCKEFELLER), KUHN LOEB, AND LEHMAN 
BROTHERS 
ARTICLE 1.8.5 OF OUR U.S. CONSTITUTION DELIBERATELY 
ORDAINED CONGRESS TO "PRINT MONEY AND ESTABLISH THE VALUE 
THEREOF", THIS WAS DONE SO CONGRESS WOULD HAVE TO BE 
ANSWERABLE TO WE THE PEOPLE CONCERNING FINANCIAL STABILITY. 


THE POSSESSION OF MONEY IS POWER. THIS PRIVATE FEDERAL 
RESERVE SIMPLY HAS MONEY PRINTED AT QUR EXPENSE AND THEN 
LOANS 1T TO US WITH INTEREST AS IF THEY HAD EARNED IT WITH 
BLOOD, SWEAT AND TEARS. THE FEDERAL BANK OWNERS THEN 
PROFIT EXTREMELY WELL FROM THE INTEREST WE PAY THEM ON 


SUPPOSED LOANS THEY APPROVE FOR US. KNOWN AS ERACTIONAL 
SANKING, THEY MAY LEND OUT TEN TIMES MORE MONEY THAN THEY 
ACTUALLY HAVE ON HAND AND COLLECT INTEREST ON THESE LOANS, 
TOO. WE PAY THEM HIGH INTEREST THAT RETURNS THEM 300% ON 


VERY SAFE LOANS, LIKE THIRTY YEAR "REAL ESTATE, THAT ARE 
SAFEGUARDED WITH THEIR REPOSSESSION RIGHTS OF OUR 
COLLATERAI, 


THEY PROFIT MOST FROM LENDING MONEY, THAT NO ONE 
EARNED. TO GOVERNMENTS. THESE GOVERNMENT TREASURIES, 
LANDS, FORESTS, OIL WELLS, MINES AND TAXASLE CITIZENS EZCOME 
THE COLLATEPAL WHICH ARE OFTEN COLLECTED WITH MILITARY 


FORCE, 


THE FEDERAL RESERVE COLLECT BILLIONS OF DOLLARS IN 
TAXES FROM US ANNUALLY THROUGH THE IRS THAT GOES DIRECTLY 
INTO FEDERAL RESERVE ACCOUNTS. MOST OF THE IRS AMOUNT 
NOW GOES TO THIS PRIVATE CORPORATION TO PAY INTEREST ON THE 
NATIONAL DEBT. THE GREATER THZ PUBLIC AND PRIVATE DEST, THE 
MORE INTEREST THEY COLLECT. THE MORE INTEREST THEY COLLECT, 
THE MORE POWER THEY HAVE OVER THE CITIZENS OF THIS COUNTRY 


AND OTHER COUNTRIES. THE ENFORCEMENT AND CONTROL OVER US 
INVOLVES MANY THREAT AGENCIES OF THE FEDERAL GOVERNMENT 
INCLUDING THEIRS, FBI CIA, EPA AND MILITARY. 


MANY AMERICAN HAVE HAD, OR KNOW OF, EXAMPLES OF DEBT 
AND THE THREATS DUE TO THESE AGENCIES. THEY APPROVE OF THE 
"DISCONTINUATION AT ANY TIME” OF THE FEDERAL RESERVE BY 
CONGRESS PER SECTION 30 OF THE FEDERAL RESERVE CHARTER. 
BY ELIMINATING THE FEDERAL RESERVE AND RETURNING TO THE 
CONSTITUTIONAL MANDATE THAT CONGRESS SHOULD REGULATE THE 
FINANCIAL AFFAIRS OF THIS COUNTRY, MANY OF THE CURRENT 
FINANCIAL FRO3LEMS COULD BE REDUCED OR SOLVED. 


MONEY POSITION STATEMENT 


ne States delegated to Congress the power to issue money, in 
Sec. 8, clause 5, of the Constitution of the United 


The Congress has failed to carry out this mandate, but has 
instead surrendered this supreme prerogative of government to a 
privileged monopoly known as the Federal Reserve Corporation. No 
State has agreed to this surrender, and the Constitution has not 


been amended to provide for it. 


Therefore, as President, I would request the Congress to do as 
the Congress did in the 1860's at the request of President Lincoln- 
-issue United States Notes. Enough of this money should be issued 
to replace all Federal Reserve Notes. About $400 billion in United 
States Notes would be required for this purpose. If Congress does 
not resume its duty to issue the money as required by the 
Constitution, I would follow the example of President Kennedy in 
the 1960’s and cause the issuance into circulation of billions of 


doilars of United States Notes. 


United States Notes are interest-free in their issuance. 
Federa] Reserve Notes are loaned into circulation, so interest 
payments art necessary in order to keep the Federal Reserve Notes 
in circulation. Today, the American economy pays interest on $400 
billion in Federal Reserve Notes. Replacing these notes with 
interest-free United States Notes would save the economy over a 
eiilior dollars per month in unnecessary interest charges. 


== 
wake 


' necin’s objective of providing "cheap and efficient exchanges." 
C-rculating interest-free money in the economy will provide more 


troviding our economy with interest-free money will promote 


jobs and increase our prosperity. 
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TAX REFORM 


SCIENTIFIC TAX REFORM 


By 3 simple Scientific Acts, we can create more jobs, balance the 
tederal budget. and provide tax relief for most Americans. 


First: Abolish all Income Taxes including the most unfair tax of 
all, the so-called Social Security Taxes — your payroll deductions. 


Even a corporation doesn’t have to pay an income tax until it 
makes a profit! However, a human being, working for $200 a 
week, may have to pay over $60 in payroll taxes. There’s no 
profit in 200 per week, because it costs that much to survive. 
That's a discrimination that must be abolished! 


By abolishing all income and payroll taxes, we would increase 
the take-home pay of everyone, who works for a living, by 20 to 
40 percent -- putting over two billion dollars extra a day into the 
pockets of those who need and deserve it most -- those who will. 
spend it! 


Just think: 2 billion dollars extra each day in the hands of the 
working poor would create: (1) at least 20 million new jobs 
(2) the greatest prosperity this nation or any nation has ever 
xnown (3) and millions of our poor people would at last have a 
better chance to earn an honest living. 


This can work providing we do two additional things: 


1. Balance the federal budget. 
2. Control inflation. 


“he Second Scientific Act: To balance the federal budget, we 
must first cut its expenses. This cannot be done as long as a 
cor:*mittee with no one in charge is allowed to spend our money. Å 
cer::mittee with on one in charge means that no one can be held 
re:»:onsible for the waste. There is no one to blame when things go 
wreng. To balance the federal budget, we must put someone in 
chase who can be held responsible. (over) 


Let's face the facts, our present government is largely 
controlled by Congress, which is two committees almost 
completely out of control, because no one is in charge of either 
one. Ie is a proven fact that such committees simply cannot be 
trusted to handle money or do anything else properly or 


intelligently. 


Our federal government is already overwhelmed by debts, 
while its still spending far beyond its means -- with no change in 
sight! 


Our President and Congress need to delegate the job of 
Straightening out our government's financial mess to a reputable 
Financial Manager who is charged with cleaning up the mess and 
given the authority required to do it. Then, if he fails or gets out 
of line, a 3/4ths vote of both Houses of Congress needs to have 
the power to replace and/or punish him. 


To successfully control our government’s finances, that control 
must be given to someone who can be held accountable. That 
power must be taken out of the hands of Congress -- or we shall 
NEVER succeed in straightening out our government. 


The Third Scientific Act: Government is necessary — and, of 
course, our government needs enough money to cover its necessary 
expenses and enough to balance its budget! Or — eventually, we’ll 
have run-away inflation. This can be done, as Thomas Jefferson 
suggested in 1785, by taxing wealth on a graduated basis instead of 


Income. 


The United States ıs still the most powerful and richest nation 
in the world with over 60 trillion dollars worth of assets that can 
be taxed. A modest, average tax of 3 and 1/3rd percent on that 
60 trillion could raise over 2 trillion dollars per year -- enough to 
pay all current necessary expenses and start paying off our debts. 
Almost no one would be seriously hurt! 


ds r Juno ZU, 1994 
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TT ee DO AIRE, 
women, and men nad to die m thai con- 
hegrancn. The crobiem is. they are nor 
facts Mary are cıstertions or outign: 
hes ted to the mecha. swatiowed. broad. 
cast. and never questioned 

Peopie in Waco gescrive the Branch 
Dawdian community as a grou? cf od- 
Nåry 2e001e a1d a5 hepful. Inendly, anc 
«nac Tre Branch Davigian sect was 
founced in 1893 as an offsheat of 'ne 
Seventh-Day Adverust church. Many of 
Me approxmately 130 2e0p!e ın tne 
SCNFOUNG Neid resu ar jobs outside. 
anc the group mad Deen in Waco sirce 
1935 Tney nad built with the:r own 
hands the house that was Cdestroyed in 
the 1993 fire. 

James Scott Trim a researcner who 
studied the Branch Davicians tor more 
«han a year and a half. offers this per- 
spective: "They were no threat, particu- 
larly. t0 anydoay. They nad been there 
since the 1930s ard certainly hadn't 
done any camage tc anybody :hus far 
"hey werent a group cf idiots.” Various 
members of the group, he 
POINTS OLt. were "ugnly edu- 
catec in theology. compara- 
tive religion, and law. 

Was ths a cult? One of the. 
reasors tha: pejorative labat 
Suck lo this group was that 
fim clips were widely broad- 
cas: in wnich David Koresh. 
me Q'OUP'S leader. was 
shown saying. "You better 
watch out—i'm Goc.” What 
wasnt revealed was that this 
segment was actually part of 
å longer film clip. A reporter from an 
Australian retwork nad been asking 
Koresh about accusations made by an 
ex-Branch Davidian leader that he, 
Koresh. had getten tre former leaders 
70-year-old mother pregnant. in repy to 
Iris obviousiy around-the-bend asser- 
tion. Koresh hac said that if he could get 
@ 70-year-old womar Pregnant, then 
you'd better watch out. because he is 
God. It was @ joke. In the uncut film seg- 
ment. laughter is heard in tne back- 
Z'CUTC. (N ihe Clio. Korasn's remark was 
laken out of context anc Played as if it 
were a serous statemen: This decep- 
tve use Of a piece of fim was encug” to 
paint Koresh as s nu: 

Bil' Cooper. å former member of the 
Office of Nava! inteligence. aiso nas 
looked into the Waco affair. Cooner 
offers an interes:mg perspective on the 
Igea of Zults. "The dermition of a cut is 
extremely difl.cu:t to pin down.” he says 
“tt depends largely upon who is labeling 
SOMEtMING as a cult. If you really want to 
get honest with ail of this. all of our fore. 
fathers who left Europe to come to the 
Unites States to escape raligious perse- 
Cuton belongad to culls. You could Say 
that this nation was built Dy cultists. 
Many of our toreiathers belonged to ‘he 
fraternity known as Freemasonry, which 
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YOLGMOu! histcry has been ladeled a 
Cull and persecuted * 

Davıd Koresh believed tna: Gog 
wanteg him to deliver tre message o! 
the Book of Revelations to the word, Bu: 
Concerning the apocalypuc aspects of 
tne Branch Davidians’ beiiefs. Cooer 
PENIS Out tha! "the entre Christian reii- 
g'on and segments o! the Jewish reli- 
gion are apccalyptic. Both religions 
believe ın the imminen: return of a meas- 
Sıah and the end of the world as we 
know it, and the beginning of a naw 
heaven on earth. That is certainty apoc- 
alypuc. The view of the Branch 
Davidians was no different. They 
believed in the interpretation of the Book 
of Fevelations just as the church that 
they branched ofi from. i 

And. Cocper adds. "The truth is that 
we have protection in this country under 
the Constitution to practice whatevar 
religion we wish, as long as we're not 
harming anyone eise in the practice of 
tha: religion. The truth is that the mam- 
bers of the Branch Davidian religion, 
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their Church, were adults and had the 
right to believe and practice whatever 
they wished.” 

To support people's right to follow 
David Koresh as a leader Coes not 
mean tha: you have to agree with his 
teacrings. Yes. the man may have been 
a fanatic. Yes, his followers may have 
been equally zealous. Sut beng a rel- 
gous zealot is not e crime. Christian fun- 
damenialist groups ana Jewish ultra- 
orthodox groups may keep to 
themseives. or dregs, eat, ang act in 
ways otners find strange. And many reli 
gious Q'OUPS follow char:smatic leaders 
wno ac: as if they have the inside word 
from Goa. You can call these leaders 
and tner followers zealots or fanatics or 
Culusts if you like, bur they still have a 
right to uve as they choose. The Branch 
Davidians had that right, too. 


At least they thought they did. Two of 


the peopie who found out that this was 
not the Case. and who managed to live 
through that discovery, were Sneila 
Mart'n and Clyde Doyle. Martin had 
livec at the Waco complex at Mt. 
Carmel for five years. with hør husband 
and seven chidren. She lost tive em. 
bers of her family in the fire. Doyle had 
lived with the group for at least three 
years. and he lost his daughter in the 







fire. Their gescuiptiens ¢! lite a: ne com. 
pourd are certainly at odas with he 
picture of a bunch of crazec cultis's tna: 
ihe mecia portrayed. 

People came to Mi. Carmel from 
many different waixs of lite Doyte 
recals. “Many o' then were educated. 
They were high scnoo! teachers, Com- 
Puter programmers. university teachers, 
and so ‘ortn. They were munisters. ang 
they were common people. They were 
from all different countries ang all Ciffer- 
ent nationalities. We ives in harmony 
We got aiong great for sucn a diverse 
group of people.” 

Although people lived communally. 
they nad their ingependence. Martin 
Says. “Some people say we were con- 
trollea and that we hac tc live a certain 
way, but that’s untrue. We nad a choice - 
She goes on to refute the myth that tne 
Branch Davidians Stayed within their 
cómp.ex and never came out "Thars 
not how it was. We nad freecom there. 
We could go inte town. We could go 
shopping. We nag ali different types of 
things. but the main Osyect 
was IC know that wa were 
there to read the Bible." 

Daily life was primitive. but 
since people were there for 
Bible study, they were usually 
ADie to Overicox tre lack of 
amenities. Doyle recalis that 
the Mt. Carmel compiex was 
evolving. “When we first 
began © develop the piace. 
there were a series of smal! 
houses in poor condition. 
Many of them wera detario- 
rating 90 badly that we began to tear 
them down. We took the ones tnat were 
worst first and used what iumber we 
Could. We bought new lumber and 
began to build the complex [shown in 
media Coverage of Waco). There was 
continual building going on. New rooms 
were being added to make new room 
for peopia to come and Stay." 

But what of the allegations of chitd 
abuse at the Davidians' compound? 
They are not true, Says Martin. ‘There 
was no abuse of children. David said 
the worst abuse children could suffer 
was when their mothers and fethers did 
not bring them up to love God and to 
respect ther parents and other people. 
David said that any of us there who did 
not trea! our Children with love ang 
respect were really abusing tnem- 

So where did the allegations come 
from? Linda ‚al who is 
investigating the case, believes they 


"started with one man—Mark Breault, 


often described as a disgruntied former 
member of the Branch Davidians. A 
tary produced by KPOC-TV in 

reported that some other tor. 

mer Branch Davicıers may have 
alleged that child abuse was taking 
place in the Complex. In any event, ‘he 
government has never presented any 


evicence thar any Chic was ave 
abusec at the Waco compouna. -~ 

AnG what about allegations ot illegal 
Gun cachas a! the group's compound? 
For one thing. Thompson says tral me 
“Paca 30e":%3 cesar mer founa these 
a:..egarons tc be fase Bul Cooper elab. 
Orates. ‘Tne sneriff imvesigated or sev- 
era’ Occasions tne allegations that they 
hac flega: weapons. were engaging ir 
egal act vitties with those weapons. 
and ac one time ever: confiscated all 
[Meir weapons and taken then to ne 
sreriffs facilives for inspection. anc 
ergeg 9 retrag them ail There were 
nc illegal weazons. nor illega acuvity 
concerning those weapors, whatsoever. 
In fact. [per capita) :ne people at the MI. 
Carmel ‘acility possessec iess than half 
the number of weaoons possessed by 
the average citizen of tre state of 
Texas." 

Joyle and Martin. as Branch 
Davidians. certainty have a stake in p'o- 
clam ng the group's innocence. But tnis 
Clan has been corroborated by others. 
A Special nvestigalive team 
unger former United States 
åttorney general Ramsey 
Clark has been researching 
ine everts leading up to the 
Ceaths si Waco. They founc 
å number of discrepancies 
belween the public story and 
the actual svents. and they 
suoport what Doyle and 
Martin are saying. And Dave 
Hala reporte; ano Me man- 
ager of KPOC-TV, has done 
extensive work on the Waco 
Story. Mucn af what he and his col- 
leagues at the station have uncovered 
about this tragedy has seen so disturb- 
ing tnat'Hal' has presentes his findings 
to the members of the Senate Judiciary 
Committee. with the hope that they will 
commission’ a special independent 
investiga:ion ofthe whcle affair. Hall's is 
another voice that asserts there was no 
evidence of llega. firearms at Waco. He 
mentions scmething else, toc. “We saw 
evidence the A.TF acmitted that they 
hac left ther weapons mingled in with 
the weapons thal were taken ito evi. 
Gence [at the trial)... That was put in 
the court recoras. So the evidence that 
was admitted in court in the tra period 
was contaminatec. Why tha judges jet it 
happen. I do not know“ 


The Intial Raid 

No crimes hac deen committed by 
Lave Korasn or ine members oí ms 
group when, cn February 28, 1993. they 
were invaded by agents of the Bureau 
of Alcohs!. Tebacco. and Firearms. 
There had been some unsubstantiated 
talk about the group planning to commit 
mass suicide. Du: even if it had been 
tue. [his iS Not within the A.T.F’s 
purview Nor is child aduse—not that 
thal charge had been substantiated. 
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either, nor had the weapons-cache 
Charge. So the first attack on the com. 
pouna was totally uncalleg tor 

Fair footage of the raid is included ir 
a revealing video put :ogether by Linda 
Tromeson (The video, Wazc: The Big 
Lie. can be obtained from tre American 
Justice Fegeranor., 3850 S Emersor 
Áve . Indianapolis naana 48203. [3177 
780-5204 or [809] 749-9939. fax: (3177 
780-5209. A second video. Waco Il: The 
8'9 Lie Conunues, is also avadable. In 
the first video, the viewer can see A.TF 
agents firing at the Branca David an 
compoung with automátic weagons. 
There are helicopters flying overhead. 
The A.T.F. fire does not seen to be 
returned. 

AS reporter Cave Hall expiains ris 
findings. "For nine to 12 minutes, these 
people were being attacked, unan- 
nouncec, with bullets flying indiscrimi- 
nately through that building. They were 
Calling for help from the sheriff's depart- 
ment.... Wayne [a Davidian} is telling 
the 911 operator that there are man out 
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there shooting at them. He was asking 
them © get the police out to call these 
people off of therr.... We have reporters 
tha! have told us that the ATF did not 
announce themselves until weil into the 
shooting. And judging from the $11 
tape. we some to the conclusion that, at 
the vary least, they were under attack 
for nine minutes by over 100 men, and 
possibly as much as 15 minutes. before 
fring back.” 

Fail points ou! that the A.T.F. men 
were NOt identifiable :o the peopie in the 
house because the lettering tabeling 
tnem as A.T.F agents aposars on the 
Dacx of their black uniforms. not the 
front. So tc the Davidians, the men 
attackng them were unkjown asså.» 
ants dressed ın black Addıng to the 
contusion and fear of February 28. as 
well as to the body count, was a heli- 
copter gunship finnig down on the roof 
ci the house. Why Puis brutal ruliary- 
Style assault. in which six Davidiars 
cied. was necessary ıs puzzling. Hall 
asks, "Why did they not taxe the sheriff 
Qut 'here. who several times betore had 
served warrants down there and never 
had å 2rcblem? Why didn't they just go 
cown there with a couple of men in busi- 
ness suits” 

An account of the raid by a Davidian 


survivor is Crilling. Clyde Doyle recalls 
“David ¡Koresh] agvisec everybody to 
Stay cool and to go back to tner rooms 
Me would 90 and taik to (the officials] a: 
the front coor. I then went back to my 
room, w"uch was in the front of the Duid- 
ing On che first floor. Up towards :ne 
north erd. Within a minute or so. | hearc 
Mts voice at the door say.ng. ‘Hold on a 
minute. There are women and chilgrer 
here. We need to talk about this.’ Balore 
ne could get tha last words out of his 
Mouth, shots came from tne outside... 

“My reaction was to run gown the nali 
‘towards the front door. | was think.ng 
that some pecpie were bound to ba sot 
and Furt. AS I ran down the hall towaras 
the door. I found Perry Jones laying in 
tne hall crying in great pain, saying he 
had been shot. Perry Jones was an 
older man, in his sixties. He apparently 
had been standing behind David as 
‚David opened the door. | asked him if 
he could hang in thera a minute. | want- 
ed to see if anyone else was hurt, but as 
| ran towards the door, | found nopedy 
ihere.... 

"i ran back to Perry and 
helped him up. A young 
black man from England 
appeared and gave me a 
hand. As he began to lift 
Perry up on the left sice, 
Perry let out a scream. We 
helped Perry up into the 
north end of the building, 
where the men's Quarters 
were, and put him on a bunk 
bed away from the front wall, 
where the bullets were con- 
tinuing to fire. Perry was in great pain. 

“| asked two or three guys to stay with 
him to help him with whatever he 
needed and went running back down 
tte hall to see what had happened at 
te door. As | was running, people were 
yelling at me to get down. People were 
shooting through the walis from the Out- 
side. | noticed a ling of bullets down the 
hallway from the kitchen on down 
thraugh the front door. it was as if some- 
body with @ machine gun on the outside 
blindly sprayed bullets, hoping to Nit 
somebody running down the ha!ll with- 
out being able to see them because 
there were no windows. It was like 
somebody made a sweeping arc with a 
machine gun. This row of bullet holes 
Penetrated into the Nailway. 

“Wayne Martin was in the process of 
getting the 911 calls going. During the 
shootings that day, | spent part of my 
time running back and forth, getting 

es. The sheriff's deputy that was 
talking on the 911 line with Wayne was 
asking various tungs. 

“He was trying to gel things set up. 
because we didnt have any communi- 
Cations with David. You would have to 
run Up and Gown stairs to verbally pass 


these messages along. We eventualy 
did get a cease-fire. but in the course of 
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room. ls the fourth man atiacarg his tai- 
low agents? As the ‘it narrate: intorms 
ws. (he three agents who entered tna: 
window diaz n tre assau! 

Sranch David.an Mike Schroeder s 
yaaın that Say was particularly snccx- 
rg Me nad jeft tne compound Defcre 
ne raid anc later attempted to retur 
some te never mace it. Accora:ng te 
ais father Ken Schroeger whe has 
39en: enormcus energy investigating 
"ne C2ath of ws son. ‘There was ar 
Cuter permete’ already estabisnec at 
thal time. And ne anc these two other 
Quys tha! ware w.th mm were disarmec 
by he Texas Rangers and let g0 to go on 
n. Àt tha: time. tney were ambushed.... 
Surprisingly. the particular spot where 
his DGGy was found. a! the ground 20 
fee: around where ha was found, a foo! 
deep. has been removed” Schroeders 
sor had been shot seven tmes. with 
most of the srots ır RS back, and ris 
body had been left te rot for severa! 
days. The offic a! ie at tne time was that 
Mike and nis compatriots 
had triec to shoot the»: way 
out of ihe compound Ken 
Schroeder's attempts to get 
his legisiators to do some- 
thing about this aspec: of he 
"vaso tragesy anc cover-up 
have Deen met by bureau- 
cratic non-answers. 

The F.B.I. took charge of 
the Waco scene a few days 
after the inival assault and 
quring tha: bureau's tong 
siege of the compound. the 
media was kept three miles from the Mt. 
Carmel center. Every moming at 10:30, 
a press conference was held in which 
an FBI. spokesman told the ration what 
was suprosediy gomg on. 

it the news media nad been fully 
informed about the Branch Davıdians 
anc about the nature of the attacks 
against them. there would probably 
Nave been outraged protest by tre 
American people. who were paying for 
tne siege and for the killings. 


Tne Siege 

Dur ng the 51 days between the ¡utial 
ATE raic and the fina! holocaus! at the 
compound the EB! cut otf all utilities 
and sanitation. Prone lines to everyone 
Dut the FB. were severed. and radio 
communications were jammed. Govern- 
“ent toudspea<ers blared nonstop with 
Such sounds as chants by Tibetan 
monks. jet panes. Nancy Sinatra 
singing "These Boots Are Made for 
Walking,” and tne cries of rabbits beirg 
slaughtered. “anks fired percussicn 
grenades. Stad um lights kept the 
house illuminated around the clock. 
Slack helicopters flaw overhead. Linga 
Thompson notes that around the 40th 
Cay of the siege. Koresn indicated that 
the chiid’en and babies were out of 
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‘ee Gime? SV ke lv ang VALY 1000 
:0 (Me COTISCUAO were turned Dack. Tne 
authorities were susposed to De cen- 
cerned about the chidren inside the 
compoune: in faci, that was the main 
raonale for the government's ac:ions. 
SO wry were I'S agents trying tò Starve 
me cmicren? 

Snela Martin describes the aftermath 
0! Ine February 28 raid. "We began to 
stock up on water“ she says. “Wher it 
famec. we colected water n buckets 
anc brought it back into ou: rooms to 
wasn our hands and clothes. We stayed 
ciose tO Ou’ rooms and didnt venture. 
cown hallways as much. We tried to 
avcic walking past windows. 

“We were in the dark every night. 
Except for the lights outside, we couldn't 
see anything. We were giad when the 
mo-ning came because we felt they 
werent going to get us then. We stayed 
as close as possible to each other for 
encouragement. We prayed a lot and 
read our Jibles. 

“One time they told David to tell the 
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pecpie tc come out. and he answered 
tnat he didn't see us. For three weeks 
we did not really see him. We did not 


have studies. We stayed there 
we wanted to. We believed that if we 
Stayed close to each other, they would 
not do anything to hurt us. We believed 
that God would take care ef us. 

“We didnt know what was going to 
rappen to us. One Tuesday morning, 
Margaret ard Catherine Madison went 
Out ang were taken to jail. David said. 
‘Those ara 70-year-old women. How 
Could they put them in jail? How couid 
they accuse them of conspiracy to mur- 
der” The government removed those 
Charges after they stayed in jail for a 
week or SO. 

“After that happened, we knew that 
we would be going to jail. We accepted 
that Since we didnt do anything, we 
believed that we would be out just as 
s007 as they realized that we weren't 
capacle of committing any of those 
actions” 

The FB.!. was supposedly urging the 
Branch Cavidians to surrender all this 
ume. Yet Linda Thompson reports tha: a 


bureau spokesman announced on April. 


17, that “anyone who came out would 
De conside’ed a threat to the A.T.F. 
agents and would be shot. Shots and 


peicussion grendgas were ec a: a 
person who (rec (Oo leave Mrougn è wn. 
dow that day” 


Holocaust 

A siCken-n even: occurred early 1 tne 
morning of April 19 1993 A tank 
maneuvered repeatedty back and torın 
over a large underground bunker Tnis 
bunker was a short distance from the 
house, connected to it by an unger- 
ground passageway. The tank shown in 
the video seems to be destroying ine 
means of egress for the peopie in tne 
bunker, ang the viewer sees smoke 
coming up out of the ground there. 

The fire in the house started at about 
noon. The video shows a tank with an 
extension that looxs like a biazing biow- 
torch pushing into the house, then 
Pulling out. Also, A.T.F. agents are 
shown jumping from the buming build- 
ing. and it looks as if they are removing 
fire-rapelient clothing as they head 
away from the building. The question of 
government men being inside the com- 
pound and ‘hen leaving dur 
ing the fire has never been 
investigated. 

Again, an account of what 
happened at Waco from a 
Branch Davidiar's perspec- 
tive is riveting. Ciyde Doyle 
describes his experience. 
“Shortly after noon.” re 
begins, “somebody came 
running into the church say- 
ing the building was on 
fire.... There was @ two-by- 
four partition on the stage of 
the chapel, with Sheetrock on one sice 
Only. We had put a big-screen TV there 
to watch videos. There was a little door- 
way cut on the left of that. | wen: 
through the doorway, still on the stage 
but around the back of this partition. 
The tanks had knocked a fairly large 
hole in the South wall of the chapel 
behind this partition. It had a lot of rub- 
ble in front of it. 

“People began to gather in that area. 
not knowing what to do. They wouid asx. 
‘Where's the fire?" "What's going on? 
‘What should we do?’ ‘Should we jump 
out?’ More anc more people crowced 
into this nar-ow area. | was closest ‘o 
the opening. 

“We made efforts to tnrow a little dog 
Out, Dut she attached herse! to me ang 
kept coming back in. She had pups :n 
the church during the siege. Davia 
Tibida kept on throwing her out. He said 
he didn't want to see the dog get 
burned. Eventually, she stayed out. 

“dust about that time, a lot of smoke 
started coming in. Within 30 seconds to 
@ minute, the whole place was pitch- 
black. You Could nardly see @ thing. You 
had the Shee yo were totally sur- 
rounded GAL You couldn! ses any 
flames for å while, but you could lee! ths 
temendousiy unbearab e hest. 
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Blake ^ad been snot “ 
“t want to (Blake's) room. which wa 
at the very tar north end of the mens 
Section. on the mside His was the orty 
reom on the right-nand side of the hall 
looeing north trat nad any windows in it 
All ¿ne rest JISnl Nave widows in tne 
becroom Decause they were sp against 
the Cafeteria You coulan't see out of tes 
WINDOWS DECAUSE there were trree big 
Biastic water tanks outside. where our 

wate’ SUCDIy was 

“AS | went uo towards Ms room. | 
„aus near waler tunn.rg. By the time | 
go: (0 ‘ne Goorway I couie sae Winsten 
lay'tg Cown ir. 2 ccs of water. The 
water tanx, which was fight up agains! 
hs window. was ricdied with bullets. 
Since the tank was al an ange. | would 
almost Set my life on it tnat Winston 
was shot from a heicopter. That was 
the only thing out there that could shoot 
a: that argile. There weren't any Duild- 
ings there There weren't any A.T.7 
people on the ground who would be 
ADIE IC snoot at trat angie. | checkeg 
MS PUSe and was convinced :hat he 
was deac. 

"There was e tot cf pandemonium. 1 
went uostairs with messages tor David 
and the whole top-level hallway, where 
the women and chitdren were. The 
women were al! taying in the hails, 


— 


Ever after 53 years of marriage, it 


wasnt until. his suicide thet Hazel 


to get shot. Ore of ine women. Jadire 
Wendell. nad been shot in her bed. She 
= a nursing baby. just a tow months 
old * 

Doyie reports that David Koresh nad 
been snot tw:c2. once n ihe wns: arg 
once trcugn his abdomen. Tne bullet 
Pad gone through his back. For a time, 
Doyle says. Koresh believed he might 
die ‘rom hrs wounds. 

"I never saw anybogy shoot back.“ 
Doyle says. “altnougn I'm not saying 
that they didn't. From ali the evidence 
presented. | believe tnere were a lew 
people wno grabbec Some weasons. | 
believe they retaliated because Ferry 
and Davis hac both been snot at the 
fron: door without being armes. | guess 
some people took the stand that they 
were defending the woman, the chil- 
Gren, and their teacher. You might say it 
was in selt-cefensa, or as a reaction to 
seeing Deoole gun ed down fer no 
reason.” 

Ameng the resut:s of Dave Hails 
KPOC-TV investigation are these 

» AF agent Darrell Dyer, wnen he 
arrived at Waco on February 23, 1993, 
was Slunnec to find thal no mandatory 
documentation of the raid plan had 
been made. Dye’ and agent William 
Krone set out tc draft a plan. But or, the 
morning of February 28, the pian was 


discovered the hald spot an the top of 


| 
Warrens head. 
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cesx. 

e The very warrant they were to serve 
was also eft benind. 

+ Ten Gays after the raid. ATF ager 
Roland Ballesteros made twc siate- 
ments to the Texas Rangers tha! the 
A.T.F. $not first and mace no announce- 
ment tha! they were faderai agents. 

« A.T.F agen: Eric Ever mase a tpe- 
recordad statemen: te the Texas 
Rangers just after the raid that the first 
shots me heard came from a team of 
agents with dogs. 

it is well-cocumenied tna! Cavio 
Koresr had left the complex many times 
while under the surveillance of as many 
as eight A.T.F agents. Agen: Robert 
Rocriguez told Hail that the reason 
Koresh was not arrested when he was 
observed leaving was ‘nat they had a 
search warrant, but no amest warrant. 
But when Hall checked at the court- 
house in Waco. he found that the war- 
rant was, if fact, an arrest warrant. 

Linda Thompson's video footage rais- 
es other questions. it shows a group of 
four agen:s climbing tacders to reach a 
first-floor roof. Once there, they break 
into @ second-floor window, apparently 
after throwing some kind of smoke 
grenade into the house. No one seems 
to be fring at them as they du so. The 
fourth man seems to throw a grenade 
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ret ne O ALTRE a! SHALKING mus tai- 
low agents? As the fim narrator informs 
US. tne throe agents who entered tnat 
window cried in (he Assault. 

Sranch Davidian Mike Schroeder's 
geatn that gay was particutarly shocx. 
nG Hə nad left the compound before 
Ine raid and later attempted to return 
home He never mace it According to 
nis amer. Xen Schroeder, wo has 
spent erarmaus energy investigating 
"16 Jeain Cf ris Son, “There was an 
Cuter parmeter already estanlished a: 
that time. Ang ne ard these tws other 
„uy3 Ma! were with hım were disarmed 
cy tne Texas Rangers and let so to ga on 
in. AC that time. they were ambushes... 
Surprisingly, the particular Spot where 
MS body was found. alt the ground 29 
feer around where he was found. a foot 
Deep. has been removed.” Schroeder's 
sor. had been shot seven times, witn 
Mos! of the shots in Kis back. ang his 
body had been left to rot for several 
Gays. The off:cial lie at the time was that 
Mike anc his compatriots 
has tried to sheet their way 
Out of the compound. Ken 
Schroeders attempts to get 
his legisiato:s :o Jo scme- 
thing about this aspect of the 
Was? tageay anc cover-up | 
have been mat by bureau- 
cratie non-answers. 

The F.B.!. took Charge of 
- ING Waco scene a few days 
alter ine initial assauft, and 
Quring that bureau's long 
siege of the compound, the 
media was kept three miles from the Mt 
Carmel center. Every morning a: 10:30 
a Dress Conference was held in which 
ar FB.!. spokesman told Ihe nation wnat 
was Supposedly going on. 

If the news media had been fully 
informed about the Braner Davidians 
and about the na:ure of the attacks 
against them, there would probaoly 
have been outragec protest by the 
American people. who were paying tor 
the siege and for the killings. 


The Siege 

During the 51 days between the initial 
A..F. raid anc the fina holocaust at the 
comcouna, the EBI. cut of e unlities 
an3 sanitation. Prone lines tp everyone 
but the =B.1. were Severed and radio 
communications were jammed. Govern- 
ment loudsoeakers blared Nonstop with 
Such sourds as chants by Tibetan 
monks. jet planes. Nancy Sinatra 
singing "These Boots Are Mage for 
Walking." and the cries of rabbits being 
slaughtered. Tanks fired percussion 
grenades. Stadium lights kept the 
Nouse illuminated aroung the clock. 
Black helicopters flew overhead. Linda 
Thompson noies that around the 40tn 
day o' the siege. Koresn indicated that 
the Children and babies were cut of 
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— cy Tew] et 
D tne Compound were turned back. The 
authorities were supposes to be COn- 
cerned about the children Ins:de the 
Compourd: in fact. that was the maın 
rationale for the governments actions. 
So why were its agents trying to starve 
ine smidren? 

Sneila Martin desc'ibes te af termath 
ct the February 23 raig. "We began to 
Stockx up on water” sne Says. "When it 
ra:nad we colleciac water in buckets 
ANS Brought it back into our rooms to 
wasn our hands and clothes. We stayed 
Close to our roorrs and aidr't ventura — 
Gown naliways as much. Wa tried to 
avoid walking past windows. 

“We were in the dark every night. 
Except for tne lights outside, we couldn't 
306 anything. We were giad when the 
morning came because we felt they 
weren't going to get us then. We stayed 
as close £s possible to each ctner fer 
encouragemen:. We prayed a lot and 
reac our Bibies. 

"One time they told David to tell the 
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Out. and ho answered 
see us. For three weeks 
really see him. We did not 
have studies. We Stayed there because 
we wanted to. We believed that if we 


pecole to come 
that he dign't 
we did not 


stayed close to each other, they would 
Nat Oo anything to hurt us. We believed 
that God would take care of us. 

"We didn't know what was going to 
happen to us. One Tuesday moming, 
Margaret and Catherine Madison went 
Out and were taken to jail. Davie said, 
‘Those are 70-year-old women. How 
Could they put them in jail? How could 
they accuse them of conspiracy to mur- 
ger? The government removed those 
Charges after they Stayed :n jail for a 
WØEK Or 50. 

"Atter that happened, we knew that 
we would be going to jail. We accepted 
that Since we cidn't do anything, we 
Believed that we would be Ou? just as 
SOON as they realized that we weren't 
capadila o' committing any of those 
actors.” 

The F.B.I. was Supposedly urging tne 
Branch Davidians to surrender all this 
time. Yet Linda Trompson reports that a 
Durea. SDOKesman announced on April 
17. that “anyone who came out would 
be Considered a tnreat to the A. TF. 
agents and would be snot. Shots and 






und SUI OS weie tired aa 
Persor. who iriad to isave IAOUGN a win- 
Cow that cay.” 


Holocaust 

A sickening event occured early in tre 
morning of April 19. 1993. Å tank 
maneuvered repestediy back and !orın 
Over a large underground bunker. This 
bunker was a short distance from tne 
house, connected to tt by an unge’. 
grounc passageway. The tank shown in 
ING video seems to ba destroying tne 
means Of egress for the peopie in the 
bunker, and the viewer 5085 srroxe 
coming up out of the grouna tnere. 

The fire in the house started at about 
noon. The video shows a tank with an 
extension that looks Ike a blazing tiow- 
Toren pusning into the house, ther 
pulling out. Also. A.T.F. agents ars 
shown jumping from the burning builc- 
ing. and it looks as if they are removing 
fire-repeilent clothing as they head 
away from the building. The question of 
government men being inside the cor- 
Pound and then leaving dur- 
ing the fire has never baer 
investigated. 

Again, an account of what 
happened at Waco from a 
Branch Davician's perspec- 
tive is riveting. Clyde Doyie 
describes his experiance. 
"Shortly after noon," he 
begins, “somebody came 
running into the church Say: 
ing the building was on 
fire.... There was a two-Dy- 
four Partition on the Stage of 
the chapel, with Sheetrock on one side 

We had put a big-screen TV there 
to watch videos. Thare was a little door. 
way akaa the left of that. I went 

doorway, stil on the stage 

around the back of this partition. 

had knocked a fairly large 

n the south wall of the chapei 

is partition, It had a iot of rub- 
ble in front of it 

“People began to gather in that area. 
nO! knowing what to do. They would ask. 
“Where's the fire?’ ‘What's going on? 
What shouid we cio?" ‘Should we jump 
out?’ More and more People crowded 


into this narrow area. | was closest to 
the opening. 
“We made efforts to throw a little dog 


Out, but she attached herse! to me and 
kept coming back in. She had pups in 
the church during the siege. Davio 
Tidida kept on throwing her out. He said 
he didn't want to see the dog get 
bumed. Eventualiy, she stayed out 
"Just about that time, a lot of smoke 
started coming in. Within 30 seconds to 
a minute, tie whole place was pitch. 
black. You hardly ses a thing. You 
had the feeling you were totally sur- 
founded by heat. You Couldn't ase any 
flames for a while, but you could feel this 
undearable heat. 
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“One time a tank came in the front 
coo” and so'ayed gas. !t gol al! over a 
couple of the guys. All they has cn were 
tank loos Tre: discomfort was unbear- 
able. and they were hollenng from the 
singing Sensations 

“[The authcrities said] mat they 
5:29p839 Lp the gas after 209 rouncs ot 
hang went off fom the inside tna! day 
That's not a true stiatemení There was 
NS firing going on fram insice. | have 
never see" any proof of it. but they con- 
tue to claim ‘hat is the reasen they 
stepped up the gassing. 

"| Dui On as Much clothing as | could. 
i had on a couple af jackets. a NOOC. 
and å gas mask.. . I began to feel the 
Neat in gusts The wind caused the heat 
to Rit us 1” tremendous waves The next 
thing | knew, | was-on the floor. A lot of 
people further inte the building were 
also an tne floor. | coulo hear them 
rolling around in pain ard 


praying and screaming. 'Oh nu FERNE 


my God!’ Hearing that voice. 
the pain, the trauma. and 
everything that was going on 
galvanized me tc jump vo 
and make å lunge før tne 
hole that was in from of me. | 
couldn't see it in the smoke 
and darkness, bu! knew it 
was there. and | iunged tor it. 
"| landed on a heap of 
Sheetrock and wood, and 
didnt make it to the outside | 
Iust belliec Gown this Sheetrock and slid 
over it until I landed on a heap outside. 
“AS | stood up. | could see the skin 
rolling off my hands. | wasn't blistering 
regular blisters. The skin was just rolling 
off in big rolls. My hands were badly 


THE 


burned | lookeo batk over my shourder — 


at the hole | had just come out of. It was 
a mass of flames. | thought, ‘My God. 
I'm the onty one who got out.’ * 

Doyle wound up in a medica: tent. 
wnere he lost consciousness. He woke 
up the next day n me hospital. 

This is some of what Sheila Martin 
remembers of tha inferno: 

"F.ve mambers of my family died in 
the tre. My Husband. Larry Lyne", was 
kiled on April 19 We did not know the 
complex was on fire at first. but we 
started smelling smoke We dient know 
wat tc co. We were afraid tha: if we 
came cut of the Building. we would be 
shot. Ai of a sudden. the smoke came. | 
Couldn't see my husbanc any more. 

“Recently. Ma‘jorie Thomas. a woman 
WO was burned very badly in tne fire 
and who lives in England now. said that 
she came down a ladder from the third 


floor on the left side. facing the building © 


that eventually started leaning. She 
- Stepped on somsone and realized that it 
was my daughter, Sneila, ana apolo- 
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~ daughter replied. That's all ngat. 

"My firs: thought was. ‘On. my good: 
ness. that means she was alive during 
a that smoke anc fire and hacn't died 
yet. Then ! thought. here we are, in the 
mast of all this horror. and we had the 
time tO Say, ‘I'm sorry'“ 


The Succe Story 
It has been said and generaily ac- 
cepted that 19e Branch Davidians com- 
mitte suicice. But Gorgon Novel, the 
Strategic planrer for Ramsey Clark's 
irvestigative team, 5eiiaves that the 
government may have murdered people. 
According to investigaters. C.S. gas 
was punped into the compound from 6 
AM. to 12 neon on the day cf the fire. 
C.S. is a toxic tear gas designed fer 
Open-a:r use to disperse riots. in con- 
fined spaces. it has been known to 
comaine with other compounds to tarm 
tke deadly Fydrogen-cyanide gas. At 
noon, government tanks hit the cor- 
Pound with a big injection of an atom- 
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ized mixture of ort ene 
maiononitriie and ethanol. The möbcure 
was heated so that it would release 
hydrogen cyanide and carbon monox- 
ide into a vapcr. Autopsies indicate that 
large numoers of people were already 
Dead from hyarogen cyanide gas 
before the fire. People died from 
cyaride poisoning within four to five 
minutes. 

In a documentary videotape pro- 
duced by KPOC-TV and aired on more 
than 100 s:ations last year, Novel States, 
"I believe [the government's] inteat was 
to trap them, and to incapacitate them, 
and to poison tnem with cyanide gas, 
and they prodabiy carne through there 
in the last three or four minutes. right 
when the fire began to ignite and the 
hydrogen Cyanide was in there—we 
have indications of that from the FB.l. 
agerts taking their respirators off right 
alter the fre started. and you can see 
tham exiting the building—so based 
upon ... the fact that the Davidians nad 
no .45-calider pistols, one can reason» 
abiy deduct that they were sho: while 
they were wriggling on the ground, 
including the babies.” 

According to Novel, 44. and .45-cat 
iber pistols were found al the scene cf 
the fire. But the government must have 
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these types of guns, because they had 
a list of every weapons purchase the 
Davidians had made. Although the gov- 
emment claimec many of the Davidian 
deaths were demonic suicidas. Novel 
says. “The Dav.dians were totaly non- 
surc:dal ... very Christian in ther men- 
tality.” 

The government's use of C.S. gas 
inside the housea is one of the most dis- 
turbing aspects cf the entire tragedy. 
C.S. gas is naver sucposed to bs used 
Inside a building. Used inside, it can 
create fires, and it can produce cya- 
ride, which can immobilize and kili. 
Dave Hall. who has conducted his own 
exhaustive investigation of the role of 
C.S. gas, believes that the gas con- 
mbutsd to the mass casuaties a! Waco. 
He talked with the manufacturer of C.S. 
gas, Aldridge Chemicals. The company 
emphasized that this product was 
imended for outdoor riot contro! oniy: it 
was not supposed to be a weapon. In 
fact, the company says it stopped sell- 
ing C.S. 10 Israe! in 1988 
because the government 
there was shooting the 
chemical into buildings 
occupied by Palestinians. 
Many of those peopie sub- 
jected. to the gas became il, 
and others died from the 
exposure in enclosed quar- 
ters, as reported by Amnesty 
international's Chemical 
Report on C.S. Agent #6. 

Hall has learned that the 
C.S. pas played a large part 
In the Waco tragedy. It both contributed 
to the very-high-temperature fire and 
incapacitated its-victims so that they 
Could not move to escape the building. 
In the of Waco fire victims, 
cyanide—from breathing C.S. gas— 
was found in the victima” blood. Also, 
Hall reports, "Our state fire marshal 
says they aerated the building In such a 
way as to creato the fire and 10 contain 
the gas in there, which was as fiamme- 
ble as coal dust. They knew all these 


There was a very long delay betore 
fire trucks reached the site. Hail 
explains that the fire trucks were held 
back by the A.T.F. because. had they 
Shot water on that fire, the gas present 
would have combined with the water to 
create a hydroger-cyanide steam cloud 
that would have been deadly to tha 
agents surrounding the place. 

Hai! provides this € > Smoke 
was seen Coming from the complex at 
12:05 ».m. Within minutes, fire was 
Spotted in four different locations. But 
fire trucks were not called unt! approxi- 
—— — 

er Cigi explod- 

ing ammunition, 
Dr. George F. Unlig is a professor of 
Chemistry at the Collage of Eastern Utah 
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anc a retired Ar Force lisu:enant 
colcne:. Feres some of whal ne nad to 
Say 'n a report for KPOC.TY- 

“In my op nion. the C.S. was diluted 
with either acetore or ethanol. as the 
autops es indicated both solvents were 
in the tungs ol the individuals killed at 
the Branch Davidiar compiex.... The 
liquid aerosol ... came into contact with 
a flame, and the flame fron: traveled 
from particle to particle ranicly to cre- 
ale ine ‘fireball’ described by survivors. 
We used a similar concept in designing 
fuel-air explos.ve devices in the Air 
Force. An explosive device would deto- 
Nate. sending out an aerosol of either 
liquid or solid material of the proper 
Particle size. A second exp:osion would 
tren “touch off" the aerosol mix, with 
devastating results. While the flame 
front in the case of the Branch 
Davidians’ complex did not generate 
the overpressure of the fuel-air explo- 
Sive device, the results were similar. 
The structure burned rapidly to the 
ground, ang the C.S. agent was burned 
in the process. Cyanide radicals were 


generated as ths C.S. burned, combin- 


ing with normal fluids in the lungs of the 
people to generate hydrogen-cyanide 


gas.... home and ts site. Usually, after a disas- The Davidians would have run out of 
DT == 
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WAS probabihy a gcos gecision on 
the part ol federal agents on ‘he scene 
Mal lo attempt to put out the fire using 
water. The resulting steam gererated by 
the waler coming into con:act with the 
hat structure would further generate 
hydrogen cyaride. and the resulting 
Cloud cf cyanide gas and stearr could 
have been carried by the prevailing 
Winds Ove’ popuiaied areas. This could 
have killed people not even Invo ved In 
tre ncident, or a: least made them 
extremely sick.” 

Dave Hall says that for six hours 
sraight—fom 6 a.m. to noon on the day 
of the fire—massive amounts of the C.S, 
gas were injected into the Davidians' 
home. This was despite a previousiy 
agreed-upon pian to use "light doses’ 
because the children had no gas 
masks. At his point, Hall notes we must 
keep in mind trat the F.B.I. and the 
A T.F. were fully aware that the 
Davidians were using kerosene lanterns 
ínsice !he compound bo:h day and 
night. They knew this because they had 
inirated surveillance equipment in the 
air and on the ground at the complex. 
They were also, of course, aware of the 
lethai capabilities of C.S. gas, because 


Inese were spelied out in their manual. 


| A telling fact is that after the fire, the 
A.T.F. destroyed everything that 
remained of the Branch Davidians' 
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ter. authorities take pans to preserve 
evidence so that it can ba studied to 
fully understand what happened. S> 
why would they immediately level tne 
evidence at Waco? 

Texas state fire marshals were 
refused access to investigate the fire 
scene. They were told it was the juris- 
diction of the A.T.F. (Alter the whole 
thing was over. the A.T.F raised ts own 
flag over the ruins.) 

A disturbing constkutional aspect c! 
the events a: Waco is that helicopters 
from the Texas Nationa! Guard were 
supplied. along with miltary tanks ana 
manpower from Ft. Hood, Texas, tor a 
police action against civilians. This is 
probably illegal. How did this happen? 
How did the military get involved? The 
F.B.I., through the Departmen: of 
Justice, requestad that Texas Governor 
Ann Richards allow the use of heli- 
copters from the Texas National Guard 
at Waco. Texas law forbids the usa of 
the Nationa! Guard in police action 
against a citizen of the state, except 
when drugs are involved in a criminal 
action. But the A.T.F. apparentiy tabri- 
cated a drug charge to gain the use of 
the helicopters. Later, Governor 
Richards stated publicly that she had 
deen iled to by the Depar:ment of 
Justice. ; 

One other fact was not publicized. 


Guaranteed. 
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To achieve therr total subjugation, there 
was never really any need Ic incinerate 
narr home 

The survivors 0' the fire at Mt. Carme! 
have not had an easy time. Clyde Doyle 
recalls his agony in the hospital after the 
fire "When | firally came to, tne doctors 
and nurses asked me to identify two 
females who were brought in who were 
Sadly burned.” re says. “Trey didn't 
want me to get of bed but they 
descrioed them to re. The first woman 
tnay descrideg as tall, black. and 
aroung 30. The oniy tal! black womar ! 
could think of was Marjorie Themas. It 
turned out that | was correct. She was 
badly burned on her ‘aca and just about 
all over. 

“Then they segan to describe the 
other woman. All of @ sudden, | welled 
uD. thinking that it might be my 18-year- 
Old daugnter. I wanted to see her, but 
they told-me | couldn’. They said they 
would get something and that | might be 
able to identify her frem that. | was think- 
ing they would bring me 
some clothing to loox at. 
Instead, one of them walked 
in with a. great Dg aunk of 
harr. like a scalp. They said. 
'Do you think this is your 
Caugnter?’ Looking a: the 
hair. I hadéhe feeling it wasn't 
hers. uniess the fire had 
changed the color siightiy. 
But: still wasn't sure. 

“The next day. | was watcn- 
ing television when the news 
came on ang identified two 
of the bodies,” Ocyle continues. “One, 
they said, was David Jones. The other 
was identified as my daugnter.... 
Usually on the news, names are with. 
held until the next of kin is first notified. 
Here. my mother was never told. My 
oiher daughter was never tcid. And 1 
was neve” told. We learned about my 
daugnter's death from: television. To me, 
this was just another indication mat we 
were hot Considered normal people. 
and that anything was good enough for 
us They could de anything they liked 
and it would be all right.” 

Sheila Mar:un was SMilarly mistreated 
by the author:es, but she overcame her 
hardship through prayer and faith. “With 
all our peogie dead.” she Says. "we 
G:idnt have a normal life We coulart 
see family and friends. We couldn't go 
anywhere. We had to stay in the correc- 
llonal institution. Wa were watching TV. 
seeing the building burn, hearing them 
say [here are 20 survivors, there are 
nine. We wondered what was really 
gong on. 

"They asked us who died, and want- 
ed to krow their ages. It's not like some. 
One came and pu: their arms around 
you and said, ‘Oh, we're so sorry’ We 
had none of that We had to be Strong 
We cidn't want to look like we were giv- 
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Nng UE or that we hated anyone. At the 
same time. we wanted to cry our eyes 
oul. | had three children who stil need- 
ed me. and they were somewhere alse. 
! oriy got to ses them one hour a week 
for three weeks.” 


The Tria! 

The surv ving Branch Davidians were 
senterced narshiy in the aftermath of 
Waco. According :o Doyle, "We've been 
accuses Of killing four A.T.F. agents and 
wounding 15 other people. | fael sorry 
that four agents diec and that sorre of 
trem are badly woundec, but | went 
through a trial in San Antonio and spent 
ten Months in jal afte’ the fire. | was one 
cf trıree who were Sventually to:ally 
accuilted, although everyone was 
found not guilty of any major crime, 
SUCH as Conspiracy, murder, and aiding 
and abettng murder, 

“[The judge] did not follow the recom- 
mendations of the jury. In fact, during 
the sentencing, which was in July 
[1994], ha made a statement tha: he 
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personally believed that wa were all 
Quilty. He said the ony reason some of 
Us were not beng sentenced that day 
pg that some of us had better lawyers. 

said we were all guilty of Conspiracy 
anc murder. 

"Back in February, when the verdict 
was handed down, we were found nøt 
guilty On count ons and not guilty on 
Count two. Tren the jury turned around. 
It might have been due to å 
on their parts. We talked to a few of 
them, and that seems to have been the 
case. There were so many instructions 
and misconceptions tnat they basically 
made a grave mistake as far as certain 
charges go.... 

"(But] I believe that as a result of the 
trial. for the first time, the rredia began 
to have a different feeling about this 
whole thing. During the 51-day siege. 
very few people in the media vothered 
10 Question wha: was happening. They 
‘Neve’ asked hard questions or rockec 
the boat in any way. instead, they just 
printed up whatever was told to them in 
the morning triefings from the FB I. and 
the A,T.F 

"By the time this case came to trial, 
based on all the evidence that was 
beng compiled at the time, 1 believe 
they begar to see that there was a mas- 





sive Cover-up and a massive mjustice 
done” 

Shela Martin accs. “It's vary sad 
The people who put this whole thing 
together have said that they're sorry. 
They've taken the diame for it, out our 
people are still in jail, How can you say 
you're the cause of it anc that all this 
has happened as a result of things you 
cid wrong, but still keep our people in 
jail?” : 
In his letter to the Senate Judiciary 
Committee asking for an independent 
investigation, Dave Hall summarizes the 
conclusions of his TV station's investiga- 
tion of the trageay. Those concus.ons 


read, in part, "The Branch Davidians 


were shot upon without warning; sub- 
jected to psychological warfa:e lactics: 
thair children were kiled before their 
very eyes; and, finally, afıer 51 days, 
they were cyanided, many to the point 
of Incapacitation, others to the lethai 
point The building was set on fire with 
Pyfctechnic tear-gas shots to cestroy 
the evidence of the crimes the agents 
had committed. Within two 
Gays, bulldozers were 
brought in to further compli- 
Cate any further investiga- 
tion." 


Why did this nightmare 
? 


The government's con. 
frontation with the Branch 
Davidians may have started 
a8 & kind of public-reiations 
Ploy to show how good the 
government was at maintain- 

ing law and order by crack- 
ing down on cults with illegal arms 
Caches and weird ways. But then the 
publicity stunt got out of contral. 

Linda Thompson's opinion Is that 
“Waco was merely one of the first tests 
of using federal law enforcement with 
military, and using mäitery tactics. The 
government proved it could use the 
major media to tell the government's 
version of the story to the public. It was 
& victory for mass propaganda. 

“They murcered 96 psople in front ci 

Our eyes on national TV, and the public 
bought it” 
And Waco has oe final, ae chill- 
ng message to the people of America: 
“it is useless to resist.... Don't confront 
yaur government, or you'll be dealt with.” 
Anyone who accepts without Question 
the official version of the rnment's 
wer against the Branch Davidians has. 
in reality, aready surrendered. 


Editors note: Dave Hall, of KPOC-TV in 

has been å major investiga- 
tor of the government's mishandling of 
the Waco disaster and was of great 


assistance lo us arbeie. 
Hall and KPOC-TV have produced a 
documentary entitied The Waco 
Incident that is available from Sounwast 
Video ([800] 284-7568).Oty 


VINCE FOSTER 


WITNESS IN FOSTER INVESTIGATION HARASSED BY DOZENS OF MEN 
ON THE EVE OF HIS WHITEWATER GRAND JURY TESTIMONY 


By John H. Clarke 


Introduction 


¿ am a lawyer admitted to practice in Washington DC, 
Virginia, and Maryland. In my ten years of practicing civil 
and Criminal law, I have yet to come across a case like the 
one offered to me on Friday, October 27, 1995. The case is 
bizarre. The facts raise questions of significant interest 
to the public. 


On the evening of October 27, 1995 at 5:30 p.m., I 
returned a phone call from Patrick Knowlton, then a casual 
acquaintance. He said he thought he needed a lawyer. He 
asked me to come to his apartment because he was afraid to 
go cut in public. He sounded very distraught. He told me how 
someone was using significant resources in an effort to 
obstruct the investigation into the death of Deputy White 
House counsel Vincent Foster -- at his expense. The facts 
are bizarre, but true. Mr. Knowlton and I have spent many 
months since then writing and assembling a well documented, 
credible account of what happened. 


Synopsis 


On July 20, 1993, the day Vincent Foster died, Patrick 
Knowlton was in Fort Marcy Park for five minutes. Knowlton 
Saw only two cars in the parking lot. Neither belonged to 
Vincent Foster. Seated in one of these cars was a lone man. 
The man gave Knowlton a constant threatening stare. As 
Knowlton got out of his car, the man also got out of his 
car. Knowlton walked into the park headed in the opposite 
direction from where Foster's body was found, whereupon the 
man got back in his car. Thus the man's behavior was 
consistent with his acting as a lookout, as if his purpose 
was to prevent any passers-by from venturing into the area 
of the park where Vincent Foster's corpse was found 80 
minutes later. 


The following evening, when Knowlton learned that 
oster's body was .found at Fort Marcy Park, he called the US 
ark Police and reported what he had seen at the park. 


Inf ey 


Almost nine months later, in April and May of 1994, 
Knowlton was interviewed by FBI agents assigned to the 
Office of Special Counsel under Robert Fiske. 


In October 1995, investigative journalist Ambrose 
Evans-Pritchard ("Pritchard") contacted and interviewed 
Knowlton. Pritchard showed Knowlton recently declassified 


Qana: 


?31 reports of Knowlton's statements to the FBI agents given 
13 months earlier. The reports misrepresented Knowlton's 
statements on several important points. 


On October 22, 1995, Pritchard's article of Knowlton's 
account of his experience at Fort Marcy Park was published. 
The article reported that when Pritchard showed Knowlton the 
F3I reports, Knowlton stated that "his statements have been 
falsified." A police artist's composite sketch of the man 
who gave Knowlton a "threatening look" accompanied the 
article. The article also reported that the Office of 
Independent Counsel under Kenneth Starr (Fiske's successor) 
had shown little interest in Knowlton's account, and that 
Knowlton had never been asked to testify before the 
Washington, DC, grand jury. 


Four days after the article was published, on Thursday, 
October 26, 1995, at 10:30 a.m., Knowlton received a 
subpoena to testify the following Wednesday, November 1, 
be<--2 the Washington, DC, grand jury investigating 
Whitewater and related matters, including the death of 
Vincent Foster. Beginning that same day, October 26, 1995, a 
bizarre series of events began to unfold. During the time 
Knowlton spent in public that Thursday and Friday, 25 or 
more men followed him, and walked towards him, or came from 
behind, and gave him purposeful, intimidating, timed, 
threatening stares. Knowlton suffered four more similar 
incidents during the next six days. The harassment was 
obviously orchestrated by people with considerable resources 
who knew “he route of Knowlton's routine walk. 


’ Investigators assigned to the Office of Independent 
Counsel under Kenneth Starr have the identity of at least 
four of the individuals who harassed Knowlton. In an attempt 
to bare a comprehensive account of the harassment Knowlton 
suffered, on November 30, 1995, a Report of Witness 
Tampering, written by Knowlton and me, was sent to the 
Office of the United States Attorney, the FBI, the Office of 
Independent Counsel, the special Senate Whitewater 
committee, and the District of Columbia Metropolitan Police 
Department. On March 4, 1996, we published a revised Report 
of Witness Tampering - Harassment cla Whitewater Grand Jury 
Witness, which further documents the harassment Knowlton 
suffered. It is'available to the public. 


Questions 


Question: Were the reports of Mr. Knowlton*s statements to 
tre FSi in April and May of 1954 falsified, and if so, why? 


Answer: Knowlton’s statements were reported incorrectly. The 
reports imply that he was confused about the Arkansas car he 


N 
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SEN, onceorretioy siated that he said he could not identify 


ne man in the other car, and gave the impression that 
KCowlton lied about his purpose for being in Fort Marcy 
Park, among other discrepancies. Since the discrepancies are 
numerous and important, we think it unlikely that they were 
nerely innocent mistakes. In light of the above, it may be 
noteworthy that one of the agents who interviewed Knowlton 
in 1994 asked him not to contact the Press in deference to 
che feelings of the of the Foster family, particularly the 
children. Shortly thereafter, Knowlton was invited to appear 
cn the 3. Gordon Liddy show. Knowlton declined. 


t 
mb 
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stion: Who crchestrated and carried out this harassment, 
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ID 
"<r 


Qs 


Answer: We do not know who perpetrated this crime. All the 
leads we have are in the Report of Witness Tampering. A law 
enforcement source of Pritchard's identified one of the cars 
involved in the harassment as a federal government vehicle, 
and suggested that Knowlton was "being warned, or there was 
an attempt being made to destabilize him before he appears 
before the grand jury." We believe the motive may also have 
been to discredit Knowlton. Whoever is responsible is guilty 
of obstruction cf justice. The theories that have surfaced 
include: (1) the Clinton administration trying to hide the 
truth about Foster’s death;. (2) republicans trying to make 
it look like the Clinton administration is involved in 
Riding the truth about Foster's death; (3) journalists 
zrving vo sell newspapers; (4) a foreign government that 
zoster: was involved with as a double agent; and (5) the FBI 
<rying to cover up a botched investigation. We don't espouse 
any of these theories, but believe the first is the most 
clausible. 


Question: Why did the FBI agents assigned to the Office of 
Special Counsel under Robert Fiske focus on the car with 
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nswer: It was obvious te Knowlton that the agents wanted 
him to agree that the car he saw was Foster's. During both 
interviews, the agents showed him photographs while 
repeatediv asking him if ne was sure it wasn’t the car he 
Saw. During the second interview, they even read to him 
statements of other witnesses who reported seeing Foster’s 
car after Knowlton left the park. The report stated that 
Knowlton said he saw a “1988 to 1990” car. He did not say 
tnat. it appears that the agents wanted Knowlton's account 
to comport with their reported theory of the case. 


evestion: What did Mr. Knowlton see at Fort Marcy Park on 
vely 20, 1993 that would werrant this harassment? 


answer: If Foster did nct commit suicide at Fort Marcy Park, 
¿2ow_zon could possicly ldertify someone. involved ir his 
deat2. Knowlton also may prove that another car, similar to 
scster’s, was placed in the park to leave potential 
witnesses with the impressior that Foster was in the park 
earlier than he was (five hours elapsed between the time 
Foster left his office until his body was found). 
Additionally, Knowlton possibly could demonstrate that the 
¿31 covered up key elements in the case. 


Question: Why was Mr. Knowlton not called to testify at the 


* 


grand Jury vntil after his account appeared in å newspaper 


Answer: Knowlton was called before Starr's Grand Jury only 
alter his story surfaced by publication in the newspaper 
article. The story criticized Starr’s OIC for “never having 
talked to Knowlton,” and for not having “summoned him to 
give sworn testimony.” Apparently, the subpoena was issued 
in response to the article. 


Question: How has the FBI, Office of Independent Counsel 
(“OIC”), or any other law enforcement agency responded to 
the report of harassment? 


Answer: The OIC was informed cf the harassment at least as 
oí Friday afternoon, October 27, 1995, but did not respond 
until Monday, October 30. Although the OIC told me they were 
Jaking his report of the harassment very seriously, Knowlton 
was” not interviewed until a week after harassment. 
Xnowlton's girlfriend, one of the two witnesses to the 
narassment, was interviewed six weeks later, and another 
witness (investigative journalist Christopher Ruddy) has not 
Deen contacted or interviewed. Although we are aware of a 
few investigatory actions by the OIC, we have been unable to 
eart the resources employed, or whether any investigation 
zs ongoing, because OIC investigators told us they could 
“neither confirm or deny” any ongoing investigation. When we 
requested that the District of Columbia Metropolitan Police 
Department investigate, they told us as long as the “Feds” 
are involved, they would not investigate. 


Question: Has there been any interest on Capitol Hill? 
Answer: Yes, initially. On November 7, 1995, Knowlton was 


interviewed on Capitol Hill by Congressman Dan Burton (R- 
indiana) and Congressman Steven Schiff (R-New Mexico). on 
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November 18, Knowlton met with Congressmen Dan Burton, Dana 
Rohrapacher (R-California), James Walsh (R-New York), ars 
tne Press Secretary for the Office of the Majority Whip. On 
December 13, 1995, Knowlton gave a sworn statement at 
Congressman Burton’s office. Excerpts from that transcript 
are attached to the Report of Witness Tampering. We provided 
& Copy of the Report of Witness Tampering to all the people 
mentioned above, to Senator Alfonse D’Amato and to Speaker 
oí the House Newt Gingrich. 


Question: Was Mr. Knowlton treated disrespectfully by 
Starr’s prosecutors when he testified before the grand jury, 
end if so, why? 


Answer: Mr. Knowlton was treated very disrespectfully during 
his appearance before the grand jury. Their lines of 
questioning implied that Knowlton was a publicity hound, a 
liar, a homosexual, and had acted in concert with two 
journalists in concocting his story. They repeatedly ask Mr. 
Knowlton about his contacts with the Press and on Capitol 
Hill. They asked about his knowledge and visits to Fort 
Marcy Park (the park is reportedly frequented by homosexuals 
for "cruising”), and repeatedly asked about his 
relationship with the two .men he had investment property 
with in Virginia. He was asked a series of questions about 
<ne man he saw at Fort Marcy Park, including whether the man 
talked to him, passed him a note, pointed a gun at hin, 
confronted him, or touched him sexually. In response to my 
complaints, Starr’s Washington, DC, deputy, told me the OIC 
Delieved Knowlton’s account and that the treatment he 
recéived was proper. We believe the OIC did not believe 
Knowlton, and that they wanted him to know they didn’t 
believe him. 


Question: The Report of Witness Tampering includes 
documentation of a psychiatric evaluation of Mr. Knowlton. 
Did you send him to a psychiatrist to show that his accounts 
of the harassment weren’t delusions? 


Answer: No. It wasn't necessary to have Mr. Knowlton tested 
to show that he is not delusional. Each encounter was also 
observed by other people. Knowlton's girlfriend (who holds a 
Ph.D.) witnessed the harassment of October 26 and the 
morning of October 27, and investigative journalist 
Christopher Ruddy witnessed the harassment on the afternoon 
of October 27, Other witnesses observed four or five men 
outside Knowlton’s building late at night and into the 
morning of October 28. Three of these witness’ accounts 
appear in the Report. 
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Mr. KnoW_ton examined by a psychiatrist primarily to 
-ish nis credibility in a different context. Since Mr. 
w lon cescribes the appearance and the activities of the 
wo harassed him in great detail, I had him examined by 
yohialtrist to prove he has a superior power of recall. 
rcing the detailed descriptions in the Report, Dr. 
nomas C. Goldman stated: 
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Ncthing in these descriptions of any of these 
individuals suggests anything so far outside the realm 
cl the possible to seem incredible... 


tou kad asked me to opine on whether it was possible 
Jor an ordinary person to make such a large number of 
detailed observations given the short period of time... 
First, Mr. Knowlton was clearly in a state of high 
alert from perceived danger. In such a state, 
perceptions are generally heightened intensity and 
powers of concentration and recall can be greatly : 
enhanced... Secondly, Mr. Knowlton tends Naturally to 
be a person who is attentive to details in his 
environment... Thirdly... this test [Visual 
Reproduction substests of the Welchsler Memory Scale] 
demonstrates Mr. Knowlton has unusually good powers of 
delayed recall... consistent with his ability to report 
accurately on the events of October 1995. 


Dr. Goldman's report also dispels any notion that Mr. 
Knowlton's account of the harassment were delusions: "There 
is nothing of the bizarre... or highly idiosyncratic in the 
descriptions that would Suggest a delusional process... In 
short, he did not display typical delusional thinking... The 
test. snowed no indication of a paranoid process or of any 
other pathological process that would tend to undermine Mr. 
Knowlton's credibility in this instance." 


Question: The Report also contains a Polygraph Examination 
Resort, conducted by a highly respected polygraph examiner. 
díd Mr. Knowlton submit to a Polygraph examination? 


Answer: Investigators and at least one journalist implied or 
stated that Knowlton is lying about what he Saw at Fort 
Marcy Park and about his account of harassment. Mr. Knowlton 
passed the examination. The Report of Polygraph Examination 
is in the Report of Witness Tampering. 


Question: Did your client really suffer from being harassed? 


Answer: The harassment he suffered, coupled with the 
apparent failure of the FBI or the Office of Independent 


ccunsel 322 respond to it, has had a Significant impast on 
Mr. Knewlton’s overall well-being. Dr. Goldman noted: 


y Tae time he and Kathy had left the drugstore it was 
npossinle to deny they were being watched and harassed 
according to both their reports) and -they were quite 
frightened, to the point that Knowlton felt rubber- 
legged and thought he could hear his own heart beating. 
The men represented a potential physical threat and 
they both entertained thoughts that they might be 
assaulted or killed... 


To the present, Mr. Knowlton remains seriously 
concerned with the foregoing events and their ongoing 
Significance. He exhibits signs and symptoms of 
emotional stress including sleep disturbance, appetite 
and eating disturbance, loss of sexual interest, 
diminished investment in his daily exercise routine, 
and an exaggerated startle response. His concentration 
has at times been impaired and he reports feeling more 
vulnerable and less confident. Kathy reports he is more 
withdrawn and irritable and that his mood, previously 
Duoyant, is now often preoccupied and tense... 


Mr. Knowlton’s response to the situation contains 
elements of excellent coping (e.g. making and reporting 
observations, seeking help) and elements of feeling 
overwhelmed, indicated by typical signs and symptoms of 
posttraumatic stress. The stress appears to come from 
two related sources: one, the sense of physical danger 
naturally engendered by the harassment described; and 
‘two, by the experience of being treated by recognized 
authority figures with mistrust and suspicion and 

 altempts to discount or discredit him, in response to 
his attempts to tell the truth and to be a responsible 
citizen. 









Report cl Witness Tampering - 
Harassment of a Whitewater Grand Jury Witness 
147 pages. $23.95 at (800) 251-8086. 
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July 12 1996 





Dear Mr Clarke, 


While investigating the intimidation conducted agiinst Patrick Kaoviton I was told by two 
former federal agents that the US government would — use such tactics to either 
discredit or destabilize an individual. 

Both agents were career intelligence officers, and: both had done tours vet duty'in the White 
House. 

One of them described Knowlton's treatment as a "boiler-plate operation", He said he had 
employed the same tactics many times himself. 

The other agent said the White House has the capability of mounting fich an operation. 
The people involved would not know the reason for conducting the harassment. They would only 
be told that the target was a "threat to the president". He said that foreign nationals would 
frequently be used for this kmd of work because it would'cause confusion and create a degree of 
dentability. 

Both men suspected that the Federal Emergency — may have a hand in 
it, perhaps drawing on personnel from other agencies... 

‚Both men also said that it was standard practice in surveillance operations to use the 
number plates of somebody who was ostensibly an ordinary citizen. In reality, the person would 
often be the spouse or close associate of somebody in the intelligence/national security field. At 
times, duplicates plates would also be used enge 

A third source, currently serving in the intelligence community, said that the number plates 
of 2 car seen by Knowlton -- Maryland plates CBF 686 -- was in the computer system 83 a 
deniable plate used by the government. In this case the tag appears to be a duplicate because the 
number tracks to a young women who works as a clerk at WalMart. She clearly has no 
involvement in the case. 

As you can appreciate, I am unable to identify my sources with any more precision. I hope 
this is of some help. 


Yours sincerely, 


Ambrose Evans-Pritchard 


TED L. GUNDERSON AND ASSOCIATES e international Security Consulting and Investigations 
2118 Wiishire Blvd. © Sute 432 +. Santa Monica. CA 90403-5784 e 310/364-2280 Fax (702) 650-5674 


Mr. John H. Ciarke July 12,1996 
Attoney At Law 

Corporate Extensions Inc. 

720 Seventh St. NW #304 

Washington, D.C. 20001 


Dear Mr. Clarke, 


| have reviewed your report which contains allegations of witness tampering and a civil rights viola- 
tion. | am a 28 year veteran of the FBI. Since my retirement in 1979 as Senior Special Agent in 
Charge of the FBI, Los Angeles Division, | have testified many times as an expert witness in both 


civil and criminal matters. 


If called to testify, | would state as follows: 
1. Mr.Patrick Knowlton should have been afforded a formal interview immediately upon making the 
complaint to the U.S. Park Police on July 21,1993 instead of the interview with the FBI nine months 
later. This delay indicates incompetence, dereliction of duty and/or negligence on the part of the 
U.S.Park Police and/or the FBI. | 
2. The misrepresentation and falsification in the FBI report of Mr. Knowlton's interview that was 
shown to Mr. Knowlton by Mr. Evans-Pritchatt 18 months later is inexcusable and establishes possi- 
bie purposeful falsification and/or negligence on the part of the interviewing agents and/or the agent 
preparing the report. 
3. The fact that Mr. Knowiton furnished the information to authorities and was not issued a subpoe- 
na to testify more than two years later, after Mr. Pritchett's article was published on Oct. 22, 1995, is 
inexcusable and indicates negligence, and/or incompetence, and/or a deliberate attempt to prevent 
him from testifying. 
4. Mr. Knowlton's allegations of harassment are well documented. That which is described is a tech- 
nique that | am both aware of and knowledgeable about which is often used by government agents. 
nis technique is used for intimidation and to prevent a witness from testifying and/or cooperating 
with officials out of fear of harm to the witness or his loved ones. 
5. The reported attempt to discredit Mr. Knowlton by officials is often used by government agents 
against witnesses. | have personal knowledge of this tactic and know of many instances when it has 
been used. Ä 
6. The question remains, did the Office of Independent Counsel initiate action to identify the man in 
the automobile in the park? Did they take appropriate action to investigate the harassment of Mr. 
Knowlton particularly since they know of at least four individuals who harassed him? Have they 
taken any steps to reprimand those within their ranks who have not followed through with these mat- 
ters? Have they taken any action to confirm whether violations of the Federal Statutes have 
occurred in which Mr. Knowlton is a victim? If not, as an expert witness, | would state that there is 
an attempt to cover-up these specific violations alleged by Mr. Knowlton and probably to further 
obfuscate other circumstances concerning Mr. Foster's, death. 


LT kardam 


Member Societv of Former Special Agents of the Federal Bureau of Investigation 
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ter's death, be blurted out: 
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Rare Photograph of 30 Foot Tall fertilized letters in 
the lawn by the shadow of the Washington Monument. 
The message was quickly removed by authorities and 
hidden from public view, just like the truth about Vince 
Foster's death. This amateur photo was taken from the 
top of the Washington Monument on April 13. 1996 at 
M5 am, 


True Foster Facts ; 
“Foster's car and office key rings were not found at 
Fort Marcy Park with Foster's car and body. 

"3 handwriting experts, including one from Oxford 
Univ.. concluded the “suicide” note was a forgery. 
“Evidence including Foster's briefcase, X-rays. and 
crime scene photographs mysteriously vanished. 
*The White House lied about when it first learned of 
Fosier’s death by over two hours! Witness 
snilgments make tt clear thatthe time was fudged. 
“Fuster was not depressed or seeing a psychiatrist 
as the White House and media have claimed. 
“Paramedics tesafied they saw an extra” still 
caliber bullet wound on the side of Foster's head. 
*No fingerprints were on the gun found in Foster's 
rreht hand. It was not even his gun. 
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Not printed at government expense. 
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federal government. ` 


MURDER IN 
THE FIRST 
DEGREE 


PART I: 
An Interim Report on the 
Death of Commerce 
Secretary Ron Brown, et al. 


PART II: 
A Summary of the 56 Clinton 
Dead: 
The Unknown and 
Deadly Side of the 
Whitewater Scandal 


by Nicholas A. Guarino 
Editor, The Wall Street Underground 
Former TV Host, Commodities Week 
Former Arkansas Businessman 
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Cilipi Alrport, Dubrovnik, Croatia, 2:10 P.M., 
April 3, 1996: 


Captain Amir Schic lands a twin-engine corporate jer 
carrying the Croatian Prime Minister and the American 
Ambassador. 

It is one of five planes to land foutinely on Runway 12 
in the hour preceding the scheduled 3:00 arrival of 
IFOR-21, the Boeing T-43A carrying Ron Brown and his 

upbeat entourage of American industrial de! -makers. 


Cilipi Airport, 2:15 P.M.: 


Businessmen begin to suaggle into the lobby, å few 
Carrying umbrellas to ward off the very light to moderate 
rain 


They're early because they're anxious to greet the 35 
Americans who at this moment are taking off from Tuzla, 
Bosnia. 130 miles to the northeast. 

Outside, a perfect breeze blows at 14 mph from east to 
west, perfect because at 120° frora north, it is only one 
degree off from being an exact hesdwind for the landing 
pattern of IFOR-21. 

Contrary to some U.S. news reports, it is not a dark 
and stormy night. It is the middle of the afternoon. 


The Radio Shack of Cllipi Airport, about 
2:30 P.M.: i 


Maintenance Chief Niko Jerkuic, 46, nervously 
fiddles with the dials on his VOR (VHF Omnidirectional 
Radio) beacon, the only instrument he has that can guide 


He rechecks his terrain map again and again. Ina 
couple of hours, he will be a rich man, the two American 
operatives told him, if he can quietly send IFOR-21 into 

j Sveti Ivan (St John's Hill), one of the highest mountains 

| in the area at 2400 feet. 

On the other hand, if he miscalculates ... well, the 
Americans did not look like men who would forgive some- 
one who botches a serious assignment like this one. 

All Jerkuic knows is that there is someone on the plane 
who is very dangerous to the American President, and it is his 
job to make sure the plane never lands. 

He glances cut at some broken clouds scudding by 400 
feet above. They will have no effect. He will have to 
depend on the main cloud cover at 2.000 feet. Sveti Ivan 
rises almost 400 feet into this overcast. Jerkuic calculates 
that he will have to alter the signal by a full ten degrees to 
send the plane that far off course to the north into the 
mountains. 

Money or no money. he begins to wonder if he's doing 
the right thing. 
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Cilipi Alrport, 2:48 P.M.: 


Captain: Schic climbs to the control tower to give 
(FOR-2! a friendly radio greeting and reassurance that al] 
ıs well. 

He describes the Cilipi weather: Visibility sight kilo- 
meters ($ miles), winds still at 14 mph, als flights arriving 
normally. 

Flying at about 10,000 feet and 40+ miles away, Co- 
Captains Ashley J. Davis, 35, and Tim Shafer, 33, thank 
Schic for his words of welcome. , 

These conditions are later described by Newsweek and 
others as “the worst storm in ten years” with “visibility 
just 100 yards." (Their portrayal of the weather is flady 
denied by Aviation Week and Space Technology.) 


In the clouds over the Adriatic Sea, 2:50 P.M.: 


IFOR-21 reports in to Cilipi routinely. It is the last 
ume their voice is heard. 


Split, Croatia, 2:52 p.m.: 


The main regional radar station loses IFOR-21 from 
its screen. 


Kolocep Island, 2:54 p.m.: 


IFOR-2: is on course as it passes over Cilipi's first 
beacon, 11.9 miles from the airport. åt then locks onto 
Jerkuic's second and final beam, mis-set at 109° instead of 
119”. But the control tower doesn't know the plane is now 
off course. It has no radar. 


Aboard an AWACS plane, 2:56 P.M.: 


The U.S. Air Force plane keeping track of air traffic in 
the Bosnian conflict area loses track of [FOR-2] just after 
it passes over Dubrovnik. (Being the military version of a 
Boeing 737-200, [FOR-21 is not easily lost.) Because it is 
less than a mile off course at this point, no one on the 
AWACS notes any problem. 
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_ Srebreno, Croatia, 2:57 P.M.: 


Villagers hear a plane roaring past unutually tow and 
close, 


Plat, Croatia, 2:57 p.M.: 
Villagers Ana and Miho Duplica rush outside and see 
IFOR-21 looming "like å ghost out of the clouds." 


Velji Do, Croatia, 2:58 p.m.: 


Everyone in this tiny collection of stone huts at the 
base of Sveti Ivan hears a plane go directly overhead in 
the clouds. then rev its engines mightily for one instant. 

Aboard the plane, the klaxon of its ground-proximity 
warning device suddenly blares, jolting Captain Davis. 
He immediately jerks the plane upward and to the left. 

` The two to three seconds of warning are far too little. 
The plane's left wingtip touches ground, spinning it 
directly into the rocky hillside, making an earth-shaking 
explosion. 

There is the crackling hiss of a huge fireball as the 
plane and its large load of gas burn. Then a dead silence 
in the mist. : 

The tail section remains quite intact, but the rest of 
EFOR-21 is all over the hill, making later identification of 
many of the passengers impossible. The nose of the 
fuselage is just a blackish smudge in the ground. 

All 35 peopie are dead except for stewardess Shelly 
Kelly. who, riding in the tail, sustains only minor cuts and 
bruises. 


Cilipi, 3:18 p.m.: 


U.S. authorities are notified that IFOR-21 is down, 
location completely unknown. However, they are to 
suffer 114 hours of confusion before arriving at the scene. 


Republic of South Africa, approximately 
4:00 P.M.: 


News reports say an attempt has been made on the life 
of Ron Brown's law parmer, Tommy Boggs. by unknown 
assailants in a staged car accident in Capetown. Later, 
Boggs refuses to discuss it. 


Cilipi, later that afternoon: 


Niko Jerkuic goes home to collect his reward, but the 
reward is not waiting for him. It comes three days later: a 
bullet chrough the chest, administered just shoruy before he 
is scheduled to be grilled by the U.S. Air Force accident 
investigation team, 
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The hit squad wraps his hand around the gun and 
departs The Amencans do not want a live wimess who 
could spill che beans later. 

Like many of the Whitewater dead, Jerkuic is imme- 
diately labeled a suicide. even though there's no 
evicense=—-and a chest wound is a rather rare cause— 
especially with a iarge caliber pistol (unusual in Europe). 

The quick official reason given for bachelor Jerkuic’s 
death is despondence over romantic troubies with his giri- 
frend. Ac this point. however, we have not been able to 
find any verification for this. Instead. what we have found 

. vneighbors and Friends who all agree that Jerkuic was not 
depressed. Like many of his friends who had survived the 
years of the Bosnian war. he was excited that life was 
finally gerting bener. 


Crash site, 7:20 P.M.: 


Four hours and 20 minutes after the crash, the first 
Croatian Special Forces search party arrives on the scene 
and finds only Ms. Kelly surviving. They call for a heli- 
copter to evacuate her to the hospital. 

When it arrives, she is able to get eboard without assis- 
tance from the medics. 

Bu: Kelly never completes the short hop. She. dies 
enroute. According to multiple reports given to joumal- 
isVeditor Joe L. Jordan, an autopsy later reveals a near 


theee-inch incision over her main femoral srtery, Ir also 
hows thet the incisi ae] fer all 
her other sur and bruises, 

This darum, of course, creates in one's mind a horrify- 
ing scene in the back of the chopper, as one Special Forces 
operative holds down the struggling woman and muffles 
her screams while another slices her leg. 

Further necropsies will probably not happen. At this 


writing, Clinton has ordered the cremation of all victims. 
It's hard to perform autopsies on ashes. 


All this cries, of course, for an explana- 
tion of why anyone would be so eager to 
kill Ron Brown that they would take 34 
innocent Americans along ‘with him. I will 


address this issue in a moment. But first 
let me describe the current state of 
thinking on the cause of the crash. 





Confusion or Coverup? 


Ever since the crash, most reporters and officiais have 
refused to even consider the possibility of foul play. 
Some of them have merely followed orders. But most 
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of them have instinctively fled from the highly disturbing 
possibility that Ron Brown was assassinated by peopic 
close to his own President. 

So confronted with the total impossibility of two expe- 
rienced pilots following 2 VOR beam to a crash site 1.6 
miles off course, they all shrug their shoulders in bewilder- 
ment None of their theories have come even close to 
explaining how 2 beacon that is-accurate to within wo feet 
at the landing point could lead the plane so far ascay. But 
they have med: 

« The Air Force's official explanation is that the pilots 
se: the compass on the [FOR-21 10* off course. That is 
impossible. Pilots routinely set their compasses right before 
takeoff. If they set the compass off 10". hey would not have 
been on course when they passed the first beacon. 11.8 
miles from the airport. Instead they would have been miles 
and miles off course at this point. To make this explanation 
even more absurd, the plane was flying on the VOR signal. 
not the Compass. 

* One desperate explanation was s nasty crosswind 
that “blew” the plane sideways. Not credible: This would 
require a wind 90° off from the actual wind. 

e Most of the press and officialdom have blamed poor 
visibility to some extent. To do this, they have to take the 
ferocity of the rainstorm later that aftemodn and evening 
and move it back in time to the crash hour. But records 
show the weather from 2:54 p.m. to 2:58 P.M. was well 
within the normal limits for landing. And VHF beacons 
never get blown off course. 

In any case, pilots more than a few miles from an air- 
port normaily rely on a beam rather than visual sighting 
anyway, 

¢ Pilot fatigue and strain? 
45-minute flight. 

* Equipment malfunction on a rickety old plane? 
IFOR-21 was the number two plane in the White House 
fleet: in essence, Air Force Two. It had carried Hillary and 


Not likely on a 


Chelsea Clintort and Defense Secretary William Perry just 


the week before. Everything about the flight was checked 
out and rehearsed a week in advance. 

* Lighming or other oublies causing the pilots to lose 
track of the beam? No, they were both drilled in the stan- 
dard procedure for Cilipi: If you lose the bean or miss the 
airport, you immediately veer TO THE RIGHT AND UP to 
make sure you avoid Sveti Ivan. Indisputably, the pilots 
thought they were following the beacon, or they would have 
executed the standard right tum within seconds. Plus, their 
landing gear was locked down, showing that they — 
to land at any moment 

In sum. none of the “official” explanations to date 
have held any water. And all of them ignore the glaring 
fact that [FOR-21 did not simply stray off the path at the 
last moment, by all accounts, it went straight as an arrow 
to its doom the moment it left the Kolocep Island beacon 
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and picked up the Cilipi beacon. The problem had to be 
the Cilipi beacon. which was broadcast to cause the plane 
fly 10° too far north. 


And Even Worse... 


Could the problem have been that technician Niko 
Jerkuic had let his equipment become run-down? No, 
thousands of landings had taken place while his equip- 
ment was cunning, some just minutes before the crash. To 
transmit a VOR beacon that's ten degrees off, it takes 
more than an accident 

Obviously. this explanation could do double duty by 
aiding the suicide theory. In this scenario. Jerkuic simply 
felt so bad about his shoddy work that he shot himself. 
Unfortunately for the theory, you can’t just accidentally 
bump a knob and make the whole apparatus line pianes up 
with Sveti Ivan. [t takes a sustained effort by a qualified 
engineer. Plus, other planes had landed jus: before 
TFOR-21. So Jerkuic had to have made his adjustment at 
the last minute. 

Alternative scenario: Itis very possible (and a bit sim- 
pler) that Jerkuic simply shut his beacon down-—at the 
same moment that a decoy beacon was tumed on by a 
fellow operative sitting on Sveti Ivan. A decoy beacon 
will easily fitin a jeep. This is an old, old trick. 

The question arises: Could not the whole issue be 
resolved by a quick review of the tapes at the control 
tower? They probably could—if the tapes had not 
suddenly disappeared. 

And couldn’: the air raffic controller shed some light 
on things? Certainly. But now be, too, has “committed 
suicide”-—which, by the way, is a rare event for such a 
cause in Croatian culture. 

I repeat: No official anywhere is facing these facts. 
As a result, theis “explanations” are laced with words like 
mysterious and unknown and inexplicably. 

The unanimous opinion of our informants: This infor- 
mation. if widely known. would eliminate any chance of 
Clinton's re-election. . 


The First Time in History: 
Air Force Kills Investigation 


The chief investigator for Pran & Whimey happened to 
be at the Paris Air Show on April 3. 

Because Pran & Whimey always sends an investigator 
when a plane powered by their engines has a mishap, the man 
called his boss in America, and said, in effect, "We've just 
had a crash in Croata. 1 think ['d better get down there." The 
response was. "Go pack.” 


"There's not going to be a safety investigation.” 

Sure enough. the Air Force had, for the first ume ir: its 
history. canceled the safety investigation of a crash on 
friendly soil. There would only be a quick token legal 
investigation designed to enable a committee to blame the 
pilots or some remote general and go home. 

At dus time it's an open question whether the black 
boxes will play a role. Within hours of the crash, the 
Croatian Ministry of Transport announced that they had 
the black boxes. One and a half days after the crash. 
Croatian TV (plus Russian and French TV) announced 
inar the FDR (Aight data recorder) and he TVR (cockpit 
voice recorder) were safely in the hands of U.S. Marines. 
They said thar soon “the cause of the crash will be 
assessed to find out what happened.” 

The U.S. European command in Surgart, Germany, 
also stated that a black box was aboard. 

Later, the Pentagon brass stoutly disputed all this, 
stating that there were no black boxes aboard. They 
claimed the actual recovered boxes were designed to hold 
soda pop and toilet paper. (The Croats, who feel they can 
tell a reel of tape from a roll of toilet paper, are keeping 
mum.) Also, black boxes are usually painted bright orange, 
and they can't be opened with a thuzab--00 hardly at all. 

It is difficult co imagine that America's #2 VIP plane had 
no black box. Anda veteran Air Force mechanic who claims 
to have worked on just about every T-43A in the USAF tells 
us he never saw one without a black box. 


Why would anyone want 
to Murder Ron Brown? 


By all accounts, Ron Brown was a charming feilow 
who worked very hard and very effectively to promote 
U.S. business. 

Why, then, would anyone want to kill him? And who 
would have the resources to do it by bringing down a large 
White House airplane? 

The answer, in brief, ls that Ron Brown was going to 
prison—no ifs, ands, or-buts about It. 

‘Also, Bill Clinton’s presidency was surely going 
down with him. And that the President would not 
allow, 

To anyone who has followed the story closely. this 
conclusion is obvious. Brown was up to his neck in 
numerous major scandals: Whitewater, the Denver airport 
mess, Mena, the Keating Five, Lillian Madsen and her 
Haitian prostitutes, ete., etc. Small wonder that 22 con- 
gressmen wrote Clinton in February of 1995, demanding 
that he fire Brown. 

Át the time of his murder, Brown was under investi- 


But as the investigator was packing at his hotel, the boss gation by: 
called back. "Don't go," he said to the astonished employee. * a special prosecutor in the Justice Depr. 
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e the FDIC 
* the Congressional Retorm and Oversight 
Committee 

« the FBI 

+ the Energy Dept. 

* the Senate Judiciary Committee 

“and even his own Commerce Dept. [nspector 

Genera. 

Sat in case you missed the piecemeal accounts in the 
papers. here ts an extremely condensed summarv of 11 of 
3rewn's woes (wnich were shortly going to become 
Wittens woes. as Soa snow below): 

I. How did North Vietnam recently get us to drop our 
race embargo against hem so suddenly? Easy. Asa 
Vietnamese businessman and official later revealed te the 
press, the Comumunist government paid Brown $700,900 
to do it. The money wen: into a Singapore bank accaunt, 
the embargo €ll. and Clinton squashed a feeble FBI 
attempt to investigate, He and Brawn also neutralized a 
federal grand jury probe later. 

2. Brown-sold plane seats on other trade trips besides 
ine one to Bosnia/Croatia. Companies making big conui- 
but:øns to :he Democratic Party-er the Clinton Victory 
Fund could bey access and get ta breaks or regulatory 
'avors. 

3. The 1/23/95 U.S. News & World Report broke the 
news tha! Brown had bought a $36C,000 townhouse for his 
girlfriend, Lillian Madsen, a promir=nt political player and 
whorehouse madam from Haiti. 

4. Brown used to receive $12,590 a month as he BR. 
lack for Baby Doc Duvalier, the much-loathed dictator of 
Haiti. Brown also managed Baby Doc's $50 million 
investment fund. most or all of which is now in Vienam 
firms. 

$o Brown was a key board member of Chemfix. a 
Louisiana “waste management” corporation thar landed a 
S210 million contact with New York City in 1990 with 
Brown's help despite the fact that Chemfix had two con- 
acts with other municipalities canceled because of the 
company’s inavility to perform. Brown got company stock 
at 24% of market value (making him millions) and New 
York mayor David Dinkins got to host the Democratic 
Convention. A typical Ron Brown win-win deal, 

6. Brown founded Capital Pebsco, which-— fresh out 
of the box—got a contract with D.C. mayor Marion Barry 
to handle the city's pension funds. Not a bad start for a 
new company with no investing experence. Brown 
eamed huge fees. 

7 Ina deal that left CLA people livid. Brown okayed the 
sale of a new U.S gas turbine engine to China for use in its 
cruise missi.es. McDonnell Douglas developed the turbine 
2s 3 militar. engine. but by aroicanly reclassifying it as 
“eivilian.” Erown enabled China te bui!c a fleet of missiles 
—which they can point åt Amenca (whom else?). powered 
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grimace. In “another fraction of a second, he 


a "brought i up his hand to wipe away an 


imaginary tear (Lower Photo.) ` 

‘The breathtakingly fast switch in” 
emotions would put to shame any method 
actor who ever lived. The tear was pounced 
upon by commentators from Rush 
Limbaugh to Paul Harvey to NBC's Bob 
Faw (“The gestures, the words do seem 
genuine. Sometimes they aren't.”) to 
Newsweek's Howard Fineman ("I've 
decided Bill Clinton is at his most genuine 
when he's the most phony.... We know he 
doesn't mean what he says....It was classic 
Clinton to wipe away the phony tear.”) 

The critical question we are left with is 
this: Do these photos show a man who was 
genuinely sorry to see Ron Brown dead? 
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by Our America's engines. As part of the lucrauve deal, 
McDonnell Douglas agreed to se: up an airplane manufac. 
tunng plant using cheap slave labor in China. 

8. Brown irked Congress and most of Europe by acting 
as point man for Clinton to bring Iranian Muslims and their 
weaponry imo the Bosnia war. That broke the U.S.- 
endorsed arms embargo. 

The money for the arms was most likely from 
Commerce and Agriculture, siush fund money channeled 
to U.S. manufacturers. thence to U.S.-friend'y nations and 
firms overseas. thence to ran. The arms included: 


+ helicopter gunships 
* stinger missiles 

* land mines 

* anti-aircraft guns 

* anti-tank weapons 
* grenade launchess 


«Ind other quality weaponry, most of which will remain 
on the European scene for decades to come, keeping the 
area destabilized, 

As one leading munitions dealer put it: "Iran/Contra 
was slingshots and cap guns compared to the quanuittes and 
size of arms given the Croatian Serbs.” 

That is why the Croatians were enthusiastically host- 
ing Brown's planeload of executives, They felt gratitude 
for the free arms as well as a desire to do deals. 

9. Brown was the partner of a Democratic fund-raiser 
named Nolands Hill, who paid him $500,000 for kis 50% 
interest in First International, Inc., a company that never 
made any profits. Most glaringly, Brown never invested a 
cent in First Int'l. u 

First Int'l owned Corridor Broadcasting. which had 
defaulted on massive govemment loans of $40 million. 
The loans were passed to the FDIC, which was un- 
successful in coliecting anything from Hill, even though at 
that time the firm was making large contributions to the 
Democratic Party and paying hundreds of thousands to 
Brown through sheil corporations. 

These payments to Brown (three checks for $45,000 
each) were the core of Rep. Clinger's evidence that forced 
. Reno to hire Daniel Pearson as special investigator of 
Brown's crimes. They were cashier's checks, all cut on the 
same day in 1993 with sequential numbers even though the 
money supposedly came from three contributors acting 
independently. 

Brown never disclosed or paid any taxes on these 
AMOUNTS. 

IC. By personally delivering a warning letter signed by 
Clinton, Brown was able to force a bargain deal with the 
Saudis for $6 billion in American military aircraft and hard- 
ware. The quid pro quo: To get the planes, the Saudis also 
nad to accept a fat $4 billion phone contact with AT&T. 
Also part of the deal: AT&T had a side agreement with 
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Brown's First International (see above). And the 
Democratic National Committee and the Clinton campaign 
fund were beneficiaries. This is how big business is done 
in Clinton's America. 

11. The last nail in Brown's coffin was pounded in four 
davs before the crash. FBI and IRS agents Subpoenaed as 
many as 20 witnesses for a serious new grand jury probe of 
Brown in Washington. {t seems that an Oklahoma gas com- 
pany called Dynarnic Energy Resources gave Brown's son 
Michael $500,000 in stock. a $160,000 cash payment, and 
exclusive country club memberships. Former Dynamic 
president Stewart Price told a Tulsa grand jury that the 
money was to be routed to Ron Brown, who was expected 
to “fix” a big lawsuit for Dynamic. 

There is Litle chance you heard about this death-knell, 
grand jury case. lt was reported on radio station KTOK in 
Oklahoma on March 28 and on the front page of the 
Washington Times March 29. But then a lock was put on 
the story; the AP and New York Times wire services 
blocked any further release of the information. (Welcome 
to the New World Order.) - 

Final proof: -the 2/8/96 Washington Post reported 
thst Brown had retained top legal gun Reid Weingarten, 
a former high official in the Justice Department, as his 
criminal attorney. You don't pay bis prices ($750 an 
hour) A ee 
and you're going to 

Janit gd Daniel Pearson as Brown's 
special prosecutor. When she gave him blanket permis- 
sion to investigate anything, Brown angrily demanded that 
Clinton force her to withdraw Pearson. But Reno couldn't 
do that; she had been backed into a comer by Rep. 
William F, Clinger, Jr., chairman of the House Govem- 
ment Reform and Oversight Commitee. Clinger had 
copies of Brown's First International checks, among other 
incriminating documents. 

When Clinton said he couldn’: comply, Brown went 
ballistic. His fatal mistake—according to Brown confi- 
dants who requested anonymity—was telling Clinton that 
he wasn't going to take the rap. He wasn't going to let his 
wife and son take the rap, either. (Both had received 
hundreds of thousands of dollars in under-the-tabie pay- 
ments themselves.) He was going to finger Bil and Hillary 
instead. That would have sunk the re-election campaign on 
the spot. 


Dead Man Walking 


From that point on. Brown was dead. 

Like Vincent Foster before him, he knew too much. 
More than any man in Washington, he knew where all the 
money went for the payoffs. bribes, scams, money 
laundering, cover-ups, participation fees. hush money. and 
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side deals—all the way from ore-man ope:ations to vast 
mulunational trade treaty fixes. 

The phony suicide fakeout used on Foster couid nat be 
repeated. of course. But an airplane “whack.” in the jar- 
gon of the intelligence community, is always viewed as an 
accident. So agents were sent—not directly by Clinton, 
but through a White House staffer—to a standing network 
of high-level killers, sometimes called the “Octopus.” 
(See item on Danny Casolaro in Part 0 below. 

If the frequendy-stormy weather at Cilipi had nor co- 
Operated, there would always be another rip—some- 
where. somehow—and soon. 


Conclusion to Part I 


If the preceding data were widely known, Amenca 
would realize that Bill Clinton is by far the most danger- 
0us man ever to live in the White House. 

His complex personality certainly has a genial side. But 
a clear overall picture of this man must include the brutal 
nature of the hit team that carries out his muttered wishes 
and looks after his political fornunes. 

This is not simply the rag-tag "Arkansas mafia” that 
followed Clinton to Washington. It is a small but 
extremely well-organized network of pro-establishment 
heavy hitters and their ground-leve! operanves. With 
changes of faces from time to time, they have been on the 
scene since the 1970s. 

Although the phrase “New World Order” would 
certainly describe the political alignment of most of these 
individuals, thar is a simplistic way to describe such a 
dangerous circle. It would be clearer just to call them a 
diverse band of high-level chugs who. in a certain sense 
are not outlaws. They are the muscle squad of the 
establishment. 

Their identity and methods will be much clearer to you 
after you read Part U of this report, which is considerably 
more hair-raising than Part I. 









If you are a member of Congress, 1 urge 
you ta assign your most trusted staff 
member to investigate these crimes, starting 
with a conversation with Daniel Pearson, 
who is still willing to share his information. 

If you are an investor, I urge you to 
consider the enormous implications (good 
or bad) for your finances and future, as 
revealed in the accompanying letter. 
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Part II 


A Summary of the 56 Clinton 
Dead: The Unknown and 
Deadly Side of 
the Whitewater Scandal 











Despite all you have read about the so. 
called Whitewater affair, you have never | 
seen the whole story, or anything close to it. | 
Here, for the first time, you will see the full 
horror gathered together thread by thread. 









Here is what President Clinton hopes you 
will never learn about “Whitewater.” It is not 
just a flap over improper loans on a piece of 
property.- It is a 13-year crime spree in which 
Clinton was guilty of: _ 


Drug Running, Massive Bank Fraud, 
Extortion, Non-Stop Adultery, Attacks, Threats. 
Beatings, Coverups, Break-Ins, Bribery, Thefts, 
Conflicts of Interest, Arson, Money Laundering, 
Official Lies, Insider Trading, Rape, Election 
Fraud, Obstruction of Justice, Campaign Fraud, 
Federal Witness Tampering, Destruction of 
Subpoenaed Documents, and Being Accessory 
to 56 or so Murders... 


Ron Brown and his innocent friends are only the latest 
in a 13-year-long string of Clinton deaths. 

In Arkansas and across the U.S.A., there are $6 dead 
people who knew too much about Whitewater or 
Troopergate or Cattlegate or some other Clinton scandal. 

in some ways, I know more than they did. I spent 20 
years in Arkansas, and I personally knew Clinton. 
Governor Tucker, Vince Foster, Jim McDouga:. David 
Hale, Don Tyson, Jim Blair, and dozens more o? that 
crowd, 

Some of the dead probably died by accident. But .t's 
silly to pretend they all did. For example: 


Victim No. L. On September 26, 1993, Luther “ferry” 
Parks enjoyed a nice dinner at a Mexican restaurant in 
Linie Rock. 
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On the way home. his car was forced to a stop. and he 
was mowed down by unfriendlies with nine-millimeter 
semiautomatic pistols. 

The coroner puiled nine bullets from Jerry's body. | 
believe we can safely rule out suicide on this one. And it 
doesn’t sound like your standard drive-by shooting. either. 
In fact. witnesses claim the hit man was a former state 
trooper who was very close to Bill Clinton. 

Jerry was the owrer of American Contract Services, 
whick supplied the guards for Clinton's presidential 
campaign and transition headquarters. (Clinton still owed 
Tm $81,000.) So he knew a lot about Clinton's comings 
and goings. 

As a matter of fact, Jerry had quiedy been compiling a 
major study of Clinton's sexual affairs for about six years. 
Not quietly enough, though. Shortly before his demise. 
his home was broken into and the study's backup files— 
filled wich photos and names—were stolen. accerding to 
his widow, Jane ... after the security alarm was skilfully 
cut. Nothing else was taken. 

His big mistake: “He threatened Clinton,” Jane said, 
“saying he'd go public if he didn't ger his $81,000.” And 
thea came the end. The London Sunday Telegraph quoted 
Jerry's son Gary, 23. stating the obvious: “...they had my 
father killed to save Bill Clinton's political career.” 

Alter a long investigation, Little Rock police detective 
Sergeant Clyde Steelman gave his character endorsement: 
“The Parks family aren't lying to you.” 

But unless you live in Arkansas, you probably never 
heard about Jerry Parks. If you lived in London (or 
Nairobi or Hong Kong) you would know more. 
Whitewater and other Clinton scandals are a far bigger 
story Overseas. Many foreign observers feel the 
Whitewater coverup is the biggest one in the world in fifty 
OF Sixty years. 

Like the Watergate coverup 22 years ago, it won't 
work. Jerry Parks made copies of his Clinton sex files, 
and Mrs. Parks recently told me that one set was passed on 
to a federal law enforcement agency. There it awaits only 
the right moment to be brought into the spotlight. 

Just as in Watergate, when the scandal breaks, the facts 
will surface—and stock investments will nosedive. 


Victim No. 2. You must understand the central fact 
¿bout the Whitewater Development Corporation: It was 
not the main crime. 

Whitewater was only a pretext set up by Jim 
MeDougal and the Clintons to milk millions of dollars 
trom the SBA. banks, Arkansas Development Finance 
Authority, and Madison Guaranty Savings & Loan 
(which was later bailed out by us taxpayers to the tune of 
$65 million). 

The Resolution Trust Corporation people eventually 
figured out that their investigation of Madison wasn't 
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getting anywhere because it was based in Kansas City, 
where Clinton's people stymied it. So Jon Parnell Waiker. 
a Senior Investigation Specialist in the RTC's Washington 
office. began a campaign to get the case moved to DC. 

Soon after, Jon was looking over a possible new apart 
ment in Lincoln Towers in Arlington. Virginia. when 
reportedly he suddenly decided to climb over the balcony 
railing and jump. 

Jon's friends, family. anc co-workers all agree on one 
fact: This man was nor depressed. Maybe he was just 
impulsive. 


Vietim No. 3. You may remember the name Danny 
Ferguson. He is ıhe Arkansas patrolman who once said he 
brought Paula Jones to Bill Clinton's hote! room. 

Kathy, 38, his wife ar the time, blabbed a lot about 
such things. She often told friends and co-workers about 
how Bill had gomen Danny to bring women to him and 
stand watch while they had sex. 

(Altogether, Bill had hundreds of women brought to 
him, sometimes several a day. Young, pretty women 
pulled over for speeding or whatever would be offered a 
choice between a jail sentence or å trip to go see Bill.) 

Part of Danny’s job was to make sure that each woman 
was ready and willing when Bill met her. Kathy told 
people that Bill was really mad when Paula Jones 
wouldn't “put out.” Bill hates to be refused. 

On May 10, Kathy was found dead with a pistol by her 
gh: hand. A suicide, the police said. Only three 
problems with this: 

2. Women rasely use guns to kill themselves. 

b. I can't find anyone who ever heard of a nurse 
shooting herself. (Why should they? They know ali the 
right dosages for pills, and they have access to them.) 

c., I've talked to three of the six nurses who worked 
most closely with Kathy at Baptist Memorial in Little 
Rock. They gave me, in no uncertain terms, a loud 
message to convey to you: “NO WAY did Kathy Ferguson 


` kill herself.” They are irate. . 


Besides, they and two other hospital personnel care- 
fully viewed her body at the funeral home. Clearly, they 
agree, the small bullet entry hole, which they found 
stuffed with cotton, was behind her left ear, execution 
style. (The autopsy falsely claimed it was in her right 
temple: but rhar hole was quite large, which is typical of 
exit wounds.) 

They also mention it was a standing joke among her 
friends that the right-handed Kathy was such a total klutz 
with her left hand that she admitted she couldn't even 
apply makeup with it. 

Foomote to story: About three weeks later, Danny 
reversed his story. saying he didn't lead Paula to Clinton's 
room after all. 

Second footnote: Bill Shelton, Kathy's new boyfriend 
(since her separation from Danny). was loudly critical of 
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the suicide story and complaıned to many people about it. 
Bill was found dead on June 9. They're calling this a 
suicide. too. But he also was found with 3 bullet entry 


hole behind his ear. 
Ever hear of anyone who killed himself that way? 


Victim No. 4. Vincent Foster, who was Clinton's 
counsel! for Whitewater. was the highest government 
official to meet an untimely death since the Kennedys. 

He could have killed himse!f on July 20. 1993, as 
Clinton's first “:ndependent” counsel claimed. But it's 
rather doubtful. The story line concocted by the counsel 
nas about 20 major holes in it. A few examples: 

* Vince went om: and hired two lawyers on July 19. As 
Clinton's man in charge of covering up Whitewatez, he 
nad failed badly and could see everything was about to 
unravel {which ir began to do in Arkansas the very next 
day). Question: Why pay for a lawyer to launch a defense 
and then shoot yourself a day later? The independent 
counse! ignored this. 

* After a somewhat hurried lunch in his office July 20, 
Vince grabbed his jacket and left the White House with 
the words, “I'll be back." And then we are Supposed to 
believe, apparently, that he picked up a White House 
beeper. drove to his Georgetown townhouse, got a gun, 
drove to a lonely park in Arlington. walked 200 yards to a 
steep slope, went down into some thick bushes, sat down, 
shot himself and then threw his glasses 13 feet away 
through heavy brush. and wound up lying down supine 
and perfectly straight, legs together. with arms straight 
down at his side, the gun still in his hand, and wickies of 
blood running from his mouth in several directions, 
ineluding uphill. What's wrong with this picture? 

« Where's the bullet? None was ever found even after 
a massive search and excavation. Could it be thar the 
police and FBI locked in the wrong place? Sgt. George 
Gonzalez (the first paramedic on the scene) and his boss 
both insisted they found Foster 200 feer from the official 
spot. If they're rights then why was the body moved? 

tir: Ms uzes fingerprints on the gun? All the 
pun are Someore eise’s! 

« Where are the skull fragments? None were ever 
found. Normally. a 38 will blow out a 4" to $" hole, with 
blood and brains everywhere. Because of the mess and 
the noise, most sophisticated hic men today repack their 
Cartridges with a half charge. This explains the tiny. one- 
inch hole in the back of Vince's head. The counsel 
skipped this. too. 

* How could the soles of Foster's shoes have remained 
absolutely clean? That ume of year. the soil in Fort Marcy 
Park. where his body was dumped. is the stickiest. 
gummies: you've ever seen. Ten steps. and vour soles are 
covered with dirt sparkling with flecks of mica. 

* Who is the mystery blonde whose hairs were found 
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on Vince? And why did the counsel net mention Chat car. 
pet fibers and semen were found on his shorts? Ln this age 
of detective movies, how could anyone think such clues 
unworthy of mention in a serious report? 

+ The “suicide note” now has proven to be bogus! In 
a painstaking, three-month study by Strategic Investmens, 
a panel of the three most respected forensic handwriting 
experts in the world unanimousiy determined the note to 
de a forgery. A 

The bright yellow note, tom into 27 pieces (withour 
leaving one single fingerpnnt—iry that!), suddenly 
appeared in Vince's briefcase after an absence of six days. 
During thar time, the police and FBI had inspected the 
briefcase and found it to be empry. 

+ Today, thanks t the drug made, hit men have polished 
the “staged suicide” to an exact science, Lf any sign of a 
Struggle remains, the killer has failed his task. The trick is 
to persuade the victim he'll be OK if he 
then shoot suddenly. In the vile jargon of the professional 
assassins I've had the misfortune of meeting, “Ya gona 
butter up a turkey before ya roast ‘im.” To my unter amaze- 
ment, neither the independen: counsel nor the Senate inves. 
tigators knew anything about how hit men work today. 

* Seven top U.S. forensic experts have gone on record 
as saying that the pattem of powder bums on Foster's 
index fingers is “not consistent with suicide.” 

° T could go omand on and on, The counsel quoted 
reports—even an anonymous one—from visitors to the 
park that day. But some witnesses also saw “a menacing- 
looking Hispanic man” by a white van with its big door 
open near Vince's car just before the body was found. The 
counsel left that out. 

* Instead of allowing Vince's office to be sealed after 
his death. top Clinton staffers Bernie Nussbaum. Patsy 
Thomasson, and Maggie Williams frantically rifled it for 
“national security matters” (read: incriminating 
Whitewater documents) and carted them off to Hillary's 
closet upstairs. In a stunning show of chutzpah, they even 
made the park police and FBI agents sit in the hallway for 
two hours while they did it. And Nussbaum later claimed 
it was only ten minutes! (An FBI agent disclosed to me 
that a file was opened for obstruction of justice. but Bil! 
had it closed.) 

Why would anybody want a nice, gentle fellow like 
Vince Foster killed and his body dumped in a park? For 
some excellent reasons, which I detail in my book, The 
Presidential Mess: An Emergency Guidebook for Investors. 
Believe me, it's a stunning story. and I'd like to give you å 
complimentary copy. 

But the #1 reason is that Vince knew far too much and 
he had to go because he was about to crack—and that 
would have ended the Clinton presidency right there and 
ther. 

Suppose, however. it was suicide. Suppose White- 
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water was becoming such a horror that suicide seemed 
Detter than facing the music. What then? 

Then the only logical explanation .s scenario #7. 
which sail outs Clinton in a very bad light: 

» Vince's Whitewater coverup was coming apar. 
Facts were popping up in the press and people were 
:alking For instance. Clinton's partner in Whitewater, 
Jim McDougal. had gone to Litie Rock attomey and 1990 
Republican gubernatorial candida:e Sheffield Nelson and 
made a taped statement which [ have heard. saying: 

I could sink it [the covemp] quicker than they could 

lie a90ur it if I could ger in å position so [ woulda’: 

have my head beaten off And Bill knows that 

* So sensitive was Vixee to criticism that he was sull 
bothered about the hear he was getting for his sole in 
Traveigate. in fact, the independent counsel stated that 
those close to Vince thought that “the single greatest 
source of his distress was the criticism he ... seceived 
following the firing of seven employees from the White 
House Travel Office.” Little did they know the whole 
story. Vince had to keep Whitewater details bottled up 
rsice—<ven ar home. 

» On the day Viece snot himself, he received a 
shocking phone call from an attorney at Arkansas’ Rose 
Law Firm saying that FBI Director William Sessions was 
about to subpoena the documents of Judge David Hale. 
Hale was a Clinton appointee who charged that Clinton 
forced him to give freudulent SBA loans of millions of 
dollars to Clinton's friends. In the Senate hearings, 
Clinton's people deniec such a call took place, but I know 
for a definite fact it did. And I'm backed up by the Rose 
phone billings and Vince's phone log. Also, Sen. 
Christopher Bond (R.-Mo.) later confirmed that the call 
was from “an old friend” at Rose. 

* About this time, Clinton fired his FBI Director—a 
step so desperate that no President had ever taken it. 

* Vince realized that the genie was out of the bortie. 
He had confided to his brother-in-law, former congress- 
man Bery! Anthony, that he was very worried that 
Congress itself was about to launch a criminal probe into 
nis affairs. (In this scenario. the “suicide note” was 
actually the "opening argument for his defense” before 
Congress—a defense which Vince told his wife he wrote 
on July 11.) 

+ He was sure that in such a probe, the easy-going 
David Hale would spill the beans and drag in Gov. Tucker, 
Steve Smith, Madison Marketing, Castle Grande, 
Whitewater, Vince himself—and. inevitably, Bill Clinton. 
He mentally added up the fines ard prison terms he would 
face for concealing Bill's cnmes—many of which he had 
taken a Supporting role in. The totals were horrendous. 
And the thought of being 3 venmral figure in America’s first 
presidential impeachmen: was too much for his quiet mind 
to Dear. He told nis wife and sister that he was thinking of 
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ents of theh * accounts was Caspar ` 
Weinberger, now chairman of Forbes.) 
Hays's name was on the ValuJet mani- 
fest, but he was unable to catch the flight. 
Color him lucky. 


resigning. (But he still couidn' let on about the 
Whitewater crisis.) 


Nore: In recent days, you've seen Foster's 
fears come true with the conviction of Tucker and 
the McDougals. Now, Clinton is in the extremely 
awkward position of claiming. “Well, my partners 
in Whitewater Development are all convicted 
felons, bur I’m pure as the driven snow.” 

WHITEWATER CAN NO LONGER BE CALLED A 
REPUBLICAN VENDETTA; IT'S A FACT OF HISTORY, AS 
I'VE KNOWN SINCE 1983. 

In addition, Hillary has been proven to have 
done the billing on Campobello (see below) ond 
written lots of checks for other Whitewater 
ventures, which makes her guilty of perjury 
because she denied any involvement. 

And from my own data. I'm convinced that 
they also have her on bank fraud. campaign 
fraud. mail fraud, and wire fraud. 
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+ Vince was cracking up. Everyone around him agresd 
he looked and sounded temble: The Desyrel prescribed 
by his doctor didn't help. So when the call came about 
Hale's subpoena. he had to go home and think things over. 
But there, alas, he could think of no way out. So he put 
two bullets in his revolver. drove across the Potomac to 
the first quiet spot he found. hid himself in some bushes 
where he could pray in solitude, and pulled the trigger. 

There. That sums up the most probable suicide 


scenario. Li i Y 


Today everyone—from Vince's family to the press to 
the White House—professes to be baffled by his death. 
“How en earth,” they wonder. “could such a typical 
Washington flap as Travelgate cause Vince to be so 
depressed?” 

Under either scenario, the plain answer is: It didn't. 
The thousand Whitewater crimes did. 


Victims No. $ & 6. Then you have the small-plane 
crashes, which are fairly easy events to stage. Hit men 
commonly use any of five quick, simple techniques. 

One method was used on the first two victims, C. Victor 
Raiser II, the former finance co-chairman of Clinton's pres- 
idential campaign. and his son, Montgomery. Their plane 
crashed in good weather near Anchorage, Alaska, on July 
30, 1992. I respected Raiser as a man of integriry. but he 
was caught up in 8 lot of the shenanigans of the campaign— 
though he didn't like them. Eventually, he soured on 
Clinton and thus became a potential major leak and a big 
threat 40 Bill's presidency. på 


Vietim No. 7. Herschel Friday was another mernber of 
Raiser's comminee and a heck of a nice guy. His plane 
dropped out of sight and exploded as he approached his 
own private landing strip in Arkansas in a light drizzie on 
March I, 1994. Herschel was a top-notch pilot and his strip 
is better than those in most cities. (T know because I almost 
had to use it once when my own plane's carburetor started 
backfiring.) ` 


Victlm No. 8. Just two days later, Dr. Ronald Rogers, 
a very vocal dentist from Royal. Arkansas, was on his 
way to reveal some dim on Clinton to Ambrose Evans- 
Prichard, a reporter from the London Sunday Teie graph, 
when his twin-engine Cessna crashed with a full tank of 
gas in clear weather south of Lawton, Oklahoma. His 
pilot had just radioed that he was having trouble and 
needed to refuel in Lawton. (I'm 98% sure of the tech- 
nique that killed both Rogers and Friday; it drops your 
tuel gauge to “empty,” then cuts off your fuel when you 
ult forward to land—and leaves no trace of a clue for 
investigators.) 

There have been six other air crash deaths of former 
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Clinton intimates and advisors, but | believe they were 
ue accidents. In fact. in the course of about $0 radio/TV 
interviews, ["ve talked with a number of People who 
blame every accident since the Titanic on Clinton. This 
foolishness distresses me greatly because it discredits the 
actual known murders. Yes. there are likely hundreds of 
deachs among peopie connected in some remote way to 
Clinton's scandals, but the probable murders are pretty 
much limited to those you see in this special repon—and 
even some of these could be accidents. Your complimen- 
tary copy of my book. The Presidential Mess. will let you 
Judge for yourself. 


Vietim No.9, But Barry Seal's death was no Acciden:. 
His story is so exciting that Hollywood made it into a 
movie (Double-Crossed), starring Dennis Hopper and 
Adrienne Barbeau. 

Barry made about $50 million as å pilot and plane 
supplier in Clinton's ineredibly elaborate and successful 
drug-running operation out of Mena. Arkansas. 

lran-Contra was conceived as a simple scheme to use 
the Ayatollah's money to send guns to the Coatra freedom 


fighters. But from that humble, Ollie North beginning, it 


blossomed into the great Arkansas dream, Virtually every 
load of Chinese AK-473 (plus light machine guns, 
grenades, and other small ordnance) taken from Mens to 


_ Nicaragua was matched by s return load of dope and cash 


flown in from Colombia via Panama or the Cayman 
Islands on “black flights” that Customs officials and air 
traffic controllers were instructed to ignore. 

According to an exhaustive, top-selling new book 
entitled Compromised, by Terry Reed and John 
Cummings (which I found highly accurate), pilots were 
bringing back and air-dropping over $9 million a week in 
cash, which was property laundered and then went into 
Arkansas industries owned by friends of Gov. Clinton. 
(Nor into Clinton's pockets—he didn't usually do thar 
kind of thing except to pay off campaign debts and 
favors.) And in case you're wondering why Bill needed 
his land scams when he had all that drug money availabie, 
the answer is, the drug operations came later. 

Incidentally, the money was laundered through such 
sterling banks as BCCL Remember them? 1 discussed 
BCCI's involvement extensively with its Panamaniar 
president. 

_ Five or six of the CLA subcontractor pilots running the 
gun-drug loop under Barry Seal have said that Nella (near 
Mena) was chosen as the base for training Contra soldiers 
mainly because its terrain and foliage were so similar to 
Nicaragua. Many local residents still recall camouflaged 
Latinos holding maneuvers in the countryside=but they 
all agree it's not healthy to talk about it too much. 

lran-Contra was an impressive operation on both ends. 
U still remember standing on the deck of a flat-deck, flat- 
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bottom supply boat used to run guns upriver to the Contras 
in Nicaragua. låt was loaded to the gunwales with 
Russian-made rifles. machine guns. rocket-propelled 
grenades, ete., in Chinese-marked boxes. The captain and 
his parmer. a German arms dealer. invited me to sample 
the merchandise. so I pried the lids off a couple of wooden 
cases. took out some AK<47s, and sprayed a few clips 
around the woods. (Very nice guns. but I wasn't in the 


market.) 
In case this begins to sound like a far-right haliucina- 


tion. you should know that some liberal groups (ever 
opposed to CLA wicks) concur. For instance, The Wall 
Street Journal said on June 29: 

There is even one public ples that Special Counsel 
Robert Fiske should investigate possible links berween 
Mena and the savings-and-ican association involved in 
Whitewater. The plea was sounded by the Arkansas 
Committee, a left-leaning group of former University 
of Arkansas students who have carefully wacked the 
Mena affair for years. 

I wish them luck And good health. The Arkansas 
Artomey General, the IRS, and the state police have been 
met for fifteen years with “a wall of obfuscation and 
obstruction” erected by the Clinton circle of power— 
which is everywhere in Arkansas. According to 
Penthouse, which is not exactly noted for being a far-right 
magazine: : 

He (Clinton) controlled vistually all the 2,000 
handpicked appointees to an array of boards and com- 
missions that effectively rule the state.... Anyone seek- 
ing to do busigess with the sute==and tar included 
just about everybody running a business—lewmed to 
expect direct solicitations by Clinton's campaign 
finance people. 

Polk County Prosecutor Charles Black, to his credit. 
once even sat down with Clinton himself and pleaded for 
a State investigation of Mena! 

Bil said that “he would get a man on it and get back 
to me.” Black recalls. That was in 1988. Black is still sit- 
ting by his phone. (i'm sure Bill got a kick out of that 
interview. I recall him grinning as he made some com- 
ment about “dumb Arkies” one afternoon at the brokerage 
I owned in Harrison—one of a dozen or so occasions 
when we spent time together.) 

But at tne risk of sounding as bad as Bill, I must 
remind you that, after all. this is Arkansas ... where: 

+ One governor before Clinton had every concrete- 
and-stee! bridge in the state insured for fire (yes, fire). 
Guess who owned the insurance company. 

* Another governor. being indicted for fraud. simply 
canned the judge and replaced him with the town drunk. 
who then dismissed the grand jury. 

So just think of Bill as a traditional, Arkansas kind of 
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But [ digress. Barry Seal was eventually arrested by 
the Federal Drug Enforcement Administration. To ger off 
the hook, he nimed state's evidence and fingered several 
big drug dealers. He even managed to take clandestine 
photographs of major Colombian and Panamanian figures. 
one of which President Reagan showed proudly in a 
nationwide TV speech. 

But in the end, the DEA betrayed the flamboyant 
Barty by allowing him to be sentenced to a halfway 
house, where a few days later he was a sitting duck for 
three Colombian avengers with Uzi and MAC-10 sub- 
machine guns with Silencers. The ending wasn't pretty. 
but it made a hard-hitting movie. 

Why did the DEA dump Barry? Perhaps because. as 
Clinton observed to Terry Reed, “Seal Just got too damn 
big for his britches and chat scum basically deserved to 
die, in my opinion...” 

Um not saying Bill ren Iran-Contra. He didn't—nor 
even the Arkansas half of it. But five men in the Mena 
operation (sorry, I can't reveal their names to you) have 
affirmed tha: he provided their cover as governor and 
“rode herd” on them through the Intelligence Division of 
the state police. Other high officials helped. Why? 
Because the Arkansas state bonds program (ADFA) 
received 10% of the net profits—plus the use of 100% of 
the gross in their banks as they laundered it. Quite a boos: 
to the ! 

- At least that was the deal cut with Clinton. But the 
Mens operations (code-named Centaur Rose and Jade 
Bridge by Reagan's CLA Director Wm. Casey) finally had 
to be yanked from Arkansas and moved to Mexico under 
the name Operation Screw Worm. Simple reason: Bill 
and friends just couldn't resist putting Arkansas’ hand 


' deepèr into the till than they were supposed to. 


in fact, eyewimess Reed details at length the tense 
meeting in which William P. Barr—later President Bush's 
Attorney General—breaks the bad news to a very angry 
Clinton. (Sorry, I must condense the conversation greatly. 
You've got to read his book!) 

On a March night in 1986, they met with Reed, Oliver 
North, and two other CIA men in a musty, poorly-lit World 
War IJ ammunition bunker at Camp Robinson outside 
Litle Rock. 

After several sharp exchanges and traded insults. Barr 
said, “The deal we made was to launder our money 
through your bond business. What we didn't plan on was 
you ... shrinking our laundry...... That's why we're pulling 
the operation out of Arkansas. [t's become a liability for 
us. We don't need live liabilities.” 

“What do ya’ mean. live liabilities?" Clinton 
demanded. 

"There's no such thing as å dead liability. It's an oxy- 
moron, get it? Oh. or didn’t you Rhodes Scholars study 
things like that?” Barr snapped. 


"What: Are you threatenin’ us? Because if ya‘ are...” 
From that point on. Barr was able to smooth things 
out, and he concluded with the mos: eye-opening passage 
of the book: 
You and your state have been our greatest asset. 
The besury of tus. as you know, is char you're a 
Democrat, and with our ability to influence bath par- 
ties, tus councry Can get beyond partisan gridlock. Mr. 
Casey wanted me to pass on to you that unless you f— 
up and do something stupid. you're No. | on the short 
list for a shot at the job you've always wanted (mean- 
ing the Presidency]. That's premy heady stuff. Bill. So 
why don't you help us keep a lid on this and we'll a! 
bs promoted together. 
You and guys like us are the fathers of the aew gov- 
ernment. Hell, we're the new covenant 
An amazing statement, wasn't it? Especially for 1986. 


Victims No. 10 de LI. Kevin Ives and Dan Henry, two 
Bryant, Arkansas, teenagers, apparently were a bit too 
snoopy about the air drops of dope and cash they had 
observed in the nearby countryside at night (part of the 
Mena operation). . 

They were found on the morning of August 23, 1987, 
having been run over by a train. “They fell asleep on the 
tracks,” according to state medical examiner Fahmy 
Malak, a Clinton appointee who had eamed the anger of 
the locals by pulling such stunts before. 

(Remember when Clinton's late mother, anesthesia 
nurse Virginia Kelley, caused the death of two patients by 
neglect? Malak was the one who cleared her. Malak once 
ruled a man with four bullets in his chest to be a suicide. 
He even declared that a decapitated man had died of 
“natural causes,” a ruling Clinton defended as a mere 
symptom of overwork.) 

Malak's opinion caused a big ruckus locally. 
Eventually, the boys’ irate parents managed to get a 
second coroner's opinion, and the official causes of death 
were changed to Being stabbed in the back and getting a 
crushed skull before the train came. At this point... 


Vietims No. 12 through 17. ...six local people came 
forward independendy, each claiming to have some special 
knowledge about the deaths of the boys on the track. 

All were stain before their testimcny could do any 
good. Police involvement is suspected in most cases, but 
not all: 

* Keith Coney had been slashed in the neck and was 
fleeing for his life when his motorcycle slammed into the 
back of a truck. “A traffic fatality,” police said. 

* Gregory Collins was found shot in the face by a shotgun. 

« Keith McKaskle was brutally stabbed at home—1 13 
times. (He knew he was doomed. and had told his friends 
and family goodbye.) 
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' * The burned body of Jeff Rhodes was found in the 
city dump, shot in the head—end with his hands, feet, and 
head partly cut off. 

* Richard Winters was killed by a man with a 12-gauge 
sawed-off shotgun. 

» Jordan Keteison died of a shotgun blast to the head 
and was found in the driveway of s house in Gerland 
County. “A suicide,” the sheriff said, 

Do you see a pattern here? 

The watchdog group Citizens for Honest Government 
reports that police investigator John Brown completely 
Solved the case. He then presented the evidence to 
members of Congress and handed his files over to the Fal 
(which ls run by Louis Freeh, who works for Janet Reno, 
who works for you-know-who): Naturally, he was 
removed from the case, and the FBI has sat on the 
evidence. Detective Brown says, 

We know who killed these kids. The whole reason 
this case has bean slowed down, stopped wheraver 
we're aL...(i5) because it tracks right back to Bill 

Clinton being involved in the cover-up, He icok care 

of everyone that ever covered anything up in this 

case, everyone got promoted? ` 

All in all, after ten years of Mena operations, noc one 
arrest was ever made, an accomplishment that is possible 


l only when someone conavis tha whole state like a collie 


controls sheep. Tuis is especially amazing whea you 
consider that the Mena operation was $,000 to 10,000 
times bigger than ; l 


Victim No. 18. Danny Caiolaro was a reporter who 
was investigating the connections between 


nose cones 
for the airplanes at Mena), and the ADFA (Clinton's 
billion-dollar state bonds racket), He affectionately called 
this network The Octopus, On August 10, 1991, just as he 
was about to receive information linking Iran-Contra to 
the Inslaw scandal. the upbeat Danny was found with his 
wrists slit in the bathtub of a hate! room in West Virginia. 
What a coincidence. i 


Victim No. 19. Paul Wilcher, a Washington, D.C., 
lawyer, was deeply investigating Mena and other 
Scandals. He was for å meeting with Danny 
Casolaro's former anorney, but on June 22, 1993, was 
found dead in his apartment, sitting on his toilet. (The 
bathroom killer strikes again?) 


Victim No. 20. Ed Willey, the manager of Clinton's 
Presidential campaign finance committee who, according 
to a reliable source in Texas, was involved with shuffling 
briefcases full of cash, supposedly shot himself on 
November 30, 1993. 
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Vietim No. 21. John A. Wilson, a ruggecly hones: city 
couneilman in Washington. D.C.. knew 3 lot about 
Clinton's dirty Ticks. According to my sources. he was 
preparing to some forward and start talking about them. 
But then on May 19. 1993, he just decided to hang himself 


instead. 


Vietims No. 22-56. This is the saddest disaster of all. 
nat just because it's the biggest. but because the Clinton 
hit team sacrificed 34 innocent business leaders just to 
whack one victim. 


There are other possible victims. like Paula Gober. Jim 
Wilhite, Stanley Heard. Steven Dickson. Timothy Sabel. 
William Barkley. Scott Reynolds. Brian Hassey, and so 
on. But my evidence about them im't convincing, and I 
refuse to join those who call every Clinton-related death a 
murder. 


Fun & Games with Colorful Corruption 


What is convincing is just the sheer numbers of 
untimely deaths in the Clinton cireie of influence—plus a 
long sting of threats, attacks, beatings, break-ins, wire- 
taps, and other intimidation. For example: 

+ Dennis Pauick of Kentucky has survived three 
attempts on his life so far—and is now in the federal 
witness protection program. (Hang in there, Dennis—and 
never forget who's in charge of that program!) 

He was the unwilling customer of Lasater & Company 
in Little Rock, where tens of millions of dollars were rad- 
ed (read: laundered) in his account in 1985 and 1986. 
Only two problems: He never knew what these trades 


were ... and it wasn't his money! (Coincidentally, the 


trading stopped when Barry Seal was killed on February 
19. 1986.) 

And that's not even the scary part of the story. The 
fact that may make your hair stand on end is that Dan 
Lasater is: : 

—Bill Clinton's second-best friend 

—a convicted cocaine dealer 

—a noted host of lavish cocaine parties featuring very 

young women 

—the employer of Bill's brother 

—and the head of Lasater & Co., which issued all $! 
billion of Arkansas’ state bonds in the ‘80s (but only if 
each bond beneficiary first made a huge donation to 
Clinton's operations or put Hillary on retainer). 

k is also alleged that Lasater laundered hundreds of 
millions of drug dollars through that firm. Bur the day 
after Dan's release from prison only six months later, Bill 
pardoned him! Plus. while Dan was still in detention. he 
gave power of attomey to cun the company to Patsy 
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Thomasson, who was one of Bill's top administrative 
aides, and Bill continued to funnel all the state's bonds 
through the company—another $664 million worth! 

Lasater & Company was the major source of brokered 
deposits in Madison Guaranty S&L. 

And Patsy is now director of the White House Office 
of Administration. God help us ail. 

* According to a sophisticated journal called 
Heterodarv, journalist LJ. Davis spent a week nosing 
around some sensitive areas in Arkansas last February. 
Then on the |4th. as he entered his Little Rock hotel room 
to dress for dinner. he was knocked cold. When he awoke 
on the entry floor four hours later, his wallet was intact, 
but his notebook and skull weren't, And there was no 
furniture within falling distance to account for the 
daming-egg-size lump over his left ear. 

Three weeks later, he sent a draft of his Story to The 
New Republic by modem. Three hours after that, his 
phone rang. A rich baritone voice began, “What you're 
doing makes Lawrence Walsh look like a rank amateur." 
(Walsh was Oliver North's tireless prosecutor.) 

"Who is this?” Davis demanded. 

“Seems to me, you've gonen your bell rung too many 
times. But did you hear what I just said?” (click) 

Says Davis now, “I used to laugh at things like this— 
until I ended up on the {expletive} floor.” 

If all this sounds like tabloid trash to you, you're 
absolutely right And there's a very good resson: The 
people behind these crimes are tabloid trash. 

+ Then there's the arson stuff. A nasty little blaze broke 
out in the Lisle Rock offices of Peat Marwick, way up in 
the fourteenth floor of Worthen Tower at midnight, January 
24, 1994, just four days after the appointment of the first 
Whitewater investigator, It wasn't a bad fire, you see, just 
bad enough to consume the area that held their 1986 audit 
of Madison Guaranty. A former Peat Marwick executive 
tells me that the word came down from Clinton, and they 
were most definitely forced to destroy the documents. 

And remember the flap about the medical records that 
Bill refused to release? Word is. all that cocaine finally 
destroyed his nasal passages. (“Allergies,” Bill says.) He 
spent huge amounts of time flying around the country with 
Dan Lasater in his cocaine-laden jet and went to numerous 
parties thrown by Lasater and others. some of which 
featured “blizzards of cocaine.” according to participants. 

Brother Roger recently admitted doing six to eight 
grams a day (and being a dealer for Lasater). but Bill's 
usage was probably much less. Alas, we'll never know 
now. His doctor's office files also went up in flames. 
(Tsk, tsk. Those medical offices. You know what a fire. 
tap they are.) 

Speaking of drugs: Sally Perdue. a former Miss 
Arkansas and popular talk show hostess. has told the 
London Sunday Telegraph that during her 1983 affair with 
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Gov. Clinton (verifies by state wooper L.D. Brown), Bill 
would usually smoke (and inhale) two or three ready- 
made marijuana joints drawn from his cigarette case in a 
typical evening. 

On one occasion he pulled out a baggie of cocaine and 
prepared a “line” right on her table. “He had all the equip- 
ment laid out like a real pro.” she recalls. (A mid-levei 
Democratic Party leader warned Sally, before a wimess, 
that if she didn"t keep quiet, he “couldn't guarantee what 
might happen” to her “pretty litde legs” when she went 
ou: jogging.) 

She also told her stones to Sally Jessy Raphael. but in 
å rare move. the producers strangely decided not to broad- 
cast the videotaped program. 

I've also talked with others who say they “got high 
with Bill” many times—including a man we call Cowboy 
who says he was Bill's personal drug supplier. (I don't 
doubt him.) Cowboy is now being held incommunicado 
in Leavenworth Prison by Janet Reno. When the time 
comes, they will all ¿peak out. In fact. the main problem 
may be half of Arkansas trying to get their names in the 
headlines! 

¢ For a change of pace. here's an incident that's non- 
violent—but does include the President himself. 

Litle Rock attomey Cliff Jackson, an acquaintance of 
Bill's from his Oxford days, was approached in July, 
1993, by Larry Patterson and Roger Perry, two former 
members of Bill's Askansas security detail. They wanted 
to discuss blowing the whistle on his sex escapades. 
(Other troopers backed up their stories.) 

As told to New American magazine, Jackson was 
discussing their stories on the phone in August with anoth- 
er anomey. Lynn Davis (not related to the above Davis), 
when... 

` he became suspicious that the phone had 

been tapped. He suggested to Davis that they meet 

in a nearby restaurant. 

“The whole time we were there. this suspicious- 

looking guy kept his eye on us.” Jackson recalls. 

“After we left, we were followed by this dark Suburban 

with darkened windows and a Texas license plate.” 

Davis noted the vehicle's license plate number and ran 

a check on it: no such license number was listed. 

You've heard of unlisted phore numbers? Welcome to 
the phantom surveillance world of unlisted license plates! 

Just a few days later, the troopers received phone calls 
from both Clinton and Buddy Young, former head of Gov. 
Clinton 's security detail, You can hear the borderline tone 
of Young's cails in this sample from his tense call to Roger 
Perry, as he reported it: 

l represent the President of the United States. Why 
do you want to destroy him over mis? ... This is not a 
tnreat. but [ waned you to know that your Own actions 
couid bnag about dire consequences. 
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Clinton's calls were no big secret, either. For instance, 
journalist Gwen [fill noted in the New York Times, 

It turns out that some of the calls chat were over. 
working the White House switchboard operator [in the 
fall of *93] were going not to Capitol Hill but to 
Arkansas state rroopers (to discuss| potentially embar- 
rassing charges abou: his marital fidelity. 

The troopers related that Bill asked about the pending 
allegations and offered them plush Jobs. I think what he 
wanted most was the kind of ioyal silence and amnesia he 
gets from people like Buddy Young, whom he appointed 
to a $93.000-a-year FEMA job (not a bad promotion for 
a cop). 

Indeed, there was a lot to be silent about. In addition 
to numerous one-night ladies, Bill had long-term affairs 
with six. One was a real bell-ringer: The Los Angeles 
Times sifted through thousands of peges of state phone 
bills and found 39 calls to her, including eleven on July 
16, 1989, On one government trip, he talked to her from 
his hotel room from 1:23 a.m. to 2:57 A.M., then was back 
on the phone with her at 7:45 that moming. 

Bill's fallback defense is always thar, as he claimed 
on National Public Radio, “The only relevant questions 
are questions of whether I abused my office, and the 
answer is no.” 

Well. What do you say? 

* By far the unluckiest guy in Arkansas is lawyer Gary 


Johnson, 53, who was peacefully living at Quapaw 


Towers in Litle Rock when Gennifer Flowers moved in 
next door to him. 

Now, Clinton denied on 60 "Minutes that he ever 
visited Gennifer. But Gary had a home security system 
that included a video camera pointed at his door. 
Unfortunately, it also covered Gennifer's door, and after 
awhile he had several nice visits on tape, showing Bill 
letting himself in with his own key. ` 

Either Bill finally noticed the camera, or the grapevine 
told Bill's aides about it, because on June 26, 1992, three 
weeks before the Democratic nomination, Gary got a loud 
knock at the door. It was three husky, short-haired state 
trooper types, and they slugged him as they barged in, 
demanding the tape. — 

Gary promptly gave it to them, but they continued 
punching him, breaking both his elbows, perforating his 
bladder, rupturing his spleen so badly that doctors had to 
remove it. beating him unconscious, and leaving him to 
die. 

Now, here's a good question for you: Do you think 
Bill Clinton actually picked up a phone and initiated this 
attack? 

And here's a better question: Whar difference does it 
make? 

For obvious reasons of liberal loyalty. no one in the 
major media wants to stick his neck out and be the first to 
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do a major piece that pins all these murders and attacks on 
the President of ihe United States. 

But sooner or later, the dam wili break. The weight 
and scope of the crimes are just too massive. Even if only 
half these incidents tum out to be accidents or true 
suicides. Bill will find it impossible to wiggle out of being 
implicated in the rest. When some indicted hit man or 
functionary sees the evidence piling up against him, he 
will sing like 2 sparrow to save his own tail feathers. And 
you will know all the facts before the tidal wave hits—if 
you'll accept 3 free copy of my book. 

Remember. it took a year for Watergate to become 
media fodder after its discovery. But when it did, the 
crisis of confidence in Nixon (on top of an oil crisis) 
rattled the stock market to its foundations, and U.S. share- 
holders los: almost half of their money in the biggest drop 
in 40 years. The U.S. then suffered the worst recession 
since the Great Depression. 

Speaking of big money, here's... 


How to Make $2 Million 
Developing a God-Forsaken Tract of Land 
Without Selling One Square Foot of It 


When the media folk tell you about Whitewater, they 
leave out å few amusing details. 

So in a spirit of altruistic service and public education. 
T m going to let you in on the secrers of how to pull off a 
land scam. Pay attention, because you've never heard this 
before. 

A. Real estate developing is more fun when you can 
borrow all your capital without having to pay it back ... or 
even sell any land. So to get started, you need two friends: 
one an appraiser, one a banker. 

B. Next. you find some dirt-cheap dirt. Anywhere in 
the boondocks will do. In the Whitewater case, it was 230 
acres of land along the White River for about $90,000. 
(Some housing tract! k was fifty miles to the nearest gro- 
cery store.) 

C. Then you ge: your appraiser friend to do a bloat- 
ed appraisal. Hey. what are friends for? Let's say he pegs 
it at $150,000. 

D. You go to the bank and get the usual 80% loan. 
You now have $120,000, so you pay off the land, and you 
still have $30,000 in your pocket. You're on a roll. 

E. You pay $5,000 to subdivide it and bulldoze in a 
few roads. (Or if you know the ropes, you get the state to 
Go il, as Bill did to get a $150,000, two-mile access road.) 

F. Voila! You now are the proud owner of a partly- 
developed luxury estate community. So you call up your 
appraiser friend again. and he re-evaluates it at a cool 
$400,000. 

G. You hustle back to the bank and get a new 80% 
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_ loan based on the new value. (Nothing out of line so far 


An 80% loan is standard, right?) 

H. You draw up plans for some fine houses (which 
will never be buik.) 

l. You get a new appraisal. 

J. You get a new loan. 

K. You make two or Gute phony homesite sales to 
friends. You shuffle the funds around among your shell 
ccrporations and bounce it back rw your fnends—plus a 
little extra for their help. 

L. You get a new appraisal. 

M. You get a new loan. 

N. You do a “land flip.” selling the whole thing to 
Company X for $800,000. which selis it to Company Y for 
a million, which sells it back to you for $1.25 million. 
(AU these companies are your friends.) And yes, this kind 
of thing did happen in Whitewater and Madison. In fect. 
Whitewater figures David Hale and Dean Paul once 
Amper ee 
$825,000 in one day! 

O. You get a new appraisal. 

P. You get a new loan. 

Q. Finally, your development corporation declares 
bankruptcy, and the bank has to eat your loans because the 
money is all gone, and since the record-keeping is s0 poor, 
nobody knows where it went. 

But weep not for the bankers. You pay them nicely— 
perhaps a third of he $2 to $3 million you skim off. Weep 
for the taxpayer who bails ow: their banks. . 

Which is to say, in the case of Whitewater, — for 
yourself. 


Does This Actually Work? 


Whitewater was just the first of a series, like a pilot for 
a sitcom. 

Using Whitewater as a prop, Bill and his partner Jim 
McDougal miiked—by my rough estimate—several 
million dollars from the SBA and st leas: five or six banks 
and S&Ls, starting with the Bank of Kingston. 

But their later ventures, bringing in Steve Smith and 
recently-convicted ex-Governor Jim Guy Tucker, did even 
better. Campebello started with about $150,000 in 
property and squeezed over $4 million in loans from 
banks in about two years. Castle Grande began with 
$75,000 worth of swamp land and cleared over $3 million. 
It never built anything. The only human artifacts on it 
today are a few old refrigerators and mattresses. 

Why do I have information you haven't seen before? 
Because my firm had $10 million in Madison Guaranty 
S&L. and I was thinking of buying the Bank of Kingston. 
(I was already worth millions by that ime.) When I saw 
Kingston's financial statement, however, I ran like a 
scalded cat. 
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And Madison was worse. You didn't have to be a 
Philadelphia CPA to spot her money laundering, dead 
real estate liabilities proudly listed as assets, huge 
amounts of 24-hour deposits from brokers, and $17 mil- 
lion in insider loans. [t was a nighonare. 

Whitewater Development Corp. had at least an 
appearance of sincerity. It even had TV comunercials, 
starring Jim's swiking young wife, Susan, in hot pants, 
riding a horse. Another one showed her behind the wheei 
of Bill's restored '67 Mustang. A new commercial would 
have to show her in prison stripes. 

But after Whitewater, the deals began dropping their 
frills like a hooker in a hurry to get things over with. The 
RTC criminal referral that Bill suppressed during his pres- 
idential campaign cites such later corporations as Tucker- 
Smith-McDougal, Smith-Tucker-McDougal, and Smith- 
McDougal. Catchy, eh? If it were me, [ would have 
called «hem Son of Whitewater, Whitewatergate, and 
Whiteweter 4 Ponzi, L.P. 


Stop Me If You've Heard This One 


The biggest joke in all of Whitewater is Hillery's 
claim that she was just a passive investor. 

The best comment I've seen on this is by Martin 
Gross, author of The Greas Whitewater Fiasco, who 
commented on the fate of Whitewater Lot 13: 

I have a copy of the deed. She didn’t pay å dollar fer it 
She borrowed $30,000 on it, built å model house (didn't 
work), she sold it for $23,000. She pociceted the down 
payment The man who bought it wem banioupt She 
went to bankruptcy court, rebought it for $8,000, resold it 
for $27,000. And they say she’s passive! I say if she was 
any more active, she'd have been frenetic. 


Short Report 


On their 1979 income tax, Hillary valued Bill's used 
undershorts—donated to charity at the end of their action- 
studded tour of duty—at two doliars a pair. 

Plainly, we are dealing here with a couple that gives 
loving attention to detail in matters of deductions. 

As you may recall, however, Clinton has proclaimed 
over and over that he simply “forgot” to deduct the 
$68.900 he claims he lost on Whitewater. Commentators 
have been mystified by the paradox. 

But it's no mystery to me. The reason is obvious: Bill 
didn't deduct the $68,900 because he didn't lose a dime on 
Whitewater, and he didn't want to do time for tax fraud. 
Period. 

Jim MeDougal put up all the money except for $500— 
and Bill borrowed even that. 
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But weep not for Jim. Not only was he Bill's panner 
in Whitewater, but he owned Madison Guaranty S&L. 
which was the designated milk cow that provided most of 
the inflated loans. Weep instead for the taxpayers—like 
you and me—who picked up the $66 million tab when 
Madison folded. 


The Paperless Office Is Pioneered by the 
Rose Law Firm 


Will Bil! and Hillary go to jail for masterminding all 
the land deals that fall under the label Whitewarer? 

l expect they will-—not because of existing documents. 
but because of the testimony of subpoensed people. 

The few remaining documents will play a supporting 
role, but frankly, friend. there aren't many left. According 
to grand jury testimony: On February 3, 1994, right after 
the appointment of the special counsel for Whitewater, the 
nice folks az the Rose Law Firm fired up their high-speed 
Ollie-o-Matic paper shredder and ordered courier Jeremy 
Hedges to slice ‘n dice his way into the history books by 
destroying twelve (12) cartons full of Whitewater 
documents. As far as anyone knows, Rose now has no 
more Whitewater records than you do. 

Actually, a lot of the usual documents were never 
created in the first piece. For instance, there was no 
writen partnership agreement (don't try this at home). No 
transactions were written up, even though Clinton's real 
estate agent says there were $300,000 in sales. No deeds 
were ever recorded. And if any interest was paid on bank 
loans, the payment checks are missing. 

Plus, after Whitewater, Bill got very smart and kept 
his name completely out of every subsequent deal he 
cut That's what hss vitiated these tedious inquiries of 
Sen. D'Amato. 

But the Whitewater monies, probably several million. 
ricocheted from shell company to shel} company like the 
basketball in a Harlem Globetrotters warmup drill, and 
every dollar wound up in the proper pocket. Beneficiaries 
included many of the biggest names in Arkansas—like 
Gov. Tucker, Seth Ward. and some very powerful execu- 
tives from outfits like Wal-Mart and Tyson's Chicken— 
Clinton campaign backers ali. (Campaign records for 
1982 and 1984, the two most suspicious years. have also 
been studiously shredded.) 

And Bill, who entered public office with nothing but 
debts, and who never made over $35,000 a year as gover- 
nor. is now worth about four to five million. A real rags- 
to-riches, American success story. isn't it? Kind of puts a 
lump in your throat. ` 

But there's one other reason for Bill's success. In a 
word, Hillary. Prepare to be shocked as you learn... 
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Why the Feds Settled for $1 Million 
on $60 Million in Debts 


You'.l find dus one hard (o believe. so read carefully. 

item. When Madison Guaranty folded. it was some- 
where between $47 and $68 million in the hole. The tab 
has settled at $65 million. 

Item: One of the biggest defaults was $600.000 in 
loans to one of Madison's own directors. Seth Ward, who 
is tne father-in-law of Webb Hubbell Webb happened to 
be Hillary's law partner and until April was the No. 3 man 
at the Justice Department—and assigned to investigate 
Whitewater! 

liem: When the RTC cleanup crew took over 
Madison, Hillary had been on retainer to Madison for 
many months. 

Got it so far? OK. Now, the RTC lawsuit sought $60 
million frem Madison's debtors. But here's what 
happened: 

1. Hillary negotiated the RTC down from $60 million 
to 31 million. What a talker! 

2. Hillary then got the RTC to forgive the $600,000 
debt Seth Ward owed the RTC—every penny of it—thus 
leaving the RTC with $400,000. 

3. But wait! Hillary did these two deeds as the coun- 
sel for the RTC, not Madison. Incredible as it sounds to 
those of us who have to live in the real world, Hillary got 
herself hired by the RTC, and in rhat position, from the 
government side, she talked them down to $1 million. 

4. Her fee for the RTC job was (pure coincidence) 
$400,000. Which left the government with $400,000 
minus $400,000 ... or in technical accounting terms. zippo. 

5. And who do you suppose was the mastermind who 
conned the RTC into hiring Madison's own Hillary to 
prosecute Madison? None other than the late Vince 
Foster! When he made his pitch to the RTC, he neglected 
to tell chem about Hillary's retainer with Madison. In fact, 


he even wrote them a letter stating that the Rose Law Firm 


didn't represent thrifts! 

Vince and Hillary were. by the way, very, uh, close. 
Not only were they parmers at Rose, but there's no short- 
age of people who saw them hugging and smooching in 
public. Arkansas troopers say that when Bill took a trip on 
state business, Vince was often at the mansion gates with- 
in minutes-and would stay till the wee hours. They also 
spent a few weekends together af the Rose vacation cabin 
in the mountains. And when Hillary filed for divorce from 
Bill in 1986. Vince was right there at her side. (She with- 
drew the suit when Bill's political fortunes improved.) 


178 Years in Club Fed 


Nobody ever accused Bill Clinton of being stupid. As 
proof. look at the Congressional hearings. Whar a hoor! 
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Bill had them stacked 30 that fully 99% of all Whitewater 
crimes were off limita! 

This left our dignified Congressmen sternly chasing 
the remaining 1% of petty misdemeanors with hardly a 
mention of fourteen years of felonies: shell games, 
killings. break-ins, coverups. threats, bribes, thefts, check 
kiting. payoffs, arson. money laundering. fraud, influence 
of testimony. tampering with wimesses, you name it. (It’s 
all in The Presidential Mess.) * 

And Bill managed to focus 100% of the attention on 
Altman. Nussbaum, Cutler and others. with none of it on 
himself. You have to admit, that's pretty smart 
maneuvering. 

In February, 1994, The American Spectator added up 
two pages of Bill's alleged crimes, and the total potential 
penalties came to $2.5 in fines and 178 years in 
prison. And they just listed the piddly stuff, like tax fraud 
and soliciting bribes; they didn't even mention the heavier 
incidencs [ listed above! (They did include a short roster 
of Hillary's much lighter penalties, totaling only $1.2 
million and 47 years.) 

ls such punishment excessive? I think not. Even if 
you ignore the mayhem, the Clinton economic damage 
has been severe. Counting Clinton's Arkansas Develop- 
ment Finance Authority, which never awarded a bond 
grant without a major campaign contribution and Bill's 
signature, he sucked over a billion dollars from state and 
federal taxpayers. : 


You Must Read the Enclosed Letter 


Please forgive me for sounding dramatic, but this is a 
dark day for the republic, 

I apologize for giving you such an avalanche of 
appalling news. God knows, I've tied to keep my tone 
somewhat light, but I realize that you are probably stil! 
alarmed. This data could easily start an earthquake that 
could pancake the markets, i 

Remember, though: the Whitewater and Brown 
crimes have now become so serious that Clinton's pres- 
idency will likely collapse. This document you are 
reading—and other coming revelations in the media— 
will soon combine to force the mainstream liberal 
media to start paying attention. 

And when that happens, you will be looking at a 
Dole presidency—which will be less damaging to 
America and to you. 

So read on. Despite all the depressing matters you've 
just read, there is a bright silver lining. Yes, ! do think it's 
the darkest day for the republic since World War IT. But for 
you personally, the roubles ahead will ironically give you 
the greatest opportunity of your life to vastly improve your 
financial picture. 
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Please get a firm gnp on your emotions and read the 
enclased letter now. 


Footnote: I hereby serve notice that I am 
not depressed in the least, and that if 


anything happens to me, I publicly accuse 
Bill Clinton and his circle of power. 





Meet Nick Guarino 
The Fastest Mind on Wall Street? 


What can you say about å man who got a speeding 
ticket at age seven? Or who had a run-in with the FBI at 
age eight? Or became a floor trader at sixteen? 

Nicholas A. Guarino, editor of The Wall Street 
Underground, is simply the fastest and brightest mind 
we've ever worked with. As publishers of sophisticated 
financial information, we consider ourselves fairly intelli- 
gent, yet we find ourselves totally outclassed by Nick in 
most ways. (Exception: He can't spell for sour apples.) 

His aggressive mind has kept him ahead of the crowd 
al! his life. For example: 

« At seven, he figured out how to soup up his go-can, 
designed to go $ mph, to hit 55 mph! The cops finally 
caught up with him at his front door. 

« At eight, he built his own radio transmitter out of old 
TV sets he'd pulled from garbege cans and used it to make 
a friend in Moscow. After some correspondence, a tipster 
in Nick's post office reported his name to.the FBI. When 
agents showed up at his home, they were amazed to find 
their suspected commie sympathizer was in the second 


« After Nick complained birerly that he was bored to 
death. his grammar school teachers in New Jersey gave 
him an LO. test. the score came back at 180, they 
made him retake it. When the second score came back 
well over 200, they' were astounded. What they didn't 
realize was that their little charge had been reading 20 to 
30 books å week since he entered school, and in fact had 
read most of his sarents' Encyclopedia Brittanica before 
the first grade. - 

« In agony with school, he left home at 14. Inspired by 
stories of his grandfather's success as a penniless immi- 
grant who became a millionaire grocery magnate, he 
moved to Manhattan's Lower East Side and before long 
found work as a gofer with a firm at the New York Stock 
Exchange. (He was tall for his age.) When Nick was six- 
teen. his boss fell ill one day and had to leave in the midst 
of a trading crisis. Nick intuitively knew what trades had 
to be done. so he put on a vader's coat. marched out onto 
the Noor, and started trading. “Made money. too.” Nick 
says. (Yes. the other traders knew how old he was, but 
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they all liked the spunky kid, so no one squealed!) 

Even in his rwenties, Nick was enormously successful 
on Wall Street. In fact, be was getting buyout offers from 
brokerage competitors who flat-out admined, “Frankly 
kid. you're making us look serrible.” 

But rather than retiring young, he dived into a lifelong, 
ferocious effort to correct the corrupt political and finan- 
cial networks that had completely destroyed his late 
grandfather's fortune. ` 

Today, he is still very hard a: work to wam others of 
the acute of evil, power-hungry men in positions 
of influence. He-tives in a scenic, secluded place as far 
from Arkansas as he can get. 
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CONTROL OF NEWS BY MAINSTREAM 
MEDIA 


A U.S. Police Action | + de 13 


— En ` 
DAVID ROCKEFELLER, Internationalist billionaire, 
Humanist, CFR kingpin, founder of the Trilateral Commis- 
sion, World Order Godfather 





GEER, voiced his praise of the controlled U.S. media for 
keeping their oath not to divulge the Globalist plans to the 
public. Speaking to his fellow conspirators at a meeting of yet 
one more infamous World Order group, the Bilderbergers, 
Mr. Rockefeller said: 


“We are grateful to The Washington Post, The New York 
Times, Time Magazine and other great blica lons Whose 
directors have attended our meetings and respected their 
promises of discretion for almost forty years.” 





He went on to explain: 


å 
"Tt would have been impossible for us to develop our plan for the world if we had been sub- 
ject to the bright lights of publicity during those years, But, the world Is now more sophisti. 
caled and prepared to march towards a world government. The supranational sovereignty 
of an intellectua) elite and world bankers is surely preferable to the nallonal autodeter. 
mination practiced jn Past centuries”, ve he f 
(It is not reported if the attendees kissed his ring - or anything else - after their leader be- 
stowed his blessing on those in attendance. Actually, we could ask Governor Clinton or Dan 
Quail, bor df whom were there. Bush and Clinton are Bilderbergers, Internationalists, and 
their goals are exactly the same for America. 


Let us repeat....CLINTON'S, BUSII'S, AND PEROT'S, PLANS FOR AMERIGA ARE VIR- 
TUALLY IDENTICAL. The Republicans and Demoerats goals for America are virtually 
identical. They both are taking our nation into global government. 


Globalist Mr. Dan Quail was there at the J une 91 meeting being sized up as a possible 
Bilderberger U.S. Presidential contender for 1996. The majór media's job is to convince - 
Americans that the Republicans and Democrats are on opposite sides and fighting each 
other. | 
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| daala, agd «“alkmery, igeludios slationery for commaslisg £8 
| Barigmtiug aficurs el ahlps, rbapiains es shore aad afeal, aud for the 
use of reurtamartini on beard shipu: purrhaeet år and eschsoge 
oe typewriters for ahips: pactisg verre and matería s Interior attinge 
ter aruerni sterciieuses, pa nn and acrnustis Rees in Rany Farda; 
wıpruu ef dishuraiug © coffer milis repairs thereto: ene 
penera èl garni! ciething tactery aad machisery tee the name: labore: 
tery enalyment: purchase of erticies of cquipage åt bemened abread 
under the menisanee af the Durau of — ** dhecousta, sad ter. 
tbe payment of laber lå cgulpniag tesse -the maus- 
facture of sack articles fm the vera ser —— — enl testrumente 
and music: mess cutta: asap on board naval —— athterte eutams .. 
telis, ferriages 'å moren, antes, and incidente] etpenses? » 
lavnr la general siareheusee, neos: Pr masters’ o@ecs, aad ecceuntisz oS 
ia sry 4 and naval stations, —— paral statioss majntaised. 
la Inland —— woder the rebtre) ef the United Bta ten and es-- 
penses 18 handling sjoret pareha sed and rg wfastured onder " General 
account of adran : mad reim te appropriations af the 
Department ef Acritultare of cest. of taspeedien of Tavuts and ment 
radurta for the Navy Department: Prowided, That the 100 te 
be palil eut of thle appreprietion. eeder the direction of the Secretary.» 
ef the Nevy,.for ebemista and for clerical, (nepection. stereman. stere _ , 
laönter, anıl messenger service in the supply and accountuier — $ 
menta of the mavy yaris and gers statiese and: ciseeruiad + 
80, 1918, shai met ezomd 53.400.000; 


. ' 
— Moon ut Pennsylvania, Mr. RAGADALE, and ar Cittawar 008 


the CHAIRMAN. The Chair wit! recognize tho —— = 
from Terns. a member ot the committee. 

Mr. CALLAWAY. bre. Chairman, I rak unenimous conscot i 
to Imert in the Itrconn a statement tlıat I have of how this . '- 
newspapers of thin country bare been haodled br the: muoltion 
Maoufucturces, 

Tbe CHAIRMAN. The gentleman from “Peras ais nani- : 
mous consent to exténd his remarks la the Rrcoas by lascriing 
n eertnin statement. Is there objectidA? er- j ret o 

Mr. MANN, Me. Chairroaa, reserving the right’ to object, 
inny lL ask whether i¢ &: the sentiemas'a purpose to Insert a long . 
lime of extracts trom pers! 

Mr. CALLAWAY. No; it will de a Little, short mates’ Se Se 
not over 2} lochew ta length In the Tecono. : 

The CHAIRMAN. Is there objection? Me = 2 

There was no abjection. 

Mr. CALLAWAY, Mr. Chnirman, under —— consent, 

I insert lo the Kxcozs at this polat a statement showlng the 
newspaper combination, which explains tbeir activity in tbis 
war matter, Just discunsed by the gentieman from Pennsylvania 
Mr. Moo 
b March, 1915. tbe J. P, Morgna interests, the steel, ship ` 
puilding, aud powder Interertn, and their subsidiary orgunirs- ew 
tona, got togdther 12 men high up In the newspaper world and 
employed them to reicct the mont induential newspapers is the 
United States ami anficient number of them to control generally 
the policy of the daily press of the Coited States, =. . ' 
«These 12 men worked the problem cut by selecting 179 news: 

papers, and then began, by an elimiostion process. to retain 
only those necessary for the purpose of controlling the general 
poltey of the daily press throughout the coustry. They found 
it was only orcwmury to purchase the control of 25 ef the great- 
ext papers. The 25 papers were agreed cpon; emimaries were 
sent to purchase the policy, national and international, of these 
papere; an egrecmnent was reached; the paliey af the papers 
was — to be paid for by Cis modih: di o tum > 
atetred wach paper t properly supervies mis 
tiva the querticad-ol preparednen, mittarism. fn5n- 

cial poiicles, aud other things of national mnd doternetional 
Beata cont uredi vital to hea interests of the purchases. ` 
a —— contractite in existence at. the present time cod it 
i S 
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teens dildo veret aN sorts o? preparaincaa Arcumenta and mn.s- 
ropuswditutega 2 :0 Che preset mundition af tlie Caobterl Star 
Army am. Navy, ail thy poesibllliy and prvissbilli ot tie 
Calted States belos uctackec by (ureign foss. 

“This poticy also tneludu che suppression of everythiog ip 
epnositian to the wlehes of the interests served. The efoctire 
neas Of thia scheme Las bote conclusively demonstrate! by ihe 
character of ul carried Ja tie dally press throughout the coui 
try since March, 1915, They have rerortod to esyihiug neces- 
mity to coinmercialize pubile sentiment nad sazdbes thè Na- 
tiann) Congress into minkxing extravegnut and wasteful anpso- 
printions fur the Army and Navy under the false protenae that 
i¢ wae necessnry. Tlwir stock argument is tlt it in * petriot- 
nm,’ They are playlug on every prejudice asd pussion of the 
Ame 19 Opa 

N FOORE of Peausylvnnin. dlr. Chairman, I move to 
striko sut the last word. I nm In favor of ihis perngraph in the 
Navy pppropsiution bil, because I (ink the dwuutry vught to be 
fully premmred for any possible Invasion; but I think the Con: 
krus out to be careful nbuut encouragiag “ rumors of war 
mien wur jus uot actually boon «dgelnred. Perhaps ft would 
he safe to leave this mutter to the Perusident of the United 
Síntes niul to those who have direc: kaowiedgr upon the sub- 
ject. I eall nitention, however, not only -to these false re 
purs of the Maueafonie and about the Celifornig, but the 
stennselup Philadciphia waa reposted sunk slaco the President 
we hvet. ang yor the nes: day. after these reporta hnd gone 
over the country like ‘wildfire and everybody got excited about 
the Pkilndelphia, whiek naturaliy attracted interest la that 
grent elity and In the State of Pennaylvanta, wo found the Philg- 
drivhie had safely aspivod in port, so that report was alse in 
error, Naw, whether by desicn or no: 1 do vet know, but it 
saute tlint moat uf these fainc reports ceme from London. 
Tiere zooma to be ns. intense destro there to tel us aout Ger- 
Ht aucrages and about American blood shed on foreign skins 
ur to Hid that some American ship has been slot up. This 
colores man, Geerge Washington—= r 

Mr. BARKLEY. Wil the gontleiman ytald? 

Mr. MOORE of Peansylvania. I will viel! to the genticmas. 

Mr. BARKLEY. But was not there n statement ia the morn- 
ing paper that the colored man on tliat ship was a British 
subject? 2 

Mr. MOORE of Pennsylvnnla. I am coming “to that. The 
dispatches have made It appear timt because of the loss of 
Sisorgo Wnabingion, an nlleged American citizen, we are now 
It: position to declure war sgninst Germaof” This morning's 
nopera have headlines something ike this: “ Death of American 
on wrecked Turing réportal to Londen. An A:nerieas negro 
ftrennin. George Washtogten was killed, aceording te a report 
recelyel toainy when the Beitish steamship Turino was sunk by 
a German U bont in the war zone.” 

Now, that iy enough to Influnın erery American —— 

Mr. FORS, Will the gentlemsa yield? - 

dir, MOORE of Pennsylvanin. I wilt yteld. : 

Mr. FOSS. [I nm very muet interested tp what the gentleman 
frys. but how will the gentleman provide s remedy to stop tbese 
Inivrnutional tirilig Whieh we nre receiving, which the publish- 


CONGRESSIONAL 


wre af thone nowspapers pinco fn thelr bladlines? Would lo 
provide for a censorship of the press? i 
Mr. MOORE of Penneylvanin. Net at this time, 1 simply 


nese thut the true facts and only the true facts be reported ut 
tlis time when we ure at the verge of an outbreak with a foreign 
«nuntry. (Applause.] I think it would bo better for some of 
the editora to * ahue up * when they do not kaow what they oro 
tniking rbout. (Applause! f think it would be Dette: for somo 
of theso professional patriots who hate determined our ister 
hotional relations fa advance, and whe insist upon adjusting 
our diplonmcic affairs In this ¢risia. to not only "shut up.” 
hut ga ile A rope nround their necks, attach as anchoe to it, 
und jump Into tie sea. We could better aflurd to dispense with 
thelr Ingldlesome services tinc to plungo tho-poopie of this 
enuntry into a foreign war. I think It would be (nr better for 
this country. (Appiause.) 

Sr. Chairman, I temret to any ie, but we nre gradually turning 
over the business of Congress. turning over all our constitutional 
rights, turaing over our powers clelcentusd by the peopic, te n lut 
of editors. theorists. and collcce professors who nre not capabie 
of conducting our affulrs and 15 whom we should not abdicate. 

Mr. GARBDNEIL Will che gentleman yleld ? 
~ Me. MOOKE of Pounsytvania, .1 wiit yield to the gentleman 
from Massachusetts ufter I have disposed of George Wasi- 
ington. [Laushtor.) 

The CHAIRMAN. The thno af the zentteman has expired. 

Mr. MOORE al Penusvivanto, ANT eun any thon is dias tho 
Papera repuet this ufternuve Ihat George Waslılagtos, Wo so- 
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fallet Ameorkan. Ie a Dritlah miljert: Unt fa all, (Appice) 

My. Chairman, ler levy to oxtvni I wisbto say thi? so 
many mira wad reports of ate cmugevraied eltructer hive 
appeurel during the lat few days that even the President. who 
certainly is as much coucernud as any other citizen 'orvr tie 
situution that confronts us, should take netice. TWe are cenlioz 
with a serious problem that invílos the grontest daliberatlun, 
Wa ought sot to be nade the pawns of designing ¡nen 19 our uma 
ceuntry or of any, forcign power that would drag us tate a war 
fur selflah purposes. When our President has made up his mind 
that American honor Is at stake and that we mest enter upon 
n war to uphold it. I huve ao douht be will And cordlal support 
tu the Congress of the Uattal States, but the Presideat bus not 
yet kuikata to Congress thet the point has bern reached! wire 
A deciarution of war has become necessary.’ Uati! the President 
does come to this body with such infermation and facts 
Warrant further action by Congress, 
fecravate the situation by giving too much credeace to the 
— Tuners | — hava been — kare tags the 

E purpose o Rg sone reason. proveking a declaratica 

of vnr. At another time I shal] extcad-ia the Receas, under per» | 
mission smnisd to me, cortaln. obesrpatlannpGAle Lincoln wica * 
he was a Neiaber of tia House, with respect.te our AMerican esp. 
Mications In 1848. At present I aball content ‘by quoting 
n single settene from the sneoch mae by Mr, Junuary 
12 of that year, whon he said 2, . .- 1. “ej usd + 

Waea thr war begata it was my epinion that all. these whe. berause 
el hsowiag too little, or becaumm Of kaewisg :00 Muru, Cvi asl camerei- 


; li may not be well to - 


entienalr apprave the cond E the Pe ot (in the deginniag of ti) - 
$ . A as å “cittseas sed te bumasin silent va 
that polat. at lenat tt the war should de ee 


Mr. NAGSDALE. Me. Chairman, I. guite agree with tho 
gentleman that there is too much Boise and that the editora of 
this country may make too much noia... Fortunately the aound 


of their voices dues not penetrato. tàlis Hali, while samo ol the.. 


noises which get in hero might ~ 
deni of nlensaro to somo of us who have to stay bert., 

Mr. MOORE of Pennsylvania. Will the gontieman yieht? 

Mr. RAGSDALE, Certainly. o A 

Mr. MOORE of Pennsyivanio. * The gentimnan from Jilinols 
mu he, the gentleman from Illinois, had sete enough to keer 
8 . 22 "y tt — “o, 

Nr. RAGSDALE. I know what he said, ' but he did not 
discioso the fact that le had politoness enough, while keeping 
still, to abide by tho rules ef the House in ng to 
chide me. That is for the gentlemsn's .the gontie 
man trom ta, em plaga VER 7 — 

Nr. MANN. I am abiding by the fulas of tbe House. ” 

Mr. RAGSDALE. Now, the gentlomss from Peonsrivenia Is 
undertaking to-lecturs me, | * “Sate eh = : 

Mr. MOORE of Pennsylvania: "Oh, nó.! Tavo boqa lecturing 
tho great oditors and the political colloge professors: I di! nor 


have the gentleman lo minu «tall, [Applauso.) : 
Me. RAGSDALE, The geotionau’s woud, is father Ilmited 
in its memory. i NE ETE ae 


ad net dd, ` 

Mr. MOORE of Pennsylvania. "Suroly my mind is ot linuted 
when I refer to the gentleman from th Carolina... =." 

Mr. RAGSDALE. The genticinna soys so tittie dn ihe Boor 
of this Mouse that ho ought to bo given an opportunity In every» 
body's time to be recognized. May I yield further te the pen- 
tieman from Pennsylvania (Mr. Sfeone)?. ..:- - 

Mr. MOORE of Pennsylvania. I merety wish to my ihat whea 
I spoak to tlıe gentiunun from South Carolina my mind is ud- 
limited. : å “a webs Y ts 

Mr. RAGSDALE. I am quite suro chat fa true There aro 
8 great many things tho rentieman thet ara unlimited, 


‘With-a grvat 


poascnsgcs 
flis nerve ta ono al tiem. .[Laugbtor.] The gentleman from . 


Ponnøsylvnnia, Mr. Clialrinsa, here to toll us about 
getting excited over thu newspapers, and 116 underinkes to read 
from thy sewapapers, then proving that the-couditloas In Oor- 
many ero uot what tioy are reported to be ‘In other -nor 
papers. Now, why eliowld we accept tiia statement from the 
bewenspers selected by the gentleman any more than he would 
Accept tho statements wade by other newspapers which he hes 
not selected? I any to the gentinesn that £ guile agrees with 
him that the people of our chuntry ought net td belexcital or 
hurried! into war. but I say to te gentleman, sym 
I am with the people who want to preserve peace |here. that 
If Germany has placed a roatraining hand upou our a or 


mbarador, 
who went there la good faith tu represent — 


or a Hepresentativa ol iy pespty I wigh t exhaust avery power: 
within vur command to bring li imek here without regard to 


Mr. DYER. WHl the wentlenan ylld?! 
Mr. RAGSDALE. Certainly. . 
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—— — —— soap en board aara: vesvela; athletic — a —— 
e . es oret, . An ? er 3 

'» absurd upon Its face. | une fs Reneral atorehousen, masters oos. and accounting amees klik. > -- 
qava, Liis mornings news. (n 2877 yaerde and navni Stations, including naval stations malntained prom  - - 
aference with the Azeri- | ta inis gd ———— under the cobtrol ef tbe Unfted Btates.-acd er- 

: høen 20iog on In Berlin, | Penses ia bandiing sjores Purchased and manc/actured suder “General 
a a | Account af advanced’; aod Felmbursement te appropriations ef the -: 
zuarded out of Germany partment ol Agritultare af cort- af inspection of meats and mest... 

— Ambassıdur out | food rodneta for the Navy Department: Provided, That the com fo 2575 
fois for you tu rush into | be pall out of thls apprepriatien, under the direction ef the Secretary (45°: « 7 
aT en Jay. | 0° the Narr..for chemists and for clerical, inspection, atoreman, aters VE. 

9 43 «NPS fu luv. laborer, aul messenger service it tde supply aad artounting departe i. = 
ments of the nuvy yuria and naval stations and: Cisdarmad eMera”: — 
vett Issue ta klm. ¡for the Bani vær ending June 80. 1914, ahali not ezeond $1,40 å en 
ninhiesuelne dy goinz to ta all, £2.720,000, i ee IGN Le > - 
cuflaine the Aunerican peo- Mr. Moouz sf Pennsylvania, Me, RAGADALE, and Mr. CALLA war =, > 
dxbassudor hint beda held | Pore. a AS T i 
ar sete tue te. Se | The CHAIRMAN. The Chale wii] recosalze tho “gentlemen — 
< LIS hone, aad the Ger. | from Terna n inember of the comuittee. EEE TE — — 
“inn ambassador. But ar Mr. CALLAWAY. Mr. Chairmna, I nak unanimous consent 5 => fe 
150 editora, more or leas, | to Insert in the ltrcozn a statement that I have of bow the ere 
"ce wBling to enlist, for the | newmnpers of this cuuatry have been handled by the munition Ae =; 
‚men like them to come | mnsufuerurers. —— Piker ad Gr 
1123 effect that ther were The CHAIRMAN, The gentleman from asks Unani- = 
7 Because “the Amerlena | meus cnnsent to exténd his remarks in the Rroozp by inserting . 
“erlta.” This morniaz the | à certain statement. Is there objoctign? ehe. 
sd tese college nrofossors Mr. MANN, Mr, Chairman, reserving the right to object, A 
About, and that ls what I| may I usk whether it b the — purpose to insert a long -* - 
rom South Caroll The'| lat of extracts from newspapers bobo ze meye ng 
Mr. Chairman, her much Mr. CALLAWAY. No; it will be a Uttle, short statement, Lo, 
i not over 2} inches in length In the Recozs, -. vår de. et å 
The CHAIRMAN. Is there objection? rd TE 


There was no no" etan, 
CALLAWAY. 
I insert 


NaI one mior le me m», j 
35, tåul! tle Houseionie 
‘nte Departtuent seems to 
1 thelr rights and thet the 
The next day we had the 
ip bore a good old Ameri- 
met that it was an Ameri- 
merpetrated snch an one. | 
Amer 230 sesestlos had 
Intormied that the Call. 
‚ler the British fing, and 
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sf Whrmin. required by international! | the poll the o tatak +, — 
ts ade of';:e fact that one American | =T = nen worked the problem cting 179 news- ' 
He may har. been planted thero to pro- | papers ar G then beran, by an ellmlantlon process, $ = 
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THE FOLLOWING WAS A PRO-CONSTITUTION RALLY 
FT WAS NOT ANTI-GOVERNMENT BUT ANTI-TERRORISM 


noe å s Mo . 
THE PHILADELPHIA INQUIRER 
Friday, A 30, 1996 


Antigovernment groups to 


ally in Washington over rights 


By Richard Keli 

ASSOCIATED PRESK — 
” WASHINGTON — Several untigor- = 
‘ernment groups, including yrivate ais) warns of qomputerized high- 
militias, are holding a rally in way detection systems designed to 
Washington this weekend tw draw å — yonr driving habits back 
attention to what they say is un ero- . $ 

i * constitutional Some panelists — including for- 

sion of Americans’ con mer FBI agent Ted — 








atg 











rights. 
; te will be the first high-profile are active proponents of these vari- 
rally tn the capital by antigovern- ous government conspiracy theo- 
mert groups since last year's Okla- ries. Others, such as Pratt, 
:homa City bombing. head of Gun Owners of America, 
"We want to make people aware of will speak out against gun control. 
the dangers that the Constitution Other speskers include Eustace 
-and the Bill of Rights are in, and —— — of books on sup- 
how ir's getting worse,” said Joseph He has pab & great deal of 
Corey. director of the —— * aa e eo i 
1776. which focuses on oppos antiSem conspiracy mataria)” 
sold Angie Lowery of the Southarn 


un control. 
k Organizers of the “Rally for the 


Bill of Rights," scheduled for tomor- 
row and Sunday, hope to attrac! 
15.000 people. The gathering will 
fcuture speskers who have written 
antiSemitic literature, and others 
who push theories of a governmen- 
tal conspiracy to undermine Amer! 
cans’ rights. 

The Hal held a similar rally in 
June 1995, just three months after 


the Oklatfoma City tragedy. By then. ” 


bombing - suspect Timothy 
McVeigh’s sympathy cur militia 
groups hal kcen well-documented, 
something Corey thinks helped 
keep attendance down ta 7,000. 

“That frightened å lot of people,” 
Corey said. “i think a lit uf wives 
told their husbands, ‘You're not go 
ing" 

A news release mailed y organiz. 
ers to media outlets about this 
year's rally states that {ts organizers 
Oppose high taxes, “bureaucratic 
overregulation” and gun control. It 
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Poverty Law Center, a- 
— Facist and. ute ee = 
writings prociaim: thar 

are behind @ worldwide —— 
to take over this Country. to rin the 
U.N.. and to-control the world's fl- 
— rae ft eae 
his group is not å mitt oe 
tion, that those groups repre- 
sent “a very small minority” of the 
Eroups he expected to attend, 

He also noted that two of the mili 


T by blac rd 
"You cannot defend the Rin. 
Rights and the Constitute, ea te 
racist or antiSemitic," be sald. “tr 
In Kg work that way.” ; 
Other main 4 
ot is Citizens — Lad 


oper- 
ates a mailorder busin 
ing conservative videos and baak 


— 


— de 


beliefs ES 
described: 


: — Press 
vIRDAN, Moazat: — The 
. Freemen's religious beliefs, even 
more than their anti-government 
political views, may frustrate fed- 
eral efforts to get them to leave 
: their barncaded ranch. : - | 
. . The Freemen's rejection of gov- 
ernment and its monetary sys- 
" tem ultimately led to the 
2:00; «Fhich two of tbeir leaders 
‘were arrested March 25, leading 
7 ; to the standoff at the ‘group's 960- 
7 åcre ranch. E o 
Among other things, the two 
. were charged with bad check 
f ; schemes, and conspiring to kid- 
| ı Ba pend Murder a Fedasil judge. | 
na olved in! tha” forscloiure: | | 
gainst the ranch: A! > | 3 
- By after a week of Being cop: son ( 
üned to th= snow.covered ranch, KIN 
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No Thanks to F 
Word on Elitis 


Leaks to A 


— 


Although the Bilderberg meeting near Tor. 
onto was big news in the Canadian media 


this year, thanks to 


the efforts of The SPOT- 


LIGHT, 80 far their brethren in the U.S. refuse 
to face the obvious: that their dirty little 
secret cannot remain so for much longer. 


EXCLUSIVE TO THE SPOTLIGHT 
By TRISHA KATSON 

Readers of The SPOT. 
LIGHT have been notifying 
the populist newaweekly 
about media coverage of the 
May 29-June 2 Bilderberg 
conference near Toronto. 

The SPOTLIGHT gener- 
ated most of the Canadian 
media frenzy, notably three 
days of coverage in Canada's 
largest newspaper, the Tor. 
onto Star, a feature piece in 
the Globe and Mail, distrib- 


uted nationwide, the Toronto - 


Sun and numerous TV and 
radio stations. 

The SPOTLIGHTs role in 
exposing the meeting was 
mentioned in a Southam 
News wire story, which was 
sent to about 30 newspapers 
in Canada. 

About a week before the 
Bilderberg meeting, South- 
am News was bought out by 


Hollinger, Inc., owned by Canadian 


media mogul Conrad Black. Black, . 


who hosted the Bildérberg Meeting, 
thus obtained controlli interest of 
more than half of Canada's daily 
Newspapers. 

Å reader in St. John, New Bruns- 
wick informed The SPOTLIGHT that 
the Telegraph Journal in its May 31 
article entitled "Prime Minister Meets 
with Business Elite” said, "The 
Bilderberg group has been singled out 


by conspiracy theorists as evidence of Bil 


a plot by an elite group bent on 
creating a form of world government. 

“The SPOTLIGHT, a ‘populist 
newsweekly' based in Washington, 
D.C., for example, claims that the 
Bilderberg group is part of an 
attempt to quell nationalism in 
Europe and the U.S. and establish a 
European superstate that would join 
an American Union and Asia-Pacific 

nion.' 

“The SPOTLIGHT claims that 
decisions taken at Bilderberg meet- 
ings are later implemented as eco- 
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. that global control of the alr, water 


and public health will be on this 
year’s i i 


» 729” 


i —— the — Citi 
sent i 
zen which ran two short items. It re- 
ported on May 31, The Bilderberg 
Conference, which includas prime 
ministers, cabinet ministers, former 
politicians and even a royal contin- 
gent, meets annually in a different 
country to talk. in secret about world 


On June 1 a report placed the 
anadien Prime Minister Jean Chre- 


` tien “among an elite group of world 


leaders gathered at a private resort 
for the ultimate weekend slumber 
party. The get-together, the 44th 
is as secretive as 
‘* gets. No reporters are allowed to 
heer the ciscussions on the world’s 
problems.” 

MUM'S THE WORD 

Actually, representativas from the 
print end electronic media are 
mutinely invited and do attend, along 
with their corporate bosses, yet they 
are al) sworn to secrecy. 

This year National Review's Wil. 
liam F. Buckley and the Wal Street 
Journal's Paul Gigot attended but 
have not written ing about it. 

In the past, the Washington Posts 


ee Press. 


eeling 
merica 
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Elite Meet? 


The membership of Bilderberg is 
made up of some of the most impor- 
tant people in the industrialized 
world. At the annual Bilderberg con- 
fab, the captains of industry hobnob 
with political leaders and opinion 
molders. and from these sessions 
come the decisions that efect the lives 
of hundreds of millions of peopie 
throughout the world. 

NOT NEWS? 

Are we to believe that the U.S. 
media thinks an annual meeting of 
some of the most important people in 
the world is not news? Or, is it more 
reasonable to assume that the media 
knows about it and deliberately 
ignores it? 


That's the case with the Newspaper 
Association of America (NAA), for- 
merly the American Newspaper 
Publishers Association (ANPA), as 
reported exclusively in The SPOT- 
LIGHT (July 1). i 

Chairman of Freedom Forum is 
Alen H. Neuharth, founder of USA 
Today and former chairman ánd CEO 
of Gannett Co., Inc. When Neuharth 
was running Gannett, one of the 
largest and most influential news- 
paper chains in the U.S., he had 
ample en ee: to mention 
resources —to order 

* an expose of 

Have you ever read a story about 


Bilderberz in a Gannatt-owned news- 
paper? Have You read about this 
international elitis: organization in 
reedom Forum’s Annual Report? 
In addition to Neuharth, Freedom 


Forum's trustees (with biographical . 


— supplied) are: 
* John C. Quinn, former editor of 
USA Today and retired chief news 
executive of Gannett Co., Inc. 

e Charles L. Overby, former Pulit- 
zer Prize-winning newspaper editor 


and former vice President/news of - 


Gannett Co., Ine. 


. SPOTLIGET July 22, 1996-15 


When the Global 


e Martin F. Birmingham, former 
regiona) chairman of Marine Midland 


— B. Brody, M.D., former 
senior vice president for medical 
affairs at Genesse Hospital, Roches- 
tar, New York. J 

e Harry W. Brooks Jr., chairman of 
Brooks International, Burlingame, 
California, and retired Army major 


« John E. Heselden, former deputy 
chairman, Gannett Inc. 
+ Brian Mulroney, former prime 
minister of Canada. i 
o Car T. Rowan, nationally syndi- 
cated columnist. 
¢ Josefina A. Salas-Porras, educator 


and civic leader. 
* John Seigenthaler, chairman, 
Freedom Forum-First Amendment 


Center, Vanderbilt University; . 
former publisher of the Tennes- 
sean and founding editorial | 
director of USA 


" Alan B. Shepard Jr., busi- 
nessman and former astronaut. 
And, we almost forgot: Bette 
Bao Lord, author and authority 
on international activities and 


figure and Council on Foreign i 
Relations president Winston 
Lord 


Choose one.of the following: 
1—None of these people has 
heard of Bilderberg; 2—They 
feel that Bilderberg is not 
news; 3—They know the im- 
portance of Bilderberg and 
have decided that it is none of 

The main office of the Free- 
dom Forum is at the Froedom 
Forum World Center, 1101 
Wilson Boulevard, Arlington, 
Virginia 22209; phone (703) 
528-0800; fax (703) 522-4831.0 


— — — — — 


wife of longtime Bilderberg e 


Dennis A. Britton says the 
world’s top business, gov. 
ernment and banking lead- 


ers meeting in secret is n 
story. i 


— — — 
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Where Is the 


American Pres 
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ls a free press free to 
appoint itself the final 
arbiter of press freedom? 
EXCLUSIVE TO THESPOTLIGHT 
By Frep BraHur 

Most Americans believe that the 
United States is the-bastion of press 
freedom in the world. But who decides 
wha: constitutes a free press? Sup- 
pose the top executives of the major 
media outlets decide—freely—to with- 
hold certain information from the 
Benera! public? Do-any dare call it 
censorship? 

Suppose there existed a self- 
appointed “media watchdog” group 
with the stated purpose of supporting 
and preserving a free press and free 
speech? In that event, the public 
would not have to depend on the 
for self-evaluation, but could turn to 
this group for an even-handed, “out- 
side” opinion. Sounds good on paper. 

And that brings us to i 
called je Freedom der 

eres w organization to 
say about itself: — 

The Freedom Forum is a non. 
partisan, International foundation 
dedicated to free press, free specch 
and free apirit for all people. The 
foundation pursues its priorities 
through programs including con- 
ferences, educational activities, 
publishing, broadcasting, on-line 
services, partnerships, training and 


research. 

The Freodom Forum funds only its 
own programs and related partner. 
ships. Unsolicited funding applica- 
tions or requests are not accepted. 


Operating programs are the Free- 
dam Forum Madia Studies Center in 


New York City, the Freedom Forum 


First Amendment Center at Vander. 
bilt University in Nashvilie, Tennes- 
see and the Newseum at the Free 
dom Forum World Center head. 
quarters in Arlington, Virginia, 

The foundation's work is support: 
ed by an endowment-established 
by Frank E. Gannett in 1935 with 
$100,000 in Gannett Co. stock -now 
worth møre than 5800 million in 
diversified, managed assets. The 
foundatior does net solicit or accept 
financial contributions. 

That's impressive. It would be hard 
to bribe an organization worth more 
than $800 million, particularly one 
taat neither solicits nor accepts 
outside contributions. Hence, when 
the preas is accused of not being free, 
it points to the Freedom Forum. The 
Freedom Forum says the preas is, 
indeed, free. It therefore follows that 
anyone who believes the press is 
controlled must be some kind of nut 


Case. » 

Ah, but wait. Suppose we were to 
suggest— —that the Fres- 
dom Forum is not the solution, but 
part of the problem? Let us take one 
issue as an example—B — 

You don't read or hear about Bilder- 
berg in the U.S. media, nor is it men- 
tioned by Freedom Forum. Yet, Bil- 
derberg is one of the most important 

stories of the year —every year since 
its inception. 


Former Canadian Prime 


cated columnist Car] Rowan, 





of directora. The group is mum on the 
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Mogul Distorts 


Rupert Murdoch or- 
dered editors world 
wide in “spike” the story 
af how one of the world's 
wealthiest men suppos- 
edly killed himself. 
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Anita Rothschild 


Rothschild Death; 


walks with her family at 
husband, Amschel Rothschild, in 





EXCLUSIVE TO THE SPOTLIGHT 








By Sasna Rakoczy TE — — 
French police have determined that | rious Bristol Hotel in Paris on Ji uly 8 
Amschel Rothschild, heir to the at 7:32 pm. — 
fabulous Rothschild ing fortune, Police found that he had bes 
was murdered, according to well- ' with the-heavy cord of his 
placed European sources - own bathrobe. One end of the cord 


But, French Prime Minister | was attached to a towal 


close their investigation. Media 


i rack, as if to 
Jacques Chirac has ordered police to as est that Rothschild’s violent 
i was self-inflicted. ER 


outlets worldwide have i these [French ) crime scene 
myster:ous develebmentg, Some have ER r called it —— a 
reported the death was a suicide, porter Theirry de Segoneac told The 
other cutlets disregarded the death SPOTLIGHT in a telephone interview 
altogether. from Paris, “After Photographing the 
As if obeying an invisible choir- body, one of the detectives gave the 
master, the in — ‘towel rack tied tothe body a strong 
organizations silenced their strident It came right ie wall” , 
sensationalism this month to cover up — — = oe wall — 





the — me 

In the Uni tates, newspapers 
controlled by Rupert Murdoch. the 
foreign-born Owner of the world’s 
largest media empire, ‘either stu- 
diously ignored reports thet Roths- 
child had met a violent end, or rele- 
gated it to the back pages as a mere 
“heart attack.” 

A SPOTLIGHT inquiry has estab- 
lished that Rothschild, 41, a billion- 
airs investment banker and a noted 
sportsman in excellent health, was 
discovered lifeless on the floor of the E 
oser af bla suite at the nyn. 

A 
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the 
London July 16. 


funeral of her 
Several hundred 


mourners gathered at the funeral of the multi-millionaire who Paris 


police say was murdered. 


— > Pk i ev Me ENER Ot — —— — —— — — 





AMSCHEL ROTHSCHILD 
+++ Heir to fabulous fortune. 
S 


most feared terrorist network. 
: _ The next generation of the Roths- 
childs took an even more active part 

ee Univera Å 
at ty suggest. 

Victor Rothschild (now Lord Roths- 

child), the father of the murdered 
- public esteem 
as Britain's leading banker, while 
1 the double life of an 
international spy master, says Dr. 
Roland McKanzio; a guest lecturer fn 
modern history at the Kennedy School 
of Politics here. 

In 1969, Lord Rothschild was fin- 
gered as a key figure within the inner 
circle of England's espionage estab- 
lishment when Anatoli Golitsin, a top 
Soviet defector, identified him as a 
Soviet double agent belonging to the 

Cambridge spy ring of social- 
ite communists. 

But the British government and the 
mainstream media suppressed this 

ry. 


Furthermore, according to subse- 
quently emerging evidence, Lord 
Ro ild worked more closely with 
the Mossad, Israel's socret service, 
than with Soviet intelligence, in 

ty. ® 
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Police Say Amschel 
Was Murdered. 





Hac Rothschild really attempted to 
hang himself from that rack, he would 
have ended up with nothing worse 
nan a couple of holes in the wall, de 
Segonzac said. 

There was no suicide note, no dis. 
cernible cause or reason for a finding 
of suicide, knowledgeable sources 
say. Rothschild, an athletic and 
imperious figure in sarly middle age, 
was a renowned race car driver and 
the husband of Anita Guinness, 
herself one of the world's wealthiest 
heiresses. The couple had three 
children who spent most of their time 
on the family’s baronial estate in 
Suffolk, England. 

Rothschild had arrived in Paris to 
take over one of the many family con- 
sortium's French assets—menage- 
merged with N ‘a - 
don-based investment banking center. 
“Far from, being ‘troubled,’ Amsche! 
Rothschild's star was on the rise and 
he relished his success,” says an 
executive at Keefe, Bruyetter and Co 


, 2 respected Wall Street monitor of the’ 


— 


financial-services industry. “I don’t 


believe for a moment he suddenly 
went and killed himself. There's much 
more to this story.” 

But with frantic speed—within an 
hour after the body's discovery — 
authorities and news executives in 


- both France and Britain launched an 


unusual joint offensive to — 
public inquiry or a press investiga 
into the circumstances of Rothschild’s 
death. X 

Me CRT isim fax to his 
600-odd editors and news mana 


around the world, ordering them to 
report Amschal's death as a heart 
attack, if at all,” said British broad. 
cast reporter lan Gooding. “No one 
around here has ever seen such pres- 
sure to kill a front-page story. But ix: 
the end, the cover-up was complete.” © 
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Who's Who | 


of the | 


Elite | 


Members of the: 
Bilderbergs 
Council on Foreign Relations 
Trilateral Commission 
Skull & Bones Society 
Committee of 300 


by 


Robert Gaylon Ross, Sr. 
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